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Independent Auditor’s Report

To

Ankhu Khola Jalvidhyut Company Ltd.

Kathmandu, Nepal

We have audited the accompanying financial statements of M/S Ankhu Khola Jalvidhyut Company

Limited which comprise the statement of financial position as at 31 Ashad 2076 (16 July, 2019) and Income
statement and statement of Cash flows for the period 1 Shrawan 2075 to 31 Ashad 2076 and a summary of
significant accounting policies and notes to accounts.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
Nepal Accounting Standards, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Qur responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit
in accordance with Nepal Standards on Auditing. Those standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain dudit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity's preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's intemal control. An audit also includes cvaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements. ¢

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion. *

Opinion

In our opinion, the financial statements give a true and fair view, in all material respects, of the financial position of
M/S Ankhu Khola Jalvidhyut Company Limited as at 31 Ashad 2076 (16 July, 2019), Income
statement and Cash flows for the period 1 Shrawan 2075 to 31 Ashad 2076, in accordance with Nepal Accounting
Standards, Companies Act 2063 & other relevant practices.

Date: 25/08/2076
Place: Kathmandu

Kathmandu-34, New Baneshwor (Behind BICC Building), Phone: 01- 4104158, Email: 2rdassociates@gmailcom




Ankhy Khola Jalvidbyut Company Linsited

As at Ashadh 2076 (16 July 2019)
Figurst i NPR

Particulars Note As ot Ashrdh 2075 Restated® As st Ashadh 2075 Restated® As ut Ashadh 2074
Assets
Non-Current Assets ¥
Property, Plant & Equipment 4 1,952,265,328.19 2,033,100,662.92 2,113,870,371,27
Capitl Work in Progress - 1,215,000.00 1,215,000.00
Finmncial Assets
Investmaens in Associates 5 - - -
Other Equity Investments 6 6,600,000.00 6,600,000.00 6,600,000.00
Other Non-Current Assats 7 - - -
Deffered Tax - - .
Total Non-Current Assets 1,958,865,328.19 2,040,915,662.92 2.121,685371.27
Curreat Assels
Imventories 8 - - -
Finnncial Assets = =
Trade Receivables g 172,716,941 1% 141.993.822.94 136,454,115.26
Cash & Cash Equivalents 10 1,507,320.78 86,591.85 £03.934.16
Term Deposit 1 - - -
Other Current Assste : 1 9,659.266.33 14,369,252 58 5,008,676.33
(Current Tax Assets n - - -
Total Current Assets . 183,883 .528.30 156,449.667.37 146,066,725.75
Asseis Held for Sale )
Total Assets 2,142,748,856.49 2,197,365,330.29 2,267,752,097.02
Equity & Linbilitics
Equity )
Equity Share Capiral 3 £00,000,000.00 600,000,000.00. £00,000.000.00
Other Equity " (229,892,692.89) : (175,038,954 52) {246,640,113.28)
Total Equity 570,107307.11 420,961,005.48 353,359,886.72
Non-Current Liabilities
Financial Liabilities
Borrowing 15 1,212,369,389.05 1,228,050,832.98 1.361.828332.01
Trade Payables 19 - - =
Other Fingncial Liabdlities 16 - - -
Provisions (72 - - -
Deffered Tax 12 - - -
Crher Liabilities 18 - - F -
Total Non-Current Lisbilities 1,212,369.389.06 1,228,050,832.98 1,361,828,332.01
Financial Liabilities
Borrowings 15 211,200,000.00 329,187.584.74 204,999.921.62
Trade Payables 19 641534426 7,813,730.83 136,225 987,29
Other Financial Liabilitics 16 142,566 426 .75 211,215613.20 210,336,804 82
Current texe Ligbilities (Net) 12 - - -
Provisions 17 - - -
Other Liahilities 3 18 90,389.32 136,563.06 1,001,164.56
Total Current Linbilides . 360,272,160.33 548,353,491.83 §51,563,878.29
Total Lisbilities 1,572,641,549.38 1,776,404,324.81 1,914,392,210.30
Total Equity & Liabilitics 2,142,748,856.49 2,197,365330.29 2,267,752,097.02

As per our report of Even Date

Dinesh Prasad Shrestha
Director
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¥ A Ankhn Khola Jalvidhyut Company Limited
Statement of Profit or Loss & Other Comprehensive Income
For The Financial Year Ended 31 Ashadh 2076 (16 July 2019)

. ’ Figures in NFR
Particulars Note Asat Ashadh 2076  Restated* As at Ashadh 2075
Revenue 0 204470,704.79 202,385,302.53
Cost of Sales
Generation & Distribution Expenscs 21 34,708,008.88 36,938.572.76
Gross Profit 169,762,695.91 165446729.8
Depreciation 4 80,835334.73 80,906,635.79
Other Income e 21,000,174.46 108,956,334.76
Administrative & General Expenses 23 12,104 694 50 8,724,162.87
Gain/{loss) on sale of Non-Current Assets Held for Sale
Profit from Operation * 97,822,841.14 184,682,165.87
Finance Income 24 171.55 161,15
Finance Costs 25 139,104,536.17 158,357.258.89
Profit before taxes (41,281,523 .48) 26,325,168.13
Income Tax Expenses
Current Tax 12
Deffered Tax Credit/Charge 12
Profit for the Year (41,281,523.48) 26,325,168.13
Other Comprehensive Income
Other Comprehensive I not to be reclassified to profit or loss in subsequents periods
i. Re-Measurement (lossesy'Gains on Post Employment Defined Benefit Plans
ii. Equity Instruments through Other Compry 26 -
iii. Tax Relating items that will not to be cla i2
Other Comprehensive Gain/(Loss) for the Year (Net - =
Total Comprehensive Gain/(Loss) for the Year (Net ¢ (41,281,523.48) 26,325,168.13
Eaming Per Share of Rs, 100 Each
Basic Earning Per Share-Rs. 27 (5.73) 439
Diluted Earning Per Share- Rs. 27 (5.73) . 4,39
The accompanying notes are integral pan of these financial statements As per our report of Even Date

A k
\Q) >

Yuvaraj Upadhyaya

Finance Manager Chairman

Pratikshya Shsrmu
Account Officer

Date: 2076.08.25 ;
Place: Kathmandu, Nek®
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Ankhu Kbola Jalvidhyut Company Limited
Statemeni of Cash Flows
For the year ended 31 Ashadh 2076 (16 July 2019)

Figures in NPR
Particulars 1,075.76 2,074.75
Cash Flow from Operating Activities
Profit for the Year {41,281,523.48) 26,325,168.13
Adiustmenis
Laoss/(Gain) on Sale of Assets Held for Sale
Depreciation on Property, Plant & Equipment 80,835,334.73 80,996,635.79
Impairment of CWIP 1,215,000.00 !
Assets Writeoff Expenses - 144,954.35
Finance Income (171.55) (161.15)
Finance Cost 139,104,536.17 158,157,258 89
Loss/(Gain) on Sale of Non-Current Assets Held for Sale ; - =
Profir on sale on Property, Plant & Equipment (1,913.38)
Gain/Loss on Equity Method of Investment
Working Capital Adjustments:
(Increase)/Decrease in Other Assets 4,709,986.25 - (5,360,576.25)
(Increase)/Dieorease in Term Deposit - =
(IncreaselDecreass in Inventories - -
(Increase)/Decreass in Trade Receivables (30,723,118.25) (5,339,707.68)
Increase/(Decrease) in Trade Payables (1,398,386.5T) (128.412,256.46)
Increase/{Decresse) in Financial Liabilites (68,649,186.45) §78,808.38
Increase/{Decrease) in Other Liabilities (46,173.74) (864,601.50)
* (Increase)Decreass in Current Tax Assets
Tnereasef(Decrease) in Current Tax Liabilities
Increase/{Decrease) in Provisions - -
Cash Generated from Operations 83,766,297.10 126,523,609.12
Income Taxes Paid - =
Prior Year Adjustment 1,148,002.27 (41,275.950.63)
Net Cash flow from Operating Activities (A) 82,618,294.83 167,799,550.75
Cash Flow from/(Used in) Investing Activities
Proceeds from Sale of Assct - 10,000.00
Procesds from Sale of Assets held for Sale - -
Finance Income 171.55 161.15
(Increase)Decrease in pther Equity Investment -
(Increase)Decrease in Investment in Associates
Acquisition of Property, Plant and Equipment (379,968.15}
Purchase of Intangibles :
[ncrease in CWIP
Bank Balance other than Cash & cash Equivalents
Net Cash Flow from Investing Activities (B) 171.55 {369,807.20)
Cash Flow from Financing Activities
Issue of Sharc . 200,000,000.00 -
Issue of Bonus Share
Share issue Cost (8.424,172.71) -
Borrowing (Repaid)Taken (Net) (133,669,028.67) (9,589,835 01)
Dividend Paid
Finance Cost {139,104,536.17) (158,357,258 89)
Net Cash Flow from Financing Activities ( C) (81,197,737.54) (167,947,094.80)
Inerease A(Decresse) in cash & Cash Eqoivalents (A+B+C) 3 1,420,728.93 (817,342.25)
Net Foreign Exchange Difference on Cash & Cash Equivalents - "
Cash & Cash Equivalents at Beginning of the Year 86.591.85 603.934.16
Cash & Cash Equivalents at End of the Year 1,507,320.78 §6,591.85
As per our report of Even Dete
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Ankhu Khola Jalvidhyut Company Limited )%‘}'L\
MNotes to Financeial Statements for the year Ended 31 Ashadh 2076 (16 July 201%)

Note 7
Other Assets (Current & Non-Current):
Particulars As at 31 Ashadh 2076 Asar 32 Ashadh 2075 Asat ] Shrawan 2074
Current
Prepaid Expenses (7.1) 1,055,351.62 1,043,155.60 _ 961.535.82
Advyance o Suppliers (7.2) 2,990,032.47 - 7,794,009.47 3,881,625.85
Advance to Landlord (7.3) 5,185,645.00 5,185,645.00 3,625,000.00
Loan & Advances to Staff (7.4) 122,489.00 46,000.00 111,499.83
Other Receivables (7.5) - 305,748.24 30044251 42901483
Total 9,659,266.33 14,369,252.58 9,008,676.33
Non-Current
Prepaid Expenses
Advance to Suppliers
Advance to Landlord
Loan & Advances to Staff

~ Other Receivahles
Total 3 = = =
G. Total 9.659,266.33 14,369,252.58 9,008,676.33
Details of Other Expenses
Prepaid Expenses (7.1) :
Pre-Paid Insurance 1,055,351.62 1,043,155.60 061.535.82
Sub-Total 1,055,351.62 1,043,155.60 961,535.82
Advance to Suppliers (7.2)
KEY PU Enterprises 250,000.00 - . -
KTM Vehicles Service Pvt Ltd. T 6,000.00 - -
Shova Legal Service & Research Center Pvt, Ltd, 375,000.00 375,000.00 =
Harit Tara Construction Pvt. Ltd. 1,000,000.00 - -
Qiankang Allonward Hydro Equipment Pvi. Ltd. 730,455.50 65,455.50 1,478,055.00
Sk Electric Engineering Technology : 2,153.97 2,153.97 -
ABBS.PZoo - - 509,270.85
Sunshine Law Firm and Research Center Pyt Lid 55,400.00 - 5
Civil Capital Market Limited 7,500.00 - -
Other Advance  4R0,523.00 = S
Deffered Share Issue Expenses - 7,351,400.00 1,894,300.00
Ram Bd, Thapa Chhetri 53,000.00 - -
Tek Tamang 30,000.00 - -
Sub-Total : 2,990,03247 7,794,009.47 3,881,625.85
Advance to landlord (7.3) 3
Advance to landlord ' 5,185,645.00 5,185,645.00 3,625,000.00
Sub-Total 5,185,645.00 5,185,645.00 3,625,000.00
Advance to Staff (7.4)
Nandu Lal Poudel - 40,000.00 90,000.00
‘Bhoj Raj Puri Advance 88.040.00 6,000.00 18,633.52
Shambhu Timilsina(Advance) 2.965.00 -
Salary Advance 2,866.31
Durga Datta Chhatkuli (Advance) 24,109.00 -
Mitra Bd. Panta 7,375.00 -
Sub-Total 122,489.00 46,000.00 111,499.83
Deposit (7.5) ¢
Bhajuratna Engineering (Deposit) 45.000.00 45,000.00 45,000.00
Nepal Telecom - - 20,000.00
Security Deposit (For Rent) 159,428.00 159.420.00 S
Shanker Oxygen (Gas (Deposit) 23,974.50 23,974.50 36.000.00
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Ankhu Khola Jalvidhyut Company Limited
Notes to Financcial Statements for the year Ended 31 Ashadh 2076 (16 July 2019)

Legal Deposit

Advance Tax (TDS Deducted)

Receivable from Ramesh Nath Pandey (Excavator)
Bank Margin

Sub-Total

Total

Notc 8

Inventories

Particulars

General Stock/ Office Supplies/Consumables
Stock of Electrical Goods

Engineering Spare Parts

Total

Note 9

Trade Receivables

Paticulars

Receivabe From NEA (Forced Majeure Event)
Receivable from NEA (20% Posted Rate)
Receivable from NEA (Normal)

Total

Note 10

Cash & Cash Equivalents

Paticulars

Bank Balances

In Current Accounts

Prabhu Bank Limited (Curreat Account)

Prime Commercial Bank Limited (00101367 CA)
Prime Commercial Bank Limited (00103772 CA)
In Call Accounts

Prabhu Bank Limited (Call Account)

Cash

Cash on Hand

Cheque on Hand

Total

5,280.00
42.064.74
30,000.00

305,748.24
9,659,266.33

As at 31 Ashadh 2076

As at 31 Ashadh 2076
12,729,977.36
137,536,496 .37
22,450,467.46
172,716,941,19

Ag at 31 Ashadh 2076

10,000.00
1,463,843.80
5.000.00
11,567.98
16,909.00

1,507,320.78

42,039.01
30,000.00
300,442.51
14,369,252,58

As at 32 Ashadh 2075

As at 32 Ashadh 2075
12,729,977.36
108,404,572.84
20,859,272.74
141,993,822.94

As at 32 Ashadh 2075

10,000.00
47.086.69

5.030.00
11,422.16
13,053.00

86,591.85

For the purpose of the statement of cash flows, Cash & Cash Equivalents comprise the following:

Paticulars

Bank Balances

In Current Accounts

Prabhu Bank Limited (Current Account)

Prime Commercial Bank Limited (00101367 CA)
Prime Commercial Bank Limited (00103772 CA)
In Call Aceounts

Prabhu Bank Limited (Call Account)

Cash F

Cash on Hand

Cheque on Hand

Total

Note 11
Term Deposit
Paticulars
Term Deposit
Total

Note 12
Particulars
Income Taxes
Total

As at 31 Ashadh 2076

10,000.00
1,463,843.80
5,000.00

11,567.98
16,%09.00

1,507,320.78

As at 31 Ashadh 2076

As at 31 Ashadh 2076

As at 32 Ashadh 2075

10,000.00
47,086.69

5,030.00
11,422.16
13,053.00

86,591.85

As at 32 Ashadh 2075

As at 32 Ashadh 2075

42,014.83
235,000.00
51,000.00
429,014.83
9,008,676.33

As at1 Shrawan 2074

As at 1 Shrawan 2074
25,203,755.56
00,316,261.82
20,934,097.88

136,454,115.26

As at 1 Shrawan 2074

10,000.00
577,5590.97
5,000.00
10,285.19
1,058.00

603,934.16

As at 1 Shrawan 2074

10,000.00
577,590.97
3,000.00
10,285.19
1,058.00

603,934.16

As at 1 Shrawan 2074

Asat 1 Shrawan 2074
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Ankhu Khola Jalvidhyut Company Limited
Notes to Financcial Statements for the year Ended 31 Ashadh 2076 (16 July 2019)

Note 13
Equity Share capital

As at 31 Ashadh 2076 As at 32 Ashadh 2075 As at1 Shrawan 2074
Particulars No of Shares Amount No of Shares Amount No of Shares Amount
A.Equity Shares : .
Authorised 11500000  1,150,000,000.00 11500000  1,150,000,000.00 11500000 1,150,000,000.00
Equity Shares of NPR 100 each with voting rights
Issued 8000000 800,000,000.00 8000000 200,000,000.00 2000000 800.000,000.00
Equity Shares of NPR 100 each with voting rights
Subscribed & Fully Paid 8000000  800,000,000.00 6000000  600,000,000.00 5000000  600,000,000.00
Equity Shares of NPR 100 each with voting rights = i
B.Reconciliation of number of s!:arns outstanding at the beginning and end of the year

As at 31 Ashadh 2076 As at 32 Ashadh 2075 . As at1 Shrawan 2074
Particulars No of Shares No of Shares No of Shares
Balances at the Beginning of the Year 6000000 6000000 6000000
Add: lssue of Sharas: IPO Local 623980 0 0
Add: Issue of Shares: IPO Public 1376020 0 o
Balances at the End of the Year 8000000 5000000 6000000
C. Details of the Shareholding more than 1%

As at 31 Ashadh 2076 As at 32 Ashadh 2075 Asat1 Shrawan 2074
Particulars No of Shares Share % No of Shares Share % No of Shares Share %
Pramod Prasad Chaudhary 83000 1.04% 83000 138% 82000 138%
Mahesh Prasad Rijal 100000 1.25% 100000 1.67% 100000 167%
Sharmila Tamang 155000 194% 155000 2.58% 155000 2.58%
Chandra bahadur Tamang 150000 1.88% 150000 2.50% ‘150000 2.50%
Shekhar Basnet 100000 1.25% 100000 1.67% 100000 1.67%
Janak Prasad Bhatta 200000 2.50% 200000 3.33% 200000 3.33%
Nabaraj Adhikari 21500 1.02% 81500 1.36% 81500 1.36%
Shambhu Dhamala 60000 1.00% 60000 1.00%
Tankeshwor Khanal 70000 1.17% 70000 1.17%
Civic Investment P Ltd 64000 1.07% 84000 107%
Umed Kumar Pun 75000 1.25% 75000 1.25%
Shristi Umbu 75000 1.25% 75000 1.25%
Srijana Shrestha - 64500 1.08% 54500 1.08%
Total 869500 10.87% 1278000 21.30% 1278000

21.30%

D. Terms/Rights attached to equity shares

The company has only one class of equity shares having par value of NPR 100 per share, Every Member holding equity shares therein
shall have voting rights in proportion to the members share of the paid up equity share capital. The compary declares and pays dividend
in nepalase rupees. The dividend proposed by the board of directors is subject to the approval of the shareholders in the ensuring Annual
General Meeting. In the event of liguidation of the company, the holders of the equity shares will be entitled to receive remaining assets
of the company, after distribution of all preferential amounts. The distribution will be in proportion to the number equity shares held by
the equity shareholders.

E. Dividend Paid and Proposed:

Declared Dividend & Proposed Dividenc
Declared and approved for during the year
Dividends on Ordinary Shares - -

As at 31 Ashadh 2076 at 32 Ashadh 2073



Ankhu Khola Jalvidhyut Company Limited
Notes to Financeial Statements for the year Ended 31 Ashadh 2076 (16 July 2019)

Note 14
Figures in NPR
Retained Earning & Reserves
: e sanky Share Premium  Genersl Reserves Retzined Earnings Tuinl

Balance as at 1 Shrawan 2074 (246,640,113.28) (246,640,113.28)
Profit for the Year 26,325,168,13 26,325168.13
Other Comprehensive Inccome - -
Total Comprehensive Income (220,314,945.15‘] (220,314,945.15)
Dividends to Shareholders - -
Tesue of Right/Bonns Share -

Share Issus Cost - =
Prior Year Adjustments 41,275,950.63 41,275,950.63
Balance as at 32 Ashadh 2075 - - (179,038,994.52) (179,038,994.52)
Balance as at 1 Shrawan 2075 - - {179,038,994.52) (179,038,994.52)
Profit for the Year # (41,281,523.48) (41,281,523.48)
Other Comprehensive Inccome - -
“Total Comprehensive Income : (220,320,518.00) (220,320,518.00)
Dividends to Shareholders -
Issue of Right Share ¥ L
Issue of Bonus Share -
Share [ssue Cost 8,424,172.62 B,424,172.62
Prior Year Adjustments 1,148,002.27 1,148,002.27
Balance as at 31 Ashadh 2076 - - (229,852,692.89) (229,892,692.89)

- Note 15

Borrowing -

Particulars Asat31 Ashadh 2076  Asat 32 Ashadh 2075 As at 1 Shrawan 2074
Measured at Amortised Cost

Non-Current

Term Loan 1,212,368,389.06 1,228,050,832.98 1,361,828,332.01
Short Térm Loan

Overdraft

Sub-Total 1,212,369,389.06 1,228,050,832.98 1,361,828,332.01
Current -

Term Loan 184,200,000.00 302,187,584,74 178,000,000.00
ShortTerm Loan j
Overdraft 27,000,000.00 27,000,000.00 26,999,921.62
Sub-Total 211,200,000.00 329,187,584.74 204,999,521.62
G. Total 1,423,569,389.06 1,557,238,417.72 1,566,828,253.63
Consortium Loan

Within 12 Months ; 16,200,000.00 134,187,584.74 10,000,000.00
After 12 Moniths 1,212,369,380.06 1,228,050,832.98 1,361,828,332.01
Total 1,228,569,389.06 1,362,238,417.72 1,371,828,332.01
Rastriya Banijya Bank

Within 12 Months 168,000,000.00 168,000,000.00 168,000,000.00
After 12 Maonths - = -
Total 168,000,000.00 168,000,000.00 168,000,000.00
Overdraft Loan

Within 12 Months 27,000,000.00 27,000,000.00 26,998,921.62
Note 16

Other Financial Lizbilities ’

Particnlars As at 31 Ashadh 2076 As at 32 Ashadh 2075 As atl Shrawan 2074
Non-Current

Employess Account Payable

Tnterest Payable

Royalty Payable

Other Payable

Sub-Total - . - -
Current

Employees Account Payable (16.1) 290,771.16 547.941.40 208,762.00
Interest Payable (1 6.2) 120,715,279.98 134,626,348.03 93,349,266.24
Royalty Payable (16.3) £.220,746.53 14,440,088.23 15,218,492.94
Other Payable  (16.4) ] 17,340,129.08 £1,601,235.54 101,559,183.64
Sub-Total 142,566,426.75 711,215,613.20 . 210,336,804.82 °
G. Total 142,566,426.75 211,215,613.20 210,336,804.52
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Ankhu Khols Jalvidhyut Company Limited
Notes to Financeial Statements for the year Ended 31 Ashadh 2076 (16 July 2019)

" Employees Account Payable {16.1)
Abbas Ansari 205,374.16 2354,440,00 209,412.00
Kamal Prasad Paneru - 253,701.40 -
Yuvaraj Upadhyaya - 19,800.00 "
Nabarsj Sapkota 7,362.00 - 350.00
Staff Salary Payable 78,035.00 20,000.00
Total : 290,771.16 547,941.40 209,762.00
Interest Payable (16.2)
Interest Payable on Term Loan 120,715,279.98 134,626,348.03 93,340,266.24
Total 120,715,279.98 134,626,348.03 93,349 266.24
Royalty Payable (16.3)
Rayalty Payable 4270246 53 14,440,088.23 1521849294
Total - 4,220,246.53 14,440,088.23 15,218,492.94
Other Payable (16.4)
Other Short Term Personal Loan (16.4.1) 16,153,548.20 60,950,681.35 99,477,97738
Other Payable - 76,995.04 -
Sibakoti & Associates 121,500.00 121,500.00 121,500.00
Wages Paysble - 40,000.00 =
NTC VSAT Payable - - F28,685.88
Rent Payable - - 954,998.60
Subash Bir Singh Tuladhar 35330,88 15,059.15 14,121.78
Mesting Allowancs Payable 29,750.00 357,000.00 357,000.00
Lekhnath Bhushal 1,000,000,00 - -
Total 17,340,129.08 61,601,235.54 101,559,283.64
Other Short Term Personal Laon (16.4.1)
payable to Ananda Kumar Jha 50,000.00 500,000.00 500,000.00
peyable to Ang Tenzl Sherpa - 3,800,000.00 - 3,800,000.00
Payzhle to Babu Sherpa 1,700,000.00 3,700,000.00 3,700,000.00
Paysble to Chandra Mani Adhikari - 400,000 00 400,000.00
Payable to Civil Capital Market - 3,607,274.47 3,607,274.47
Payable to Dipak Maskey - 500,000.00 500,000,00
Paysble to Keshav Tuladhar = 111,975.00 111,975.00
Payzble to Parmananda Thapa 1,500,000.00 3,400,000.00 3,400,000,00
Paysble to Pralhad Limbu - 2,200,000.00 4,148,000.00
Payable to Pramodh Chaudhary 1,053,548.20 6,553,548.20 6,553,548.20
Payable to Punya Pd. /Indra Shekher 3,900.000.00 18,900,000.00 18,500,000.00
Payable to Ram Shrestha 200,000.00 1,200,000.00 1,100,000.00
_Payable to Ram Pd Sapkota - 600,000.00 600,000.00
Payable to Shekher Basnet - - 1,080,000.00 1,080,000.00
Payable to Siddhi Charan Shrestha = 4,600,000.00 4,000,000.00
Payable to Sri Ram KC - 2227 ,424.66 11,966,666.00
Payable to Chungwa Sherpa 2,750,000.00 2.750,000,00 2,750,000.00
Payeble to Sunil Pokhrel - 460,459.02 460,459.02
Payable to Tendi Sherpa 5,000,000.00 5,000,000.00 5,000,000.00
Paysble to Ashish K Shrestha - 700,000.00
Payable to Singati Hydro - - 10,000,000.00
Paysble to Bishwo Nath Kandel = = 6,047,054.69
Payzble to Dhurba Dharel - - 250,000.00
Paysble to Kaji Lama - - 2,903,000.00
Total 16,153,548.20 60,990,681.35 99,477,977.38
Interest Payable on Personal Loan
Interest on PL{Ananda Kumar [ha) 387,671.24 374,931.51 42026231
Interest on PL{Ang Tenzi Sherpa) - 2,046,041,10 3,656,106.89
Interest on PL{Babi Shema) 2,783,808.22 2,689,534.25 2,319,534.25
Interest on PL(Chandra Mani Adhikari) . 162,866.30 160,847,320 .
Interast on PL(Civil Capital Market) - 4,344 899 18 3,189,269.46
Interest on PL(Dipak Maskey) 262,576.72 249,836.99 258,053.00
Interest on PL{Keshav Tuladhar) 27,408.19 24,840.43 14,762.68
Interest on PL{Parmansnda Thapa} 2,610,84532 2524.219.18 3,919,959.03
Interest on PL(Praladh Limbu) 2,787,394 50 2,731,330.71 1,244 400,00
Interest on PL{Pramod Chaudhary) - 6,180,656.62 5,525,301.79
Interest on PL(Punya Prasad/Indra Shekhar) 7,238,02739 6,756,465.75 8,616,536.89
Interest on PL(Ram Prased Sapkota) * 113,621.50 59,62191
Interest on PL(Ram Shrestha) 233,531.52 208,306.87 JRE-Er
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Ankhu Khola Jalvidhyot Company Limited
. Notes to Financcial Statements for the year Ended 31 Ashadh 2076 (16 July 2013)

Interest on PL(Shekher Basnet) 666,641.10 639,123.20 752,016 .40
Interest on PL{Siddhi Charan Shrestha} 1,701,917.83 1,600,000.02 1,200,000.01
Interest on PL(Sri Ram KC) 1,665,382.20 1.608,628.73 7,531 74261
Interest on PL{Sunil pokhrel) 101,675.42 89,943,138 118,127.69
Interest on PL(Tendi Sherpa) 2,501,610.37 2,374,213.11 1,874.213.11
Interest on PL{Ashish K Shrestha) 6955889
Interest on PL{Kaji Lama) 38,821.63
Sub-Total 22,968,494.11 34,719,468.10 41,096,452.61
Note17

Provisions

Particulars As at 31 Ashadh 2076 As at 32 Ashadh 2075 As st 1 Shrawan 2074
Non-Current

Provisions for Gratuity (Net) - - -
Provisions for Leave Encashment = = =
Sub-Total - ~ =
Current

Provisions for Gratuity (Net) - - -
Provisions for Leave Encashment = = &
Sub-Total - -

G. Total - =

Note 18

Other Liabilities

Particulars As at 31 Ashadh 2076 Asat 32 Ashadh 2075 Asg at | Shrawan 2074
Non-Curreat

Bonus to Employees - - -
Dividend Payable - - -
Sub-Total = - -
Current

Bonus 1o Employees = -

Dividend Payable - - -
TDS Paysble 90,389.32 136,563.06 1,001,164.55
Sub-Total 90,389.32 136,563.06 1,001,164.56
G. Total 90,389.32 136,563.06 1,001,164.56
TDS Payahle Details

TDS on IndividvalProprictorship Firm  (11111) 45,045.00 17,250.00 4,500.00
TDS on Saiary (1111z) 2341780 0.80 526,489.65
TDS on Public Limited Company. (11122) - 2,250.00 -

1 TDS on Privae Limited Company (11123) 12,583.33 8685336 o
TDS on Rent (11131) - 18,555,90 =
Social Security Tax (19) (1121 934319 11,653.00 -
Other TDS - - 470,17451
Total 90,389.32 136,563.06 ' 1,001,164.56
Note 19
Trade Payables

| Particulars As at 31 Ashadh 2076 As at 32 Ashadh 2075 Asat 1 Shrawan 2074
Non-Current
Sundry Creditors
Sub-Total - - -
Current
Sundry Credifors £,415344.26 7,813,730.83 136,225,587.29
Sub-Total 6,415344.26 7,813,730.83 136,225,987.29
G. Total 6,415,344.26 7,813,730.83 136,225,987.29
Creditors Details
AMBAY Qils 100,351.00 172,466.00 157.265.00
A Plus Enterprises 72,029.00 = -
Once Fashion 22,750.00 - -
Bageshwori Auto Parts 251,261.00 251,261.00 251,261.00
Eastern Electrical Works 180,993.33 195,737.50 685,407.90
Himalayan Counsellor and Attomies-At -Law Pyt Lid 107,500.00 111,500.00 55,750.00
Lalit Hardware Concemn 109,63037 322,36583 290,555.53
Miscelleneous Supplier 1,661,100.03 1,724,009.03 2,935,650.78
Mitra Auto Parts - 19,500.00 18,500.00
Mew Bageshwori Trading - 321,671.50

Payable to Land owner 1,040,956,00 1,040,956.00
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1,200,000.00
Pragati Nirman Sewa 45,356.66 45,356.66
R.J Construction Civil Works 1,506,330.30 1,506,33090
RD Associates 334,500.00 334,500.00
Remoon Construction(Sub-station) 558,380.01 558,380.01
Rastriya Sampada Sandesh - 4,596,00
Sajhia Shramik Awai - < £,100.00
Reliance Law Fimm 51,500.00 =
Bajra Mechanical Work Shop ; 60,000.00
Ocas Pvt. Ltd. 13,487.04
Reliable Bearing Nepal P. Ltd. B9,209.32
3MW (P.) LTD- Hydromechanical work -
Adweil Interenational PVT Ltd -
Anjan Suppliers -
Bihani Traders z -
Dhading-Kathmandu semparka munch - *
Dipesh Traders - -
Ghatal Trading and suppliers - -
Keren Intemational - -
Natarsj Cargo P Ltd .
Ram Kaji Ale 5 E
Ramechhap Sherpa C tion P. Ltd. i
RP Khanal & Company - -
Screen & ATts - -
Sk Electric Engineering Technology - %
Tridev Vehicles Servies Pvi. Lid. - -
Total 6,415,344.26 7.813,730.83
Interest Payable on Term Loan
# Interest Payable to Kumari Bank Limited 1,118,470.21 1,892,682.15
Interest Payzble to Machhapuchhire Bank Limited 5,187,689.38 8,425446.59
* Interest Payable to Prime Commercial Bank Limited 7,335,005.67 12,077.024.14
Interest Payable to Prabhu Bank Limited 2,011,050.09 3,204,626.68
* Interest Payable ta Rastriva Banijya Bank Limited 7561841238 70,429,30245
[nterest Payable to Sunrise Bank Limited 1,549.230.33 2,585292.52
Sub-Total 92,819,858.06 98,634,374.53
Grand Total 115,788,352.17 133,353,842.63
' Interest Payable Shown in SOFP 120,715,279.98 134,626,348.03
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Ankhu Khola Jalvidhyut Company Limited
Notes to Financcinl Statements for the year Ended 31 Ashadh 2076 (16 July 2019)

Payable to Umesh Kumar Thapa 200,000.00

65,975,617.23
58,095.00
3,798.00
218,277.00
B,500,00
141,472.00
589.00
12,337.50
10,175.60
363,302.40
7,470.00
53,783,357.89
5,500.00
9,450.00
452.01
22,300.00
135,225,987.29

139,827 75
660,610.85
2,361,838.16
1,032,386.59
47,947,650.28
110,000.00
52,252,613.63
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Ankhu Khola Jalvidhyut Company Limited
Notes to Financcial Statements for the year Ended 31 Ashadh 2076 (16 July 2019)

Note 20

Revenue

Particulars

Revenue From Sale of Electricity
Total

Note 21
Generation & Disiribution Expenses
Particulars ‘

Dashian Allowance (S;te.)
PF Contribution (Site)
Salary Expenses (Site)

Qver Time Expenses (Site)
Communication Allowance (Site)
Site Security Expenses
Royalty Expenses
Electricity Charge (General)
Equipment Hire Expenses
Festival Celebtration
Fuel(General Expenses)
Insurance Premium Expenses
Medical Expenses (General)
Short Supply Expenses
Printing & Stationery (General)
Repair & Maintenance Expenses  (Sub Note 21.1)
Site Expenses (General)
Transportation Expenses
Worker Union Expenses
Staff Uniform Expenses
Wages Expenses
Compensation Expenses

Total

Sub-Note 21.1

Repair & Maintenance Expenses

Particulars

Repair & Maintainance of Powerhouse Equipment
Repair & Maintainance of Site (General)

Repair & Maintenance of Civil Works

Repair & Maintenance of Hydromechanical Equipment

Repair & Maintenance of Substation
Repair & Maintenance of Transmission Line
Repair & Maintenanceof Headworks

2075.2076
204,470,704.79
204,470,704.79

2075.2076
689,125.00
723,800.00
9,484,640.00
1,892,902.00
48,150.00
260,000.00
4.929,414.09
7,992.00

31,240.00
938,652.06
4,616,077.53
1,650.00
7.411,982.88
2,110.00
1,309,671.17
548,507.15
51,795.00

105,300.00

1,655,000.00
34,708,008.88

2075.2076
750,119.72
64,340.00

119,009.45
311,202.00
65.000.00
1,309,671.17

2074.2075
202,385,302.53
202,385,302.53

2074.2075
665,375.00
732,500.00

8,996,900.00

2,115,150.00
53,400.00
260,000.00
4,887,706.05
15,876.00
25,555.55
42,350.00
1,049,713.52
4,488,666.42
4,225.00
1,656,635.90
3,390.00
10,184,211,55
334,996.50
196,667.23
180,000.00

1,045,254.04

-

36,938,572.76

2074.2075
4,933,559.49
49,385.76
2,686,995.00
495336.92
1,800,077.88
218,856.50

10,184,211.55
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Ankhu Khola Jalvidhyut Company Limited

Notes to Financcial Statements for the year Ended 31 Ashadh 2076 (16 July 2019)

Note 22

Other Income
Particulars

Payable Write Off
Profit on Sales of Assets
Total

Note 23

Administrative & General Expenses
Particulars -

Salary Expenses (Head Office)
Dashain Allowance (Head Office)
PF Contribution (Head Office)
Consultancy Fee

Repair & Mainenance Head Office
Advertisement Expenses

AGM Expenses

Air Ticketing Expenses

Arbitration Expenses

Assets Write Off Expenses (Impairment)
Conveyance and Fare Expenses

CC Meeting Expenses

Donation Expenses

Newspaper & Periodicals Expenses
Office Expenses

Printing & Stationary Expenses
Registration & Renewals Expenses
Rent Expenses

Rates & Taxes

Telephone & Communication Expenses -

Fuel Expenses

Audit fee

Board Meeting Expenses
Membership Fee

Travelling exenses

Legal Fees

Bank Charges

Interest on TDS Payable
Utilities & Securities Expenses
Website Expenses

RTS Fee

Share Listing Expenses

Legal Documentation Expenses
Total -

2075.2076
21,000,174.46

21,000,174.46

2075.2076
2.155,500.00
165,249.88
187,050.00
3,058,822.12
2,750.00
40,840.08

1,215,000.00
16,980.00

12,500.00

172,393.00
62,596.00

876,078.22
8,545.00
33,830.00
101,075.00
339,000.00
270,000.00
30,000.00
95,153.70
1,666,929.00
5,140.00
230,983.00
4,520.00
174,860.00
1,173,724.50
5,175.00
12,104,694.50

2074.2075

108,954,421.38

1,913.38

108,956,334.76

2074.2075
2,243,187.50
164,624.94
178,112.50
1,882,352.06
3,750.00
22,540.00
413,306.45
105,000.00
1,070.000.00
144,954.35
82,648.00
15,000.00
500.00
5.934.00
126,651.75
37,700.00
17,800.00
$29.618.17
235,000.00
25,815.00
94.180.15
339,000.00
70,000.00
30,000.00
108,995.89
10,475.64
255,478.00
197,398.47
9,040.00

5,100.00
8,724,162.87
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Ankhu Khola Jalvidhynt Company Limited
Notes to Financcizl Statements for the year Ended 31 Ashadh 2076 (16 July 2019)

Note 24

Finance Income: .
Particulars 2075.2076 20742075
Interest Income 17155 161.15
Total 171.55 161.15
Note 25 -

Finance Cost: Charged to SOPL

Particulars 2075.2076 2074.2075
Interest on Term Loan 119,067,025.87 125,624,878.09
Interest on OD Personal Loan 3,237,510.30 10,250,728.63
Interest on RBB Loan 16,800,000.00 22.481,652:17
Total 139,104,536.17 158,357,258.89
Note 26

Equity instruments through other comprehensive income:

Particulars 2075.2076 20742075
Gain/(loss) on investment on Associates - -
Gain/(loss on other equity investment through OCI

Total - -
Note 27

Earning PerShare:

Particulars 2075.2076 2074.2075
Profit for the year (41.281,523.48) 26,325,168.13
Weighted Average number of Equity Shares Outstanding 7.207,993.33 6,000,000.00
Earning Per Share (Rs.) Basic (5.73) 4.39
(Face Value of Rs. 100 Per Share)

Add: Weighted Average number of Potential Equity Shares 0 0
Weighted Average number of Equity Shares Outstanding 7.207,993.33 6.000,000.00
(including dilutive shares)

Earning Per Share (Rs.) Diluted (5.73) 4,39

(Face Value of Rs. 100 Per Share)




Ankbu Khola Jalvidhyut Company Limited

Capital Work in Propress
Financial Assets
Investment in Associates
Other Equity Investments
Other Non-Current Assets
Deffered Tax
Total Non-Current Assets
Current Assets
Inventories
Financial Assets
Trade Receivables
Cash & Cash Equivalents
Term Deposit
Other Current Assets
Current Tax Assets
Total Carrent Assets
Assets Held for Sale
Total Assets
Equity & Liabilities
Equity
" Equity Share Capital
Other Equity
Total Equity
Non-Current Liabilities
Financial Liabilities
Borrowing
Other Financial Liabilities
Provisions
Deffered Tax
Other Liabilities
Total Non-Current Liabilities
} Current Liabilities
| } Financial Liabilities
: Borrowings
Trade Payables
Other Financial Liabilities
Current tax Liabilities (Net)
Provisions

Other Liabilities
S ‘?'a otal Current Liabilities
‘%@ + ptal Liabilities

u,‘ e

6,600,000.00

2,121,685,371.27

136,454,115.26
603,934.16

7,114,376.33
144,172,425.75

2,265,857,797.02

600,000,000.00
(248,534,413.28)
351,465,586.72

1,539,828,332.01

1,539,828,332.01

26,999,921.62
231,746,178.69

115,817,777.98
374,563,878.29
1,914,392,210.30
2,265,857,797.02

1,215,000.00

1,894,300.00

1,894,300.00

1,894,300.00

1,894,300.00
1,894,300.00

(178,000,000.00)

(178,000,000.00)

178,000,000.00
(95,520,191.40)
210,336,804.82

(114,816,613.42)
178,000,000.00
(0,00
1,894,300.00

1. Reconciliation of Equity as at Shrawan 2074 _ Figures in NPR
Previously Reported

Particulars Note Balance Reconcilliation NFRS Balance

Assets

Non-Current Assets :

Property, Plant & Equipment 2,115,085,371.27 (1,215,000.00)  2,113,870,371.27

1,215,000.00

6,600,000.00

2,121,685,371.27

136,454,115.26
603,934.16

9,008,676.33
146,066,725.75

2,267,752,097.02

600,000,000.00
(246,640,113.28)
353,359,886.72

1,361.828332.01

1,361,828,332.01

204,999,921 .62
136,225,987.29
210,336,804.82

1,001,164.56
552,563,878.29
1,914,392,210.30

P U 74
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Ankhu Khola Jalvidhyut Company Limited

1. Reconciliation of Equity as at Ashadh 2075

Particulars

Assets

Non-Current Assets
Property, Plant & Equipment
Capital Work in Progress
Financial Assets
Investment in Associates
Other Equity Investments
Other Non-Current Assets
Deffered Tax

Total Non-Current Assets
Current Assets
Inventories

Financial Assets

Trade Receivables

Cash & Cash Equivalents
Term Deposit

Other Current Assets
Current Tax Assets

Total Current Assets
Assets Held for Sale
Total Assets

Equity & Liabilities
Equity

Equity Share Capital
Other Equity

Total Equity
Non-Current Liabilities
Financial Liabilities
Borrowing

Other Financial Liabilities
Provisions

Deftfered Tax

Other Liabilities

Total Non-Current Liabilities
Financial Liabilities
Borrowings

Trade Payables

Other Financial Liabilities
Current tax Liabilities (Net)
Provisions

Other Liabilitias

Previously Reported
Note Balance

2,034,291,933.30

6,600,000.00

2,040,891,933.30

141,993,822.85
86,591.85

7,017,852.58

149,098,267.28

2,189.990,200.58

600,000,000.00

(186,586,733.12)

413,413,266.88

1,531,683,532.01

1,531,683,532.01

27,000,000.00
7,813,730.83

210,079,670.86
244,893,401.69
1,776,576,933.70
2,189,990,200.58

[

Reconcilliation

(1,191.270.44)
1,215,000.00

=

23,729.56

0.15

7,351,400.00
7,351,400.15

7,375,129.71

7,547,738.60
7,547,738.60

(303,632,699.03)

(303,632,699.03)
302,187,584.74
211,215,613.20

(209,943,107.80)
303,460,090,14

(172,608.89)
7,375,129.71

Figures in NPR

- NFRS Balance

2,033,100,662.86
1,215.000.00

6,600,000.00

2,040,915,662.86

141,993,823.00
86,591.85

14,369,252.58

156,449,667.43

2,197,365,330.29

600,000,000.00
(179,038,994.52)
420,961,005.48

1,228,050,832.98

1,228,050,832.98

329,187,584.74
7.813,730.83
211,215,613.20

136,563.06

548,353,491.83

1 776,404,324.81
2,197 3653303




Ankhu Khola Jalvidhyut Company Limited

III. Reconcilliation of Statement of Profit or Loss and Other Comprehensive Income for the Year Ended 32 Ashadh 2075

Particulars : Note Previously Reporti Reconcilliation
Revenue 202,385,302.53

Cost of Sales

Generation & Distribution Expenses 36,938,572.76

Gross Profit 165,446,729.77 - 5
Depreciation 81,020,365.44

Other Income 108,956,334.76

Administrative & General Expenses 14,181,262.87 (5,457,100.00)
Gain/(loss) on sale of Non-Current Assets Held for Sale =

Profit from Operation 179,201,436.22 5,457,100.00
Finance Income 171.58

Finance Costs 158,529,867.84 (172,608.95)
)‘mﬁt before taxes 20,671,739.93 5,629,708.95
Income Tax Expenses
Current Tax -

Deffered Tax Credit/Charge -

Profit for the Year 20,671,739.93 5,629,708.95
Other Comprehensive Income

Other Comprehensive Income not to be reclassified to profit or loss in subsequents periods
i. Re-Measurement (losses)/Gains on Post Employment Defined Benefit Plans

ii. Equity Instruments through Other Comprehensive Income

iii. Tax Relating items that will not to be classified to Profit or Loss
Other Comprehensive Gain/(Loss) for the Year (Net of Tax

Total Comprehensive Gain/(Loss) for the Year (Net of Tax) 20,671,739.93

5,629,708.95

Figures in NPR

NFRS Balance

202,385,302.53

36,938,572.76
165,446,729.77
81,020,365.44
108,956,334.76
8,724,162.87

184,658,536.22
171.55
158,357,258.89
26,301,448.88

26,301,448.88

26,301,448.88




Ankhu Khola Jalavidyut Company Ltd.
Notes to financial statements for the year ended
31 Ashadh 2076 (16 July 2019)

1 General Information of the Company

Ankhu Khola Jalvidhyut Company Ltd is 2 public company having limited lisbility incorporated under Companies Act,
2063 and registered with the Office of Company Registrar on 13" Bhadra 2067 with registration number 1254/067/068. Iis
corporate office is located at Naxal, Kathmandu and Hydro-project is situated at Salyangkot, Dhading. The Required
Commercial Operation Date (RCOD) was 13" February 2012 (eorresponding to 2068/11/01 BS). It has started generation
and distribution of electricity from 24 August 2013 (cormresponding to 2070/05/08 BS). ;

2 Basis of Preparation and Measurement

2.1 Statement of Compliance.

The Financial Statements have been prepared in accordance with Nepal Financial Reporting Standards (NFRS) to the extent
applicable and as published by the Accounting Standards Board (ASB) — Nepal and is approved by the Board of Directors
on its meeting held on authorization date of financial statements and have been recommended for approval by shareholders
in the 12th Annual General Meeting. The financial statements have also been prepared in accordance with the relevant
presentational requirements of the Company Act 2063 of Nepal.

The financial statements for the year ended 31 Ashadh 2076 are the first-year financial statements prepared under the
NERS. For all periods upto and the year ended 32 Ashadh 20735, the company prepared its financial statements in
accordance with earlier issued Nepal Accounting Standards (hereinafier referred as previous GAAP) used for its statutory
reporting requirements in Nepal immediately before adopting NFRS. The financial statements for the year ended Ashadh
2075 and the opening balance sheet as at 1 Shrawan 2074 have been restated in accordance with NFRS for the comparative
information. Reconciliations and explanztions of the effect of the transition from periods GAAP to NFRS on the company's
Statement of Financial Position, Statement of Profit and Loss and the Statements of Cash Flows are provided in Notes.

2.2 Basis of Preparation and Reporting Pronouncements

The Company has, for the preparation and presentation of Financial Statements, opted to adopt Nepal Financial Reporting
Standards (NFRSs) from the erstwhile Nepal Accounting Standards (NASs) beth pronounced by Accounting Standards
Board (ASB) Nepal. NFRS was pronounced by ASB Nepal as effective on September 13, 2013.

This is company’s first-time adoption of NFRS with transition date of 2074-04-01. The first NFRS adopted financial
statement is prepared in accordance with NFRS - 1, First Time Adoption of NFRS,

The relevant financial and disclosure impacts have been detailed and disclosed in relevant sections of the Financial
Statements. Specific reconciliation with the previously published Financial Statements and the impact of changes in
application of new standards have been disclosed under the First Time Adoption section, Corresponding figures are restated
and reclassified wherever it is required by NFRS.

NFRS 9 — Einancial Instruments has been issued but is not effective until further notice. For the reporting of financial
instruments, NAS 32 Financial Instruments, Presentation, NAS 39 Financial Instruments recognition and Measurements
and NFRS 7 Financial Instruments — Disclosures have been applied. A significant impact on classilication and
measurement including impairment of financial instruments, may arise as a result of application of NFRS 9.

A number of new standards and amendments to the existing standards and interpretations have been issued by [ASB after
the pronouncements of NFRS with varying effective dates. Those only become applicable when ASB Nepal incorporates
them within NFRS.

2.3 Acconnting Convention

The Financial Statements have been prepared on a historical cost convention except for certain financial elements that have
= been measured at fair value, wherever NFRS requires or allowed such measurement. The fair values, wherever used, are

discussed in relevant Notes.

Fepancial Statements have been prepared on & going concern basis, The company has a reasonable expectation that it
iz ate resources to continue in operational existence for the foreseeable future.
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The accounting policies are applied consistently to all the periods presented in the financial statements, including the
preparation of the opening NFRS Balance sheet as at Shrawan 1 2074 being the ‘date of transition to NFRS'. All the assets
and liabilities have been classified as current and non-current as per the companies normal operating eycle. Based on the
nature of the products and the time between acquisition of assets for the processing and realization in the cash and cash
equivalents, the company has ascertained the operating cycle as 12 months for the purpose of" current or non-current
classification of the assets and liabilities.

2.4 Presentations

2.4.1 Presentation Currency

The Company operate within the jurisdiction of Nepal. Nepalese Rupees (NRs) is the presentation and functional currency
of the Company. Accordingly, the Financial Statements are prepared and presented in Nepalese Rupees which is the
currency of the primary economic environment in Which the company operates.

2.4.2 Rearrangement and Reclassification
The figures for previous years are rearranged, reclassified and/or restated wherever necessary for the purpose of fucilitating
comparison. Appropriate disclosures are made wherever necessary.

2.4.3 Statement of Financial Position
The elements of Statement of Finaneial Position other than equity is presented in order of their liquidity by considering
current and non-current nature which are further detailed in relevant sections.

2.4.4 Statement of Profit or Loss and Other Comprehensive Income

The elements of Statement of Profit or Loss and Other Comprehensive Income has been prepared using classification “by
function® method. The details of revente, expenses, income, gains and/ or losses have been disclosed in the relevant section
of this notes,

Earnings per share has been disclosed in the face of *Statement of Profit or Loss and Other Comprehensive Income’ in
accordance with the NAS 33.

2.4.5 Statement of Cash Flows

The statement of Cash Flows has been prepared using indirect method and the activitics has been gruuped under three
major categories (Cash flows from operating activities, Cash flows from investing activities and Cash Flows from financing
activities) in accordance with NAS 07.

2.4.6 Statements of Changes in Equity

The Statements of Changes in Equity has been prepared disclosing changes in cach clements of equity. The effect of
changes in equity due to effect of first-time adoption of NFRS has been adjusted and disclosed as NFRS Reserve in the
opening NFRS SFP,

2.4.7 IFRIC 12 Considerations:

IFRIC (Interational Financial Reporting Interpretation Committee) 12 gives Guidance on the accounting by operators for
public-to private service concessions arrangements. This interpretation sets out general principles on recognizing and
measuring obligations and related rights in service concessions arrangements. The company has not considered [FRIC 12
while preparing these financial sstatements on the following grounds.

The company sells electricity to Nepal Electricity Authority at the price independent ol the price charged by NEA 1o general
public. NEA, for ultimate sale of electricity is bound by the rates determined by electricity tariff commission set up by the
government, whereas NEA purchases eleetricity on the basis of different commercial agreement (PPA) with the power
producers. Electricity Tariff Commission does not determine the rate at which NEA purchases or has (o purchase electricity
from the power producers. There have been instances where the rates charged by NEA to general public is lower than it
paid to some of the power producers.

The company does not receive any specific concession for the use of the natural resource. The company has to pay o
government for the use of the natural resources in the form of royalty.

The company under power purchase agreement (PPA) sells energy to NEA and not directly to the general public. Though

%Wl is to be transferred to the government at the end of the licence period the legal title of the project is with the
W]

. including control of access to the project site. In addition, the company has right to pledge the assets as lien for
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3 Accounting Estimates & Judgements

3.1 Accounting Estimates

The preparation of Financial Statements in line with NFRS reguires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of Financial
Statements and the reported amounts of revenue and expenses during the reporting period.

Management has applied estimation in preparing and presenting the Financial Statements, The estimates and the underlying
assumptions are reviewed on an on-going basis, Revision to accounting estimates are recognised in the period in which the
estimates are revised, if the revisions affect only that period; they are recognised in the period of revision and the future
periods if the revisions affect both current and future periods.

Specific accounting estimates have been included in the relevant section of the notes wherever the estimates have been
applied along with the nature and effect of changes of accounting estimates, if any.

3.1.1 Useful life and residual Value of Property, Plant & Equipment

Management reviews the useful life and residual values of property, plant and equipment at least once a year, Such life is
dependent upon an assessment of both the technical life of the assets and also their likely economic life, based on the
various internal and external factors including relative efficiency and operating costs. Accerdingly, depreciable lives are
reviewed annually using the best information available to the management.

3.1.2 Impairment of Property, Plant & Equipment

At the end of each reporting period, the company reviews the carrying amount of its property, plant and equipment to
determine whether there is any indication that those assets have suffered an impairment loss. If any such indication exists,
the recoverable amount of the assets is estimated in order to determine the extent of the impairment loss (if any).
Recoverable amount is the higher of the fair value less cost to sales and vaiue in use. Value in use is usually determined on
the basis of discounted estimated future cashflows. This involves management estimates on the anticipated commodity
prices, market demand and supply, economic and regulatory environment, discount rates and other factors. Any subsequent
changes to the cash flow due to changes in the above-mentioned factors could impact carrying value of the property, plant
and equipment.

Impairment test for the property, plant and equipment has not done except the capital work in progress {exp-enses incurred
for the project whose ownership does not exist with the company)

3.1.3 Contingencies

In the normal course of business. contingencies may arise from litigation and other claims against the company. Potential
liahilities that are possible but not probable of crystalizing or are very difficult to quantify reliably are treated as contingent
liabilities. Such liabilities are disclosed in the notes but are not recognized.

3.1.4 Fair Value Measurements

Some of the company's assets and liabilities are measured at fair value for the purpose of financial reporting. The
management determines the appropriate valuation techniques and market observable data to the extent available. Where
the level 1 data are not avzilable, the company engages third party qualified veluators to perform the valuation. The
management works closely with the professionals to establish the appropriate valuation techniques and inputs to the model.

3.1.5 Recognition of Deferred Tax Assets

Significant management judgement is required to determine the amount of deferred tax assets that can be recognised, based
upon the likely timing and the level of future taxable profits together with future tax planning strategies. The company
based its assumptions and estimates on parameters available when the financial statements are prepared. Existing
circumstances and assumptions about the future developments, however may change dure to market changes or
circumstances arising beyond the control of the company.

6 Significant Accounting Policies
6.1 Accounting Polices
The Company, under NFRS, is required to apply accounting policies to most appropriately suit its circumstances and
ciat9s¢ rating environment. The preparation of Financial Statements in conformity with the Policy requires management to
é’o judgments, estimates and assumptions in respect of the application of accounting policies and the reported amounts
; h % ts, liabilities, income and expenses.
o)
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Specific accounting policies have been included in the relevant notes for each item of the Financial Statements. The effect
and nature of the changes, if any, have been disclosed.

6.1.1 Property, Plant and Equipment

Property, Plant and Equipment (PPE) are thase tangible assets used for generation and supply of energy, for administrative
purpose or for rentals to others. These are recognised as PPE, if and only if it is probable that future (i.e. for more than one
accounting period) economic benefits associated with the items will flow to the Company; and the cost of the item can be
measured reliably.

PPE are stated in the SEP at their cost less accumulated depreciation and accumulated impairment losses, if applicable.

Cost

The initial cost of PPEs includes purchase price and directly attributable cost to bringing the asset to the location and
conditions necessary for itto be capable of operating in the manner intended by management, Subsequent costs that do not
qualify the recognition criteria under NAS 16 are expensed as and when incurred.

NAS 16 and IFRIC 1 require cost of PPE to include the estimated cost for dismantling and removal of the assets and
restoring the site on which they are located. Management perceives that such costs are difficult to estimate and considering
the past practice the amount of such costs will not be material to affect the economic decision of the user as a result of such
non- inclusion. Therefore, asset retirement obligation has not be recognised.

Depreciation and Amortisation

The management has estimated that the cost equals depreciable amount of the asset and thus the cost is systematically
allocated based on the expected useful life of an asset, Items of property, plant and equipment are depreciated in full in the
year of acquisition.

If an item of PPE consists of several significant components with different estimated useful lives and if the cost of each
component can be measured reliably, those components are depreciated separately over their individual useful lives.

The residual values, usefiil lives and the depreciation methods of assets are reviewed at least annually, and if expectations
differ from previous estimates, changes are made in the estimates and are accounted for as a change in accounting estimates
in accordance with NAS 8.

If the management considers the assets have an indefinite useful life, no amortisation / depreciation is charged.

6.1.2 Change in Classification, Useful Lives and Depreciation Method

6.1.2.1 Re-classification

Assets have been reclassified wherever required for compliance with NFRS. Capital work in progress, are assets that are
in the process of construction or installation have been reported under PPE without charging depreciation. These were
previously being shown separately from property plant and equipment.

The Company used to carry the costs of access road as a separate component of PPE even though direct control and
ownership of such road is not with the Company. However, under the provisions of NFRS, costs that are directly
attributable to bringing asset to the location and condition necessary for it 10 be capable of operating in manner intended
are to be included in the cost of PPE, Therefore, the cost of access road has been included to the assets at the generation
site.

6.1.2.2 Estimation of Useful Lives and Depreciation Method used

The useful life of assets has been reassessed and adjusted as at the date of opening NFRS SFP. Depreciation method has
been selected considering the pattern of inflow of economic benefits to the organization and thereby depreciated using
Diminishing Balance Method (DBM),

SN Category of Assets Rate Useful Life (Year)
1 Office Equipments 15% 6.67

2 Furnitures & Fixtures 15% 6.67

3 Vehicles 20% ’ 5

Machiney & Equipments 15% 6.67
D
"% Other Assets 15% 667
)
<]
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6 Hydro Project Equipment SLM 30

Only those assets having value of more than NPR 5,000 per item are capitalized.

6.1.3 De-recognition

Aggets that have been decommissioned or identified as damaged beyond economic repair or rendered useless due to
obsolescence, are derecognised whenever identified. On disposal of an item of PPE or when no economic benefits are
expected from its use or disposal, the carrying amount of an item is derecognised. The gain or loss arising from the disposal
of an item of PPE is the difference between net disposal proceeds, if any, and the carrying amount of that item and is
recognised in the Statement of Profit or Loss.

6.1.4 Other notes on PPE

6.1.4.1 Land !
Land properties with ownership documents (i.e. in occupation and with valid documentation) have been recognised meeting
the asset recognition criteria.

6.1.4.2 Land under BOOT Arrangement

AKJCL has obtained the license for operation from the then Ministry of Water Resource (Current; Ministry of Energy) for
a period of 30 years {i.e. from 2070-05-08 to 2100-05-08), therefore the useful life of assets of the project cannot exceed
30 years even if the economic life of the asset is more as the entire generation unit needs to be transferred to the Government
of Nepal at the end of this license term. Therefore, the Company depreciates its land assets at the generation unit using &
depreciation rate of 3.2%.

6.1.4.3 Building and Civil Structure
All civil infrastructures of Project site have been classified on the basis of their built type.

6.1.5 Restriction on PPE

AKJCL has obtained the license for operation from the then Ministry of Water Resource (Current: Ministry of Energy) for
a period of 30 years (i.e. from 2070-05-08 to 2100-05-08), the useful life of assets of the project cannot exceed 50 years
even if the economic life of the asset is more. After the end of 30 years of operation, AKJCL will have to transfer the entire
generation unit to Government of Nepal under BOOT provision.

6.1.6 Capital Work in Progress (CWIP)

Assets in the course of acquisition and installation of new plant and equipment till the date of commissioning, or civil
works under construction till the date of completion ars recognized as Capital Work in Progress (CWIP) and are carried at
cost, less accumulated impairment losses, if any. -

Depreciation on these assets commence when these assets are ready for their intended use. These items are shown at cost
and disclosed as CWIP under PPE,

All the costs directly related to the development of the projects are charged to the CWIP and carried until the assets are
ready to be used to be recognised under property plant and equipment. Any charges are subsequently transferred to CWIP
as they directly and indirectly contribute toward creation of those assets. Expenses that are of administrative nature are also
included in the cost of CWIP as these expenses are considered directly attributable to the project cost by the management.

6.1.7 Other Intangible Assets

Intangible assets with finite useful lives that are acquired re carried at cost less accumulated amortisation and accumulated
impairment losses. Intangible assets with indefinite useful lives are carried at cost less accumulated impairment losses.
Certain computer software cosis are capitalised and recognised as intangible assets based on materiality, accounting
prudence and significant benefits expected to flow there from for a period longer than one year.

Gain or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal
proceeds and the carrying amount of the assets and are recognised in the statement of profit or loss when the assets is
derecognised.

6.1.8 Impairment of Tangible and Intangible Assets

At the end of each reporting period, the company reviews the carrying amount of its property, plant and equipment to
determine whether there is any indication that those assets have suffered an impairment loss. If any such indication exists,
~the recoverable amount of the assets is estimated in order to determine the extent of the impairment loss (if any). When it
ossible to estimate the recoverable amount of an individual assets, the company estimates the recoverable amount
4sh generating unit (CGU) to which the assets belong, When a reasonable and consistent basis of allocation can be
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identified, corporate assets are alos allocated to individual CGU, or otherwise they are allocated to the smallest unit of
CGU for which a reasonable and consistent allocation basis can be identified.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for impairment at least
annually and impairment loss (if any) is recognised wherever there is any indication that the assets may be impaired.

Recoverable amount is higher of fair value less cost of disposal and value in use whichever is higher. In assessing the value
in use, the estimated future cash flows are discounted to their present value using pre tax discount rate that reflect current
market assessment of the time value of money and the risk specific to the asset for which the estimates of the future cash
flows have not been adjusted. If the recoverable amount of an asset or CGU is estimated to be less than its carrying amount,
the carrying amount of the asset or CGU is reduced to its recoverable amount. An impairment loss is recognised
immediately in statement of profit and loss. When the impairment loss subsequently reverses, the carrying amount of the
asset or CGU is increased to the revised estimate of recoverable amount, but the increased carrying amount does not exceed
the carrying amount that would have been determined had no impairment loss been recognised for the asset or CGU in
prior years. A reversal of impairment loss is recognised immediately in statement of profit and loss.

Non-Current Assets Held for Sale

The company classifies non-current assets held for sale if their carrying amounts will be recovered principally through a
sale rather than through continuing use. Actions required to complete the sale should indicate that it is unlikely that
significant changes to the sale will be made or that the decision to sell will be withdrawn. Management must be committed
to the sale expected within one year from the date of classification. The criteria for held for sale classification is regarded
met only when the assets or disposal group is available for immediate sale in its present condition, subject only to terms
that are usual and customary for the sale os such assets , it is highly probable, and it will genuinely be sold and not
abandoned. Non-current asssets held for sale are measured at the lower of their carryong amount and the fair value less
cost to sell. Assets classified as held for sales are presented separately in the consolidated balance sheet. -

Property, plant and equipment and intangible assets once classified as held for sale/distribution to owners are not
depreciated or amortised.

6.2 Borrowing Cost

Borrowing cost consist of inierest and other cost that an entity incurs in connection with the borrowing of the funds.
Borrowing cost also includes exchange differences to the extent regarded as an adjustment to borrowing costs. Borrowing
cost directly attributable to the acquisition, construction, or production of an asset that necessarily takes substantial period
of time to get ready for intended use or sale are capitalised as part of the cost of the asset until such time as the asset are
substantially ready for the intended use or sale. All other borrowing cost are expensed in the period in which they occur.

6.3 Cash & Cash Equivalents

Cash and cash equivalents in the statement of financial position comprises cash at banks and on hand, demand deposits
with an eriginal maturity of three months or less and highly liquid investments that are readely convertible into known
amount of cash and which are subject to an insignificant risk of changes in value net of outstanding bank overdrafis as they
are considered an integral part of the company's cash management,

6.4 Inventory
Inventories are carried at the lower of cost or net realisable value (NRV). Cost comprises of all cots of purchase, cost of
conversion and other costs incurred in bringing the inventories to their present location and condition,

Cost is measured using First In First Out (FIFO) method.
6.4.1 Store, Spare Parts and Loose Tools
NAS 16, paragraph 8 and 9 specifically says that,

¢ Spare parts and servicing equipment are usually carried as inventory and recognised in Statement of Profit or Loss
when consumed,
~*  Major spare parts and stand-by equipment qualify as PPE when and entity expects to use them during more than one
oeriod.
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Management determines that these stores and spare parts are of consumable nature and are held for consumption in the
production (generation) of electrical energy. These are either expected to be used within one year or the economic values
will be obtained when consumed. Therefore, these store, spare parts and loose to0ls have heen considered as inventory and
presented accordingly. '

6.5 Prepayments

These are expenses paid for the period beyond the financial period covered by the financial statement, These will be charged
off as expenses in the respective period for which such expenses pertain fo. AKJCL’s prepayments pertain.to insurance
premium.

6.6 Revenue Recognition
6.6.1 Sale of Electricity

Revenue is recognized to the extent that it is probable that economic benefit will flow 1o the company and that the revenue
can be reliable measured. "Revenue is measured at the fair value of the consideration received or receivable, Revenue is
reduced for estimated rebates and other similar allowances, Revenue is recognized when substantial risk and rewards of
the ownership is transferred to the buyer under the terms of the contract,

6.6.1.1 Other Income
Following are the details of the other income recognized by the company during the fiscal year 2075.76.

Particulars Amount Remarks
Interest Payable RBB 1,16,10.890.07 | Interest Payable adjusted.
-| Interest Payable on Personal Loan 86.94.231.34 | Interest payable adjusted.
Secrap Sales 6,95,054.00 | Income from sale of scrap.
| Total 2,10,00,175.41
6.6.2 Dividend and Finance Income

Dividend income (net of withholding taxes) from investments is recognised when the shareholders right to receive
payments has been established (provided that it is probable that the economic benefits will flow to the company and the
amount of income can be measured reliably) In case of Stock dividend only the number of the shares is increased. Interest
income from the financial assets is recognized when it is probable that the economic benefits will flow to the company and
the amount of the income can be measured reliably. Interest income is acerued on a time basis, by reference to the principal
outstanding and the at the effective interest rate applicable, which is the rate that exactly discounts the estimated future
cash receipts through the expected life of the financial assets to that asset's net carrying amount on initial recognition.

Finance Income comprise of the interest income received or receivahle from bank(s) on temporary deposits.

6.6.3 Foreign Currency Transactions:

The functional currency of the company is determined on the basis of primary economic environment in which it operates,
The functional currency of the company is Nepalese Rupee (NPR). In preparing the financial statements of the company,
transactions in currencies other than the entiry's functional currencies (Foreign currencies) are recognized at the rates of
exchange prevailing at the dates of the transactions. The effect from fluctuation of exchange rates raise foreign exchange
gain/loss which has been charged to statement of profit and loss.

At the end of each reporting period, monetary items denominated in foreign currencies are transalated at the rates prevailing
at that date. Non-monetary items carried at fair value that are denominated in foreign currencies are retranslated at the rates
prevailing at the date when the fair value was determined. Non monetory items that are measured in terms of historical cost
in foreign currency shall be translated using the exchange rate at the date of transactions.

6.6.4 Employee Benefits

The company provides employee benefits in accordance to its by-laws in compliance with the local laws and regulations,
The employee benefits are classified as current benefits and post-employment benefits,
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The company has schemes of employment benefits namely provident fund. The company has not accounted for gratuity
and accumulated leave payable as per employes service manual as well as Labour Act 2074,

6.6.4.1 Defined Contribution Plan:

Under defined contribution plan for the provident fund, the company pays pre-defined amounts to separate funds and does
not have any legal or informal obligation to pay additional sums, Contributions to defined contributions plans are charged
to profit and loss statement in the year to which they relate as the company has no further defined obligations beyond
monthly contributions. Contributions to defined contribution scheme are deposited with employee's provident fund and
citizen investment trust,

6.6.4.2 Short Term Employment Benefits
A liability is recognized for the benefits accuring to employees in respect of wages and salaries,

Liabilities recognized in respect of short-term employee and contractual employees' benefits are measured at the
undiscounted amount of the benefits expected to be paid in exchange for the related service.

Staff Loan facilities: The Company does not provide loans to its staffs.

6.6.5 Income Tax :

The company has adopted the policy ofaccounti ng and reporting tax related elements of Financial Statements in accordance
with NAS 12 and it represents current tax and deferred tax for the year. Income Tax is recognized in the profit and loss
statement except to the extent that it relates to the items recognized directly to equity.

6.6.5.1 Current Tax

Current tax payable (or recoverable) is based on the taxable profit for the year. Taxable profit differs from the profit reported

in the Statement of Profit or Loss, because some item of income or expense are taxable or deductible in different years or
may never be taxable or deductible.

Current tax is expected tax payable on the taxable income for the year using tax rates at the balance date and any adjustment
to the tax payable in respect of previous years.

The Company has been granted a 10-year 100% tax holiday and 5 year after that 50% tax holiday starting from the date of
generating electricity for commercial purpose i.e. 2070-05-08 BS (2013-08-24 AD) by the tax authorities under Income
Tax Act, 2058. However, the company has provided for income tax liability pertaining {0 other incomes except electricity
income in aceordance with the Income Tax Act, 2058 enacted and as applicable in Nepal. :

Income Tax rates applicable to the Company:
Income from sale of electricity @ 0% (FY 2075/76, @0% (FY 2074/75, @ 0% (FY 2073/74)

Income from Other Services if any: 25% There are no such Income from other services for the reported periods,

6.6.5.2 Deferred Tax
Deferred Tax is the tax expected to be payable or recoverable in fiiture arising from:

a. Temporary differences between the carrying amounts of assets and liabilities in the Financial Statements and
the corresponding tax bases used in computation of taxable profit,

b. Unused tax losses and/or
¢. Unused tax credits.

Deferred tax is provided using balance sheet liability method, providing for temporary differences between the carrying
amounts of assets and liabilities for the financial purposes and the amount used for taxation purposes. The amount of
_deferred tax provided is based on the expected realization or settlement of the carrying amount of assets and the liabilities

ed tax asset is recognized only to the extent that is probable that fiture taxable profits will be available against
e assets can be utilized. The carrying amount of deferred tax assets is Teviewed at the end of each reporting period
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and reduced to the extent that it is no longer probeble that sufficient taxable profits will be available to allow all or part of
the assets to be recovered.

Deferred tax liabilities and the assets are measured at the tax rates that are expected to apply in the period in which the
liability is settled or the assets realized, based on the tax rates (and tax laws) that have been enacted or substantially enacted
by the end of the reporting period.

Currently, The Company has not recognized deferred tax due to Tax holiday period and company has no other sources of
revenue.

6.6.6 Earnings Per Share (EPS) _
Earnings per share has been disclosed on the face of ‘Statement of Profit or Loss and Other Comprehensive Income® in
accordance with the NAS 33,

I. Basic earnings per share is computed by dividing the profit/loss for the year by the weighted average number of equity
shares outstanding during the year. The weighted average number of equity sheres outsatanding during the year is adjusted
for treasury shares, bonus issue, bonus element I the right issue to existing sharcholders, share spli and reverse split
(Consolidation of shares).

11. Diluted earnings per share is computed by dividing the profit/(loss) for the year as adjusted for dividend, interest and
other charges to expense or income (net of any atiributable taxes) relating to the dilutive potential equity shares, by the
weighted average number of equity shares considered for deriving basicearnig per share and the weighted average number
of equity shares which could have been issued on the conversion of all dilutive potential equity shares. Potential equity
shares are deemed to be dilutive only if their conversion to equity shares would decrease the net profit per share from
continuing ordinary operations. Potential dilutive equity shares are deemed to be converted as at the beginning of the
period, unless they have been issued at a later date. Diluted EPS has not been calculated as no potential equity exists on
the reporting periods.

6.6.7 Provisions Contingent Liabilities and Commitments

Provisions are recognised when the company has a present obligation (legal or constructive) as a resuit of a past event, it
is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. When the company expects some or all of the provision to be
reimbursed, the reimbursement is recogmised as an separate asset, but only when the reimbursement is virtually certain.
The expenses related to provision is presented in statement of profit and loss net of any reimbursement. If the effect of time
value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risk
specific to the liability. When discounting is used, the increase in provision due to passage of time is recognised as finance
cost. A provision for onerous contracts is recognised when the expected benefits to be derived by the company froma
contract are lower than the unavoidable cost of meeting its obligations under the contract. The provisions is measured at
the present value of the lower of the expected cost of terminating the contract and the expected net cost of continuing with
the contract. Before a provision is established, the company recognises any impairment loss on the asset associated with
the contract,

A contingent liability is identified as follows:

(a) A possible obligation that arises from past events and whose existence will be confirmed only by the occurrence or
non-occurrence of one or more uncertain future events not wholly within the control of the entity; or

(b) A present obligation that arises from past events but is not recognised because:

(i) It is not probable that an outflow of resources embedying economic benefits will be required to setile the
obligation; or

(ii) The amount of the obligation cannot be measured with sufficient reliability.

A contingent asset is possible asset that arises from past events and whose existence will be confirmed only by the
oceurannee or non-occurance of one or more uncertain future events not wholly within the control of the entity.

Commitments include the amount of purchase order (net of advances) issued to parties for completion of asset.

' Provisions, contingent liabilities, contingent assets and commitments are reviewed at each reporting period.
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4. Regarding payment dispute of NPR 19,28,00000.00 between Ankhu Khola Jalvidhyut Company and
Ramechhap Sherpa Construction Pvt. Ltd. (Civil Contractor of the Ankhu Khola Hydropower Project)
the proceedings has been carried out at Honourable High Court. The honourable high court has decided
to send back the dispute for the process of Arbitration.

6.6.8 Financial Instrument
6.6.8.1 Financial Instruments

The company classifies financial assets and financial liabilities in accordance with the categories specified in NAS 32 and
NAS 38

6.6.8.2 Effective Interest Method

The effective interest miethod is 2 method of calculating the amortised cost of the financial instrument and of allocating
interest income or expenses over the relevant period. The effective interest is the rate that exactly discounts future cash
receipts or payments through expected life or where appropriate, a shorter period. Income/expenses arising on financial
instruments after applying an effective interest rate is recognised in the statement of profit or loss. Where interest
component is present in the financial instruments, the implicit rate approximates the effective interest rate,

6.6.8.3 Financial Instruments: Financial Assets
Financial asset is any asset that is;
(a) Cash
(b) An equity instrument of another entity;
(e) A contractual right:
i) To receive cash or another financial asset from another c::ttit.y; or

if) To exchange financial assets or financial liabilities with ancther entity under conditions that are potentially
favourable to the entity; or

(@) A contract that will or may be settled in the entity’s own equity instruments and is:

(1) A non-derivative for which the entity is or may be obliged to receive a variable number of the entity’s own
equity instruments;

or

(if) A derivative that will or may be settled other than by the exchange of a fixed amount of cash or another
finaneial asset for a fixed number of the entity’s own equity instruments.

Financial assets are classified under four categories as required by NAS 39, namely,

*  Fair Value through Profit or Loss (FVTPL),
e Held to Maturity,

¢ Loans and Receivables and

®  Available for Sale

Financial Assets of the Company comprises of Advances, Deposits. Other Receivables, Trade Receivables and Cash/Bank
Balances. :

These instruments are interest bearing and non-interest bearing. Where interest component is present, the implicit interest
rate approximates effective interest rate. It is assumed that the carrying amount represents the amortised cost of the assets.

6.6.8.4 Loans and Receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quated in an
active market and it is expected that substantially all of the initial resource will be recovered, other than because of credit
deterioration.

6.6.8.5 Held to Maturity
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Held-to-maturity investments are non-derivative financial assets with fixed or determinable payments that an entity intends
and is able 10 hold to maturity and that do not meet the definition of loans and receivables and are not designated on initial
recognition as assets at fair value through Profit or Loss or as Available for Sale, Held-to-maturity investments are
measured at amortised cost.

6.6.8.6 Share Issue Expenses

Share issue related expenses incurred during the previpus year has been deferred to next year, Share capital was not
recognised during the year and such deferred expenditure has been charged off to share capital or other suitable head once
the share capital is recognised.

6.6.8.7 Impairment of Advances, deposits and other receivables

Impairment of advances deposits and other receivables are fested if any indication i known. The Ccmpany has a system
of tracking the recoverability of these assets.

6.6.8.8Cash and Cash Equivalent
Cash and cash equivalents include deposits account balances maintained with banks and financial institutions. These enable
the Company io meet its short-term liquidity requirements.

The carrying amount of cash and cash equivalents approximates their fair value. They are readily convertible to known
amount of cash and are subject to insignificant risk of change in value.

These balances have been used as Cash and Cash Equivalents for the presentation of Statement of Cash Flows as well.
Banks and financial institution in Nepal are closely regulated by the Nepal Rastra Bank, The Company closely assesses the
risks of these instruments and there is no apparent indication of impairment of these balances.

6.6,9 Risk Associated with Financial Assets

The Company closely monitors the risks associated with the financial assets. The Company has an enterprise risk
management system commensurate with the nature and the size of the business, which the management considers
sufficient to identify, manage and monitor risks.

6.6.10 Financial Assets at amortised cost

Finaneial assets are subsequently measured at amortised cost if these financial assets are held within abusiness model
whose objective is hold these assets in order to collect contractual cash flows and the contractual terms of the financial
asset give rise on specified dates to cashflows that are solely payments of principal and interest on the principle amount
outstanding.

6.6.10.1 Financial assets measured at fair value

Financizal assets are measured at fair value through other comprehensive income if these financial assets are held within a

business model whose objective is to hold these assets in order to collect contractual cash flowsor sell these financial -
assets and the contractual terms of the financial assets give rise on specified dates to cashflows that are solely payments

of principal and interest on the principal amount outstanding. Financial asset not measured at mortised cost or fair value

through other comprehensive income is carried at fair value through the statement of profit and loss. For the finaneial

assets maturing within one year from the reporting date, the carrying amounts approximate fair value due to shorter

maturity of these instruments.

6.6.10.2 Impairment of Financial Assets
Loss allowance for expected credit losses are recognised for financial assets measured at amortised cost and fair value
through the statement of profit or loss. The company recognises impairment loss on trade receivables using expected
credit loss model. For financial assets whose credit risk has not significantly increased since initial recognition, loss
allowance equal to twelve months expected credit losses re recognised. Loss allowance equal to the lifetime expected
credit losses is recognised if the credit risk on the financial instruments has significantly increased since initial
recognition.
~<.6.6.10.3 De-recognition of financial assets
-l bhie company derecognises the financial assets only when the contractual rights to the cash flows from the financial
#¢ts expire. Or it transfers the financial asset and the transfer qualifies for the derecognition under NFRS 9. If the
pany neither transfers nor retains substantially all the risks and rewards of the ownership and continue fo control the
gferred asset, the company recognises its retained interest in the assets and as associated liability for the amounts it
A
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may have to pay. If the company retains substantially all the risks and rewards of ownership of the transferred assets, the
company continue to recognise the financial assets and also recognises 2 collateralised borrowing for the proceeds
received.

On the de-recognition of financial assets in its entirely, the difference between the carrying amounts measured at the date
of de-recognition and the consideration received is recognised in statement of profit and loss.

6.6.11 Financial Liabilities & Equity Instruments

6.6.11.1 Classification of Debt or Equity

Financial liabilities and equity instrument issued by the company are classified according to the substance of the contractual
arrangements entered ifito and the definitions of a financial liabilities and an equity instrument.

6.6.11.2 Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of the company after deducting all of
its liabilities. Equity instruments are recorded at the proceeds received, net of direct issue cost.

6.6.12 Financial Liabilities
A financial liability is any liability that is;

a) Contractual obligation:
(i) To deliver cash or another financial asset to another entity; or
(ii) To exchange finencial assets or financial ligbilities with another entity under conditions that are potentially
unfavourable to the
entity; or
b) A contract that will or may be settled in the entity’s own equity instruments and is:
(i) A non-derivative for which the entity is or may be obliged to deliver a variable number of the entity’s own
equity instruments;
or
(if) A derivative that will or may be settled other than by the exchange of a fixed amount of cash or another
financial asset for a fixed
number of the entity’s own equity instruments.

Financial Liabilities are measured at fair value ,net of transaction costs, and are subsequently measured at amortised cost,
using effective interest rate method where the time value of money is significant,

6.6.12.1 Trade and Other Payables

Trade and other payables mainly consist of amounts the Company owes to suppliers and government authority that have
been invoiced or are accrued, These also include taxes due in relation to the Company’s role as an employer. These amounts
have been initially recognized at cost and it is continued at cost as it fairly represents the value to be paid since it does not
include interest on payment. The carrying amount approximate fair value due to short maturity of these instruments.

6.6.12.2 Financial Guarantee Contract

Financial guarantee contract issued by the company are those contract that require a payment to be made to reimburse the
holder for the loss it incurs because the specified debtors fails to make a payment when due in accordance with the terms
of a debt instrument. Financial guarantee contract are recognised initially as a liability at fair value, adjusted for transaction
costs that are directly attributable to the issuance of the guarantees.

6.6.12.3 De-recognition of financial liabilities

A financial liability are de-recognised when the obligation under the liabilities is discharged or cancelled or expires, When
an existing financial liability is replaced by another from the same lender on substantially different terms, or terms of the
existing liability are substantially modified, such an exchange or modification is treated as de-recognition of the original
liability and the recognition of the new liability. The differences in the respective carrying amount is recognised in
tement of profit and loss.
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Financial assets and financial liabilities are offset and the net amount is reported in the standalone balance sheet if there is
a currently enforceable legal right to offset the recognised amounts and there is an intention to seftle on net basis, to realise
the assets and settle the liabilities simultaneously.

6.6.13 Leases

The determination of whether an arrangement is {or contains) a lease is based on the substances of the arrangement at the
inception of the lease. the arrangement is, or contains, a lease if fulfillment of the arrangement is dependent on the use of
a specific assets or assets and the arrangement conveys a right to use the asset or assets even if that right is not explicitly
specified in an amangement.

A lease is classified at the inception date as & finance lease or an operating lease. For arrangements entered into prior to 01
Shrawan, 2074, the company has determined whether the arrangement contain lease on the basis of facts and circumstances
existing on the date of the transition.

6.6.13.1 The Company as a Lessee

A lease that transfers substantially all the risks and rewards incidental to ownership to the company is classified as a finance
lease. A leased asset is depreciated over the useful life of the asscts. However, if there is no reasonable certainly that the
company will obtain ownership by the end of the lease term, the assets is depreciated over the shorter of the estimated
useful life of the assets and the lease term.

Finance leases are capitalized at the commencement of the lease at the inception date fair value of the leased asset or, at
the present value of the minimum lease payments at the inception of lease, whichever is lower. Lease payments are
apportioned between finance charges and reduction of the lease liability so as to achieve a constant rate of interest on the
remaining balance of the liability. Finance charges are recognized in finance cost in the statement of profit and loss; unless
they are directly attributable to qualifying assets; in which case they are capitalized in accordance with the company's
general policy on the borrowing costs.

Operating lease payments are recognized as an expense in the Statement of profit and loss on a straight-line basis over the
lease term unless either:

Another systematic basis is more representative of the time pattern of the user's benefit even it the payments to the lessors
are not on that basis: or the payments to the lessor are structured {o increase in line with expected general inflation to
compensate for the lessor's expected inflationary cost increases. If payments to the lessor vary because of factors other than
general inflation, then this condition is not met.

6.6.13.2 The Company as Lessor

Rental Income from operating leases are generally recognized on a straight-line basis over the term of the relevant lease
except where another systematic basis is more representative of the time pattern in which economic benefits from the leased
assets are consumed. Initial direct costs incurred in negotiating and arranging an operating leased are added to the cartying
amounts of the leased assets and recognised on a straight-line basis over the lease term.

6.6.14 Segment Reporting

6.6.14.1 Operating Segment

NFRS 8 Operating Segments requires particular classes of entities (essentially those with publicly traded securities) to
disclose information about their operating segments, products and services, the geographical areas in which they operate,
and their major customers. '

The Company has only one reportable operating segment (both in terms of geography end products) and therefore,
identification, elassification and disclosure of separate reportable operating segments in accordance with NFRS 8 is not
disclosed separately.

6.6.15 Share Capital
The company”s registered share capital structure is as follows:

Promoters




I
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Public 25%

It is the Company's policy to net off share issue expenses with the capital collected under NFRS. However, the Company’s
share capital has not been adjusted for such expenses as they pertain to previous periods and will be net off from share
capital in subsequent year where share capital is recognised. Therefore, share issue expenses incurred for the year has been
deferred and setiled when the share capital is recognised,

6.6.16 Staff Bonus

Provision for staff bonus has been made in line with Electricity Act, 2049. The company is still in loss so provision for
staff bonus is nil for the reported periods.

6.6.17 Long Term Loan

AKJCL has obtained long term loan consortium financing for project construction from Prime commercial Bank Limited
as Lead bank including I\;ia.chhapuchhre Bank Limited, Sunrise Bank Limited, Kumari Bank limited and Prubhu Bank
Limited. The company has also availed Long term loan from Rastriya Banijya Bank Limited against the posted rate amount
as per the PPA between the company and NEA and recommendation from Ministry of Water Resources and Energy.

7 Other Explanatory Notes:

7.1 Interim Reports
Interim reports have been publicly reported in accordance with the requirement of Securities Board of Nepal (SEBON) and
Nepal Stock Exchange Lid, (NEPSE). These requirements are materially aligned with the requirements of NAS 34,

7.2 Related Parties Disclosures
The Company identifies the following as its related parties:

a. Those Charged with Governance

Directors and their Relatives

The Company-has & 5-member Board of Directors (BoD) appointed under the provisions of Companies Act 2073. Except
for the following fransactions, the Company has not conducted any other transaction with directors or their relatives during
the financial year 2075/076 (2018/019).

5. N. Name E Position Date of Tenure
Appointment
¥ Ram Shrestha Chairman 2071/12/13 Till date
2 Dinesh Prasad Shrestha Director 2075/02/13 Till date
8. Narayan Prasad Aryal Director 2075/02/13 Till Date
6. Nerahari Pudasaini Director 2075/02/13 Till Date
32 Ram Prasad Sapkota Director 2072-02-05 Till Date

The following provides expenses incurred for those charged with govemance of AKJCL (Amount in NPR]
Particulars Current year Previous Year

Meeting Allowance 2,453,000 70,000
b) Key Management Personnel and Their Relatives

.1. Kamal Prasad Paneru Management Consultant
Key Management Personnel compensation

Compensation to key management Personnel of the Company amounts to NPR 18,82,352.06 and NPR 30,58.822.12 during
fiscal year 2074,75 and 2075/76 respectively.

¢) Transaction with BoD of the Company (Amount in NPR)
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Particulars Nature Previous Year Current Year

Transaction Balanece Transaction Balance
Ram Shrestha Loan 200000 200000 100000 1200000
Ram Prasad Sapkota (600000) - - 600000
d) Other Matters

The Company has not entered into any related party transaction except thase mentioned above.

7.3 Disclosure on Financial Instruments and Risk Management :

NERS 7 Disclosure on Financial Instruments Is applicable on the finandial instruments. The definition of Financial
Instruments is inclusive and cover both financial assets and liabilities. The company's business activities expose it to a
variety of financial risks, namely primarily to fluctustions in foreign currency exchange rates, interest rates; equlity prices,
liquidity risks and credit risks which may adversely affect the fair value of its financial instruments. The company’s board
and senior management has overall responsibility for the establishment and oversight of the company's risk
management. The company's risk management policies are established to identify and analyses the risk faced by the
company to set appropriate risk limits and controls and to monitor risk and adherence tolimits. Risk management policles
and systems are reviewed regularly to reflect changes In market conditions and company's activities. The risk
management [s done by the company's management that provides assurance that the company's financial risk activities
are governed by appropriate policies and procedures and that financial risks are identified, measured and managed in
accordance with the company's policies and risk objectives.

7.3.1 Credit Risk

Credit risk is the risk that the counter party will not meet its obligations under a financial instrument or customer contract,
leading to financial loss to the company. The company is exposed to credit risk from its operating activities primarily trade
receivables and advances and from Its financing activities including loans. The company practices of only dealing with
creditworthy counterparties and obtaining sufficient collateral, where appropriate, as means of mitigating the risk of
financial loss from defaults, The company's exposure and creditworthiness of the counterparties are’ continuously
monitored and analyzed.

7.3.2 Liquidity Risk

Liquidity risk is the risk that the company may not be able to mest its present and future cash and collateral obligations
without incurring unacceptable losses. In order to control and mitigate the liquidity risk and for better working capital
management considers both normal and stressed conditions. A material and sustained shortfall in eashflow could create
potential business continuity risk. To mitigate the risk the company has made arrangement of adequate level of OD facility
for short term financing from Prime Commercial Bank Limited. The company's finance department regularly monitors the
cash position to ensure it has sufficient cash ongoing basis to meet operational needs. Any short term surplus cash
generated by the operating entities, over and above the amount required for working capital management and other
operational requirements are retained as cash and cash equivalents (to the extent required) and any excess is invested
in interest bearing term deposit or call deposit to optimize its cash returns on investments,

7.3.3 Market Risk
Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in market prices. Market prices comprises mainly following types of risk.

7.3.4 Currency Risk

The company is subject to the risk that changes in foreign currency values impact the company's Import of inventories of
spare parts and property, plant and equipment. There is no unhedged exposure to the company on holding financial
assets {Bank balances and trade receivables) and liabilities (trade payables) other than in their functional currency. The
company is exposed to forelgn exchange risk arising from varlous currency exposures, primarily with respect to United
State Dollar. The aim of the approach te management of currency risk is to leave the company with no material residual
risk. Since there is no significant currency risk, the company has not entered into any forward contract.

v




7.3.5 Interest Rate Risk

Interest rate risk is the risk that the fair value or future cashflows of the financial instrument will fluctuate because of
thanges of interest rates In market. The company's exposure to the risk of changes in market interest rates relates
primarily to the company's long term and short-term debt obligations. Since the Interest rate is influenced by market
forces, which is beyond the company's control, the company has little role to play for minimizing this risk. However, the
company mitigates the risk through negotiations with respective authorities on reasonable periods,

7.3.5 Capital Management

For the purpose of Company's capital Management, capital included issued capital and all other equity reserves
attributable to the eguity holders of the company. The company manages its capital so as to safeguard its abllity to
continue as golng concern and to optimize returns to the shareholders. The capital structure of the company is based on
management's Judgement of the appropriate balance of key elements in order to meet its strategic and dayto day needs.
The company consider the amount of capital in preportion to risk and manage the capital structure in thelight of changes
in economic conditions and the risk characteristics of the underlying assets.

The alm of the company Is to translate profitable growth to sufficient cash generation through efficient capital
ranagement. The company's policy is to maintain a stable ad strong capital structure with a focus on total equity so as
to maintain investor, creditor to build market confidence and to sustain future development and growth of its business.
The company's focus is on keeping strong total equity base to ensure Independence, security, as well as high financial
flexibility for potential future borrowings if requires without impacting the risk profile of the company. The company will
take appropriate steps in order to maintain, or if adjust, its capital structure. The management monitors the return on
capital as well as the level of dividends to shareholders.

7.3.6 Disaster Management

A disaster is sudden, calamitous natural event that seriously disrupts the functioning of the community or society and
causes human, material, economic or environmental losses that exceed the community's ot society's ability to cope using
its resources. Disaster occurs when a hazard impact on vulnerable people, Disasters are older than mankind. We cannot
control the hazard like flood, carthquake, fire, landslide and so on but we can minimize the damage which:may cause by
such hazards. Preparedness is the key point for minimizing the oss or damage which may occurs due to disasters. As we
know hazards are older than the mankind so there is some trend in accourance of such events like flood, earthquake 50
we have to predict and prepare for these kinds of hazards, Disaster is the product of process and exposure through the
process or hazards are natural so we cannot cxactly identify it but by listing possible hazards like flood, landslide and
fire and so on which may oceur. The company can only reduce the damage by reducing such things on exposure of
disasters. AKJCL has tried to reduce the chances of damage by installing gabion and protection wall for protection from
flood and installing firefighting equipment for protection from fire.

7.4 Subsequent Event:

There has not been any significant reportable event after the reporting date which requires to be either adjusted or disclosed
while preparing financial statements.

7.5 Limitations of NFRS: =

During NFRS implementation, whereever the information is not adequately available and the cost to develop the same
would exceed the benefit derived from it, if any has been noted and disclosed in the respective sections of this financial
statements.

8 First Time Adoption of NFRSs

The financial statements have been prepared in accordance with applicable Nepal Financial Reporting Standards (NFRS])
issued by Accounting Standard Board of Nepal. The company has adopted It with effect from 1 Shrawan 2075, with a
transition date of Shrawan 1 ,2074. These financial statements for the year ended Ashadh 2076 are the first the company
has prepared its under IFRS. For all thr periods upto and including the year ended 32 Ashadh 2075, the company had
prepared Its financial statements In accordance with earlier issued Nepal Accunting Standards (Hereinafter referred as
pravious GAAP). The adoption of NFRS has been carried out in accordance with NFRS 1, First time adoption of NFRS. NFRS
1 requires that all NFRS and interpretations thatareiss uedand effective for the first NFRS Financial Statements be applied
restropectively and consistently for all financial years presented. Accordingly, the company has prepared financial
statements which comply with NFRS for the year ended Ashadh 2076 together with the comparative information as at
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and for the year ended Ashadh 2075 and the opening NFRS Balance Sheet as at Shrawan 1, 2074 which Is the dzte of
transition to NFRS. Significant changes from the accounting policies adopted under previous GAAP (erstwhile Nepal
Accounting Standards) and the adoption of NFRS has been disclosed-in the respective segments, including the impact.

In preparing these NFRS financlal Statements, the company has availed certain exemptions and exceptions in accordance
with NFRS 1, as explained below. The resulting difference between the carrying values of the assets and liabllities in the
financial statements as at the transition date under the NFRS and previous GAAP have heen recognized directly in the
equity (retained earning or another appropriste category of equity.) This nate explains the adjustments made by the
tompany in restating Its previous GAAP financial statements, including the statement of Financial Position as at Shrawan
12074 and the financial statements as at and for the year ended 31 Ashadh 2074.

A. Exemptions from Restrospective Application

NFRS 1allows first time adopters certain exemptions from retrospective application of certain reguirements under NFRS,
The company has elected to aply the following optional exemptions from retrospective application:

Deemed cost for Property, Plant and Equipment and Intangible Assets

The company has elected te measure all its property, plant and equipment and intangible assets under progress in the
Previous GAAP carrying amount as its deemed cost on the date of transition to NFRS.

B. Exceptions to Retrospective Application

The company has applied following exceptions to the retrospective application of NFRS as mandatorily required under
NFRS 1.

(W Estimates:

On the assessment of the estimates made under the Previous GAAP financial statements, the company has concluded
that there is no necessity to revise the estimates under NFRS, as there is no objective evidence that those estimates were
in error. However, estimates that were required under NFRS but not required under Previous GAAP are made by the
company for the relevant reporting dates reflecting conditions existing at that date,

i, Classification and Measurement of financizl assets

The classification of financial assets to be measured at amortised cost or fair value through other comprehensive income
is made on the basis of the facts and circumstances that existed on the date of transition to NERS.

i, Derecognition of financial assets and liabilities
The company has applied the de-recognition requirements of financial assets and financial liabilities.
C. Transition to NFRS-Reconcilliations

The following recconcllliations provides the explanations and quantification of the differences arising from the transition
from Previous GAAP to NFRS in accordance with NFRS 1.,

i Reconciliation of Equity as ta Shrawan 1 2074,

ii. Recconciliation of Equity as at 32 Ashadh 2075.

iii. Reconciliation of Statement of Profit or Loss and Other Comprehensive Income for the year ended 32
Ashadh 2075.

iv. Adjustments to statements of Cash Flows.

Previous GAAP information has been reclassified/regrouped in accordance with NFRS, whereever necessary, based on
the audited financial statements of the company for the year ended Ashadh 32 2075 and Ashadh 31 2074

A, Property, Plant & Equipment

Under the previous GAAP, depreciation charged for PPE was based on depreciation rate prescribed by Income Tax Act
2058, Now the depreciation rate charged for the PPE has been charged estimating life of the assets.

B. Other Equity Investments
a Investment in shares are reclassified separately as Investment In Other equity investments.
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C. Other Non-current Assets
Advance to Supplier which Is outstanding for more than 12 month from reporting date and other deposit has been
reclassified as other non-current which was previously reported under current assets.

D. Other Current Assets

a. Advance to suppliers and prepaid expenses have been grouped as other current assets which were earlier
grouped under advance & deposit.

E Other Equity

Net Effect of change in assets and liabilities due to different measurement changes on account of NFRS adjustment,

F. Non-Current Financial Liabilities

Borrowing which is payable after period of 12 months have been classified under Non-Current Financial Liabilities

G. Borrowing

Current portion of tong term loan has been classified as short term borrowing which was previously reported as Current
Liabilities.

H. Trade Payables

Current portion of payable of suppliers has been reclassified as Trade Payable which was previously reported under
Current Liabilities.

. Other Financlal Liabilities !

Royalty payable and other payables have been grouped under other current financial liabilities.

Js Other Current Liabilities

Bonus Payable, VAT payable, TDS payable, employee accounts payable, have been grouped under other current liabilities
which were earller grouped under current liabilities.

K. Other Income

Financial income from bank has been classified and shown separately as finance income on the face of SoPL which was
previously reported under other income.

L. Administrative & Other Operating Expenses

a. IPO Expenses has been shown directly on SoCiE which was earlier classified as Administrative and other
Operating expenses.

M. Finance Income

Interest effect of measuring the non-current financial assets/liabilities on arnortized cost has been classified as other
finance income/{cost}.

N. Finance Costs

a Interest effect of measuring the non-current financial assets/liabilities on amortized cost has been classified a¢
other finance income/(cost).

9 Approval of Financial Statements:

The accompanied financial statements have been approved and authorized for issue by the Board of Directors in its mesting
held on 2076.08.25 and have been recommended for approval by shareholders in the Annual General meeting.
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INDEPENDENT AUDITORS' REPORT
TO

Ankhu Khola Jalvidhyut Company Ltd

Kathmandu, Nepal

1. We have audited the accompanying Balance Sheet of the Ankhu Khola Jalvidhyut
Company Limited as of 32 Ashad, 2075 (July 16, 2018) and the related statement of income,
and cash flows for the year then ended. These financial statements are the responsibility of
the Company's management, Our responsibility is to express an opinion on these financial
statements based on our audit.

“We conducted our audit in accordance with Nepal Standards on Auditing. Those Standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant gstimates made by
management, as well as evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinion.

3. On the basis of our examination, we would like to report that:

4. We have obtained all the information and explanations, which were necessary for the
purpose for our audit.

b. The Balance Sheet, Cash Flow Statement and Income Statement dealt with by this
report are in agreement with the books of aceount maintained by the firm.

c. In our opinion, proper books of accounts as required by law have been kept by the
company.

4. In our opinion and to the best of our information and according to the explanations
given to us and from our examination of the books of account of the company, we have
not come across the cases where any partner of the firm has acted contrary to the
provisions of law or caused loss or damage to the Firm.

4, In our opinion, the financial statements give a true and fair view of the financial position of

the Firm as of 32 Ashad , 2075 (July 16, 2018) and of the resuits of its operations and its cash
flows for the year then ended in accordance with Nepal Accounting Standard, C_ompanies Act

2063 and relevant practices.

k3

Place: Kathmandu
Date: 2073.05.31

. Kathmandu-34, New Baneshwor (Behind BICC Building), Phone: 01- 4104158, Emall: 2rdassociates@gmail.cqm
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Ankhu Khola Jalvidhyut Company Limited
Marayanchaur, Naxal, Kathmandu

Nepal ’
BALANCE SHEET r}g\m
As at 32 Ashad 2075 (16" July 2018)
Current Year {In Previous Year (In

Particulars _ Sch NRs ) NRs )
EQUITIES AND NON CURRENT

LIABILITIES
Eguityholders' fund

Share Capital 1 600,000,000.00 600,000,000.00
Reserves & Surplus 2 (186,586,733.12) (248,534 ,413.28)
Total Equities 413,413,266.88 351,465,586.72
Long Term Loan

Term Loan 3 1,531,683,532.01 1,539,828,332.01
Total \oan 1,531,683,552.01 1,639,828,332.01
TOTAL EQUITIES AND NON-

CURRENT LIABILITIES 1,945,095,798.89 1,891,293,018.73
ASSETS

Non Current Assets:

Fixed Assets

Gross Block 4 2,426,871,656.60 2,427,320,344.35
Less: Accumulated Depreciation & 392,578,723.39 312,234,973.08
Net Block 2,034,291,933.21 2,115,085,371.27
Investment-at cost 5 6,600,000.00 6,600,000.00
Current assets _

Cash and Bank Balances 6 86,581.85 603,934.16
Prepaid, Advance & Deposits i 7,017 852.58 7,114,376.33
Receivable from NEA 8 141,993,822.94 136,454,115.26
Sub- total 149,098,267.37 144,172,425.75
Less: Current liabilities & provisions

Prime Bank (OD) = 27,000,000.00 26,999,921 .62
Creditors & account payables 9 141,578,576.52 231,746,178.69
Other Payable 10 76,314,825.17 115,817 777.98
Sub-Total 244,893,401.69 374,563,878.29
Net Current assets (95,795,134.32) (230,391,452.54)
TOTAL ASSETS 1,945,096,798.89 1,891,293,918.73

Significant accounting policies & Notes to accounts

As per our report of Even Date

Sehedules 1-10 form an integral part of Balance Sheet

Yuvaraj Upadhyaya

Dinesh Prasad Shrestha CA Rajan Dah&
Finance Manager Director RD Associat
Chartered A
= [y
S R i we P ‘_._.-mi—"—'._.""'_"
Pratikshya Sharma  Narayan P Narahari Pudasaini
Account Officer Director Director

Date: 2075.05.31
Place: Kathmandu



Ankhu Khola Jalvidhyut Company Limited
Narayanchaur, Naxal, Kathmandu

Nepa

INCOME STATEMENT

For the period ended 32 Ashad 2075 (16th July 2018)

Current Year Previous Year
Particulars Sch (In NRs ) (In NRs )

INCOMES.
Revenue from Sale of electricity 11 202,385,302.53 217,807,207.59
Interest & Discount income 12 161.15 185,71
Other Income 13 108,956,334.76 31,138,406.17
Total 311,341,798.44 248,945,769.47
EXPENSES
Administrative & General Expenses 14 14,181,262.87 6,602,004.83
Generation & Distribution Expenses 15 36,938,572.76 27,658,742.69
Finance Expenses 16 158,520,867.84 157,835,160.03
Depreciation & Amortization Expenses 4 81,020,365.44 81,134,489.00
Total 290,670,068.91 273,318,396.55
Net Profit/ (Loss) for the year 20,671,729.53 (24,372,627.08)
Provision for Tax - -
Profit After Tax 20,671,729.53 24,372,627.08)

Schedules 4, 11 -16 form an integral part of Income Statement

-As per cur report of Even Date

Yuvaraj Upadhyaya  Dinesh Prasad Shrestha<= Ram Sh CA Rajan Dah ﬂ.
Finance Manager Director Chairman RD Associates \ &
Chartered Acco
Y
W= L
Pratikshya Sharma Narayan Pra arahari Pudasaam
Account Officer Director Director

Date: 2075.05.31
Place: Kathmandu
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Ankhu Khola Jalvidhyut Company Limited
Narayanchaur, Naxal, Kathmandu
Nepal
Cash Flow Statement
For the period ended 32 Ashad 2075 (16th July 2018)

n Current Year (In NRs Previous Year (In

Particulars ) NRs )
CASH FLOW FROM OPERATING ACTIVITIES
Profit(Loss) of the Year 20,671,729.53 (24,372,627.08)

dd: Depreciation 81,020,365.44 81,134,489.00
less : Adjustment for prior period
less : Write off of payables (108,951,921.38) (31,137,856.17)
Add: Assets writtenoff during the year 144,954.35 e
dd: Finance Expenses -168,528,867.84 157,835,160.03

Add/less: Loss /profit on Sales of Assets (1,913.38) -
Cash Flow from Operating Activities 151,413,082.40 183,459,365.78
before changes in working capital
Cash Flow from changes in working capital
Decrease(Increase) in Current Assets 35,832,766.70 (33,701,822.30)
Increase{Decrease) in Current Liabilities (20,718,655.22) 17,503,038.75
Cash Flow from Operating Activities (A) 166,527,293.88 167,260,782.23
CASH FLOW FROM INVESTING ACTIVITIES

* linvestment in Fixed and Tangible Assets (379,968.35) (632,027.60)
Investment in shares - -
Decrease in investment - -
Sale/diposal of Fixed Assets 10,000.00
Cash Flow from Investing Activities (B) {369,968.35) (632,027.60)
CASH FLOW FROM FINANCING ACTIVITIES
Paid-up capital - -
Increase/Decrease in Loan (8,144,800.00) (8.855,200.00)
Finance Expenses (158,529,867.84 167,220,410.11
Cash Flow From Financing Activities (C )  (166,674,667.84 (166,075,610.11)
Total Cash Generated in this year (A+B+C) (517,342.31) 553,144.52
Opening cash and bank balance 603,934.16 -50,789.64
Cash agg_Bank Balance at the End of the Year 86,591.85 603,934.16

“&"‘"ﬁ(

Yuvaraj Upadhyaya
Finance Manager

L a;',;yan‘;ﬁ&w

Account Officer Director

Date: 2075.05.31
Place: Kathmandu

Ram Prasad sapkota
Director

Naraharf Pudasaini
Director
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Ankhu Khola Jalvidhyut Company Limited

Naxal
Kathmandu, Nepal

Schedules annexed to and forming part of financial statement as at 32 Ashad 2075 (16th July 2018)

Particulars Current Year Previous Year
(In Nrs ) (In Nrs)

Schedule 1: Share Capital

Authorised Share Capital

115,00,000 ordinary shares of Rs. 100 each 1,150,000,000.00 1,150,000,000.00

Issued Share Capital

8,000,000 ordinary shares of Rs. 100 each 800,000,000.00 800,000,000.00

Paid-Up Share Capital

6,000,000 ordinary shares of Rs. 100 each £00,000,000.00 £00,000,000.00

Total 600,000,000.00 600,000,000.00

Schedule 2: Reserves & Surplus

Q‘Jg{'iy‘}kﬂ -

Opening Balance (Restated) (207,258 ,462.65) (224,161,786.20)
Net Profit/Loss during the year 20,671,729.53 (24,372,627.08)
Total (186,586,733.12) (248,534,413.28)
Schedule 3: Term Loan

TL-Kumari Bank 88,507,300.00 89,091,400.00
TL-Machhapuchhre Bank 408,324,956.60 412,026,756.60
TL-PCBL(00100031 TL) 583,129,027.68 586,122,227.68
TL-Prabhu Bank 159,875,648.50 160,930,446.50
TL-Rastriya Banijya Bank 168,000,000.00 168,000,000.00
TL-Sunrise Bank 122 846.601.23 123,657,501.23
Total 1,531,683,532.01 1,539,828,332.01
Schedule 5: Investments

Share in Singati Hydro Energy Pvt. Ltd. 6,500,000.00 6,500,000.00
Share of Sahid Smriti Sanchar Sahakari 100.000.00 100,000.00
Total 6,600,000.00 6,600,000.00
Schedule 6: Cash & Bank Balances

Cash 13,053.00 1,058.00
Prabhu Bank (Call Current) 11,422.16 10,285.19
Prabhu Bank (Current Account) 10,000.00 10,000.00
Prime Commercial Bank Ltd (1367 CA) 47,086.69 577,590.97
Prime Commercial Bank Ltd (3772 CA) 5,030.00 5,000.00
Total 86,591.85 603,934.16
Schedule 7: Prepaid, Advances & Deposits

ABB Sp.Z.0.0. - 500,270.85
Advance salary - 2,866.31
Advance Tax (TDS) 42,039.01 42,014.83
Advance to landlord 5,185,645.00 3,625,000.00
Bhoj Raj Puri Advance 6,000.00 18,633.52
Nepal Telecom (Deposit) - 20,000.00
Bhajuratna Engineering (Deposit) 45,000.00 45,000.00
Nandu Lal Poudel 40,000.00 $0,000.00
Pre-Paid Insurance 1,043,165.60 961,535.82
Security Deposit (For Rent) 159,429.00 -
Shova Legal Service &Research Center 375,000.00 -
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Ankhu Khola Jalvidhyut Company Limited

Naxal
Kathmandu, Nepal

Schedules annexed to and forming part of financial statement as at 32 Ashad 2075 (16th July 2018)

Particulars Current Year Previous Year
(in Nrs ) (In Nrs )

Quinkang Allonward HE Co. Ltd. 65,455.50 1,478,055.00
Sk Electric Engineering Technology 2,153.97 -
Receivable from Ramesh Nath Pandey (Excavator) - 235,000.00
Shanker Oxygen Gas (Deposit) 23,974.50 386,000.00
Bank Margin 30,000.00 51,000.00
Total 7,017,852.58 7,114,376.33
Schedule 8: Receivable from NEA

Receivabe From NEA (Forced Majeure Event) 12,729,977.36 25,203,755.56
Receivable from NEA (20% Posted Rate) 108,404,572.84 90,316,261.82
Receivable from NEA (Normal) 20,859,272.74 20,934.097.88
Total ' 141,993,822.94 136,454,115.26
Schedule 9: Creditors & Accounts Payables

3 MW (P.) LTD- Hydromechanical work - 65,975617.23
Abbas Ansari(Adv) 254,440.00 209,412.00
Adwell Interenational PVT Ltd i B 59,095.00
AMBAY Oils 172,466.00 157,265.00
Anjan Suppliers - 9,798.00
Bageshwori Auto Parts 251,261.00 251,261.00
Bihani Traders - 218,277.00
Dhading-Kathmandu samparka munch - 8,500.00
Dipesh Traders - 141,472.00
Eastern Electrical Works ' 185,737.90 685,407.80
Ghatal Trading and suppliers - 589.00
Himalayan Counsellor and Attornies-At -Law Pwt. Ltd 111,500.00 £5,750.00
Interest Payable on Personal loan (Sub Sch 9.2) 34,719,468.10 41,096,452.61
Interest Payable on term loan (Sub Sch 9.3) 98,634,374.53 52,252,813.63
Keren International - - 12,337.50
Lalit Hardware Concern 322,365.83 280,555.63
Media Eye - 10,175.00
Miscelleneous Supplier 1,724,008.03 2,935,650.78
Mitra Auto Parts 19,500.00 19,5600.00
Nabraj Sapkota( Adv) - 350.00
Natraj Cargo(P) Lid - 363,302.40
New Bageshwori Trading 321,671.50 186,434.75
Payable to Land owner 1,040,956.00 1,040,856.00
Payable to Umesh Kumar Thapa 4,200,000.00 1,200,000.00
Pragati Nirman Sewa 45,356.68 207,806.66
R.J Construction Civil Works 1,506,330.90 7,071,490.92
Ram Kaji Ale - 7,470.00
Ramechhap Sherpa Construction P. Ltd. - 53,763,357.89
RD Associates 334,500.00 334,500.00
Remoon Construction(Sub-station) 558,380.01 1,160,31582
Rent Payable - 969,998.60
RP Khanal & Company - 6,800.00
Rastriya Sampada Sandesh 4,506.00 -
Sajha Shramik Awaj 5,100.00 =
Screen & Arts - 9,450.00

e
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Ankhu Khola Jalvidhyut Company Limited

Naxal

Kathmandu, Nepal

Schedules annexed to and forming part of financial statement as at 32 Ashad 2075 (16th July 2018)

Particulars Current Year Previous Year
{In Nrs ) (In Nrs )

Sk Electric Engineering Technology - 452.01

Staff Salary Payable 20,000.00 -

TDS Payable (Sub Sch 9.1) 136,563.06 1,001,184.58

Tridev Vehicles Service Pvt. Ltd. - 22.300.00

Total 141,578,576.52 231,746,178.69

Sub Schedule 9.1: TDS payable

Social Security Tax (1%) -11211 11,653.00 -
TDS Payable - 470,174.91
TDS on Public Limited Co.( 11122) 2,250.00
TDS on Individual/Proprietorship Form (11111) 17,250.00 4,500.00
TDS on Private LTD (11123) 86,853.36 -
TDS on Rent (11131) 18,555.90 -
TDS on Salary ( 11112) 0.80 526,489.65
Total - 136,563.06 1,001,164.56
Sub Schedule 9.2: Interest Payable on Personal Loan
Interest on PL{(Ananda Kumar Jha) 374,931.51 429262.31
Interest on PL(Ang Tenzi Sherpa) 2,046,041.10 3,656,108.89
Interest on PL(Ashish Kumar Shrestha) - 69,558.89
Interest on PL(Babu Sherpa) 2,689,534.25 2,319,534.25
Interest on PL(Chandra mani adhikari) 162,866.30 169,847.20
Interest on PL(Civil Capital Market) 4,344,899.18 3,189,269.46
Interest on PL(Dipak Maskey) 249,836.99 258,053.00
Interest on PL(Kaji Lama) - 38,821.83
Interest on PL(Keshav Tuladhar) 24,840.43 14,762.68
Interest on PL(Parmananda Thapa) 252421918 3,8919,958.03
Interest on PL(Praladh Limbu) 2,731,339.71 1,244,400.00
Interest on PL(Pramod Chaudhary) 6,180,656.62 5,525,301.79
Interest on PL(Punya pdfindra shekher) B,756,485.75 8,616,536.89
Interest on PL(Ram Prasad sapkota) 113,621.90 59,621.91
Interest on PL(Ram Shrestha) 208,306.87 109,306.88
Interest on PL(Shekher Basnet) 639,123.29 752,016.40
Interest on PL(Siddhi Charan Shrestha) 1,600,000.02 1,200,000.01
Interest on PL(Sri Ram KC) 1,608,628.73 7,531,742 61
Interest on PL(Sunil pokhrel) 89,943.18 118,137.68
Interest on PL(Tendi Sherpa) 2,374,213.11 1,874.213.11
Total 34,719,468.10 41,096,452.61
Sub Schedule 9.3: Interest Payable on Term Loan
Interest Payable to Kumari Bank 1,822,682.15 139,827.75
Interest Payable to Machhapuchhre Bank 8,425 446 59 660,610.85
Interest Payable to PCBL 12,077,024.14 2,361,838.16
Interest Payable to Prabhu Bank 3,294,626.68 1,032,886,59
Interest Payable to RBB 70,429 302 45 47,947 6850.28
Interest Payable to Sunrise Bank 2,585,292.52 110,000.00
Total 98,634,374.53 52,252,813.63
Schedule 10: Other Payable
[Meeting Allowance Payable 357,000.00 || 357,000.00 |
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Ankhu Khola Jalvidhyut Company Limited

Naxal
Kathmandu, Nepal

Schedules annexed to and forming part of financlal statement as at 32 Ashad 2075 (16th July 2018)

Particulars Current Year Previous Year
(in Nrs ) (In Nrs )

Other Interesr Bearing Short Term Loan (Sub Sch 10.2) 58,240,681.35 80,430,922.69
Other Payable 76,995.04 -
Non Interest Bearing Loan and Advances(Sub Sch 10.3) 2,750,000.00 19,047,054.69
Payable to NTC for VSAT - - 628,685.88
Royalty Payable 14,440,088.23 15,218,482.94
Sibakoti & Associates 121,500.00 121,500.00
Kamal Prasad Paneru 253,701.40 -
Yuvaraj Upadhyaya 19,800.00 -
Wages payable 40,000.00 -
Subash Bir Singh Tuladhar 15,059.156 14,121.78
Total 76,314,825.17 115,817,777.98
Sub Schedule 10.2 Other interest Bearing Short Term Loan
payable to Ananda Kumar Jha 500,000.00 500,000.00
payable to Ang Tenzi Sherpa 3,800,000.00 3,800,000.00
Payable to Ashish K Shrestha - 700,000.00
Payable to Babu Sherpa 3,700,000.00 3,700,000.00
Payable to Chandra Mani Adhikari 400,000.00 400,000.00
Payable to Civil Capital Market 3,607,274.47 3,607,274.47
Payable to Dipak Maskey 500,000.00 500,000.00
Payable to Kaji Lama - 9,903,000.00
Payable to Keshav Tuladhar 111,975.00 111,975.00
Payable to Parmananda Thapa 3,400,000.00 3,400,000.00
Payable to Pralhad Limbu 2,200,000.00 4.148,000.00
Payable to Pramodh Chaudhary 6,553,548.20 6,553,548.20
Payable to Punya Pd. /Indra Shekher 18,800,000.00 18,800,000.00
Payable to Ram Shrestha 1,200,000.00 1,100,000.00
Payable to Ram Pd Sapkota 600,000.00 600,000.00
Payable to Shekher Basnat 1,080,000.00 1,080,000.00
Payable to Siddhi Charan Shrestha 4,000,000:00 4,000,000.00
Payable to Sri Ram KC 2,227,424 68 11,966,666.00
Payable to Sunil pokhrel 460,459.02 460,459.02
Payable to Tendi Sherpa 5,000,000.00 5,000,000.00
Total 58,240,681,35 80,430,922.69
Sub Schedule 10.3 Non Interest Bearing Loan

Payable to Bishwo N Kadel - 6,047,054 69
Dhurba Dharel - 250,000.00
Singati Hydro Energy - 10,000,000.00
Payable to Chungwa Sherpa 2,750,000.00 _2,750,000.00
Total 2,750,000.00 19,047,054.69
Schedule:11 Direct Income

Revenue From Sale of Electricity 202,385,302.53 217,802,207.59
Total 202,385,302.53 217,807,207.59
Schedule: 12 Interest & Discount Income

Interest Received r— 161.15 188.71
Total P 161.15 185.71

\
. &) e
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Ankhu Khola Jalvidhyut Company Limited

Naxal
Kathmandu, Nepal

Schedules annexed to and forming part of financial statement a<' at 32 Ashad 2075 (16th July 2018)

PF Contribution (Site)

Particulars Current Year Previous Year
{In Nrs ) (InNrs)
Schedule: 13 Other Income v
Payable Write Off 108,954,421.38 31,138,406.17
Profit on Sales of Vehicles 1,913.38 B
Total 108,956,334.76 31,138,406.17
Schedule 14: Administrative & General Expenses
Repair & Mainenance Head Office 3,750.00 17,050.00
Advertisement Expenses 22,540.00 57,675.50
AGM Expenses 413,306.45 143,170.00
Air Ticketing Exp 105,000.00 -
Arbitration Exp. 1,070,000.00 -
Asgets Write Off Expenses 144,954.35 -
conveyance and fare expenses §2,648.00 -
CC Meeting Expenses 15,000.00 -
Donation 500.00 15,500.00
Guest Reception Expenses - 57,061.50
Share Issue Expenses 5,457,100.00 226,000.00
KMC Rental Tax Expenses - 13,521.00
Miscellaneous Expenses - 25.00
Newspaper & Periodicals 5,934.00 -
Office Expenses 126,651.75 40,734.24
Printing & Stationary 37,700.00 29,300.00
Refreshment Expenses - 63,494.53
Registration & Renewals 17,800.00 -
Rent Expenses 829,618.17 751,084.00
Consultancy Fee 1,764,705.00 1,411,764.00
Salary Expenses (Head Office) 2,243,187.50 2,259,000.00
Dashain Allowance (Head Office) 282,272.00 282 272 00
PF Contribution (Head Office) 178,112.50 150,300.00
Rates & Taxes 235,000.00 -
Telephone & Communication Expenses 25,815.00 41,663.00
Fuel Expenses 94,180.15 83,446.00
Audit fee \ 339,000.00 339,000.00
Board Meeting Expenses 70,000.00 -
Membership Fee 30,000.00 30,000.00
Travelling exenses 108,995.89 418,969.67
Business Promotion Expenses - 5,659.00
Legal Fees 5,100.00 57,000.00
Bank Charges 10,475.64 8,043.91
Interest on TDS Payable 255,478.00 -
Utilities & Securities Expenses 197,398.47 181,221.48
Website Expenses 9,040.00 9,040.00
Total 14,181,262.87 6,692,004.83
Schedule15 : Generation & Distribution Expenses -
Dashian Allowance (Site) 665,375.00 739,500.00
Gratuity Expenses (Site) - 51,232.70
732,500.00 751,600.00
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Ankhu Khola Jalvidhyut Company Limited

Schedules annexed to and forming part of financial statement as at 32 Ashad 2075 (16th July 2018)

Particulars Current Year Previous Year
(In Nrs ) (in Nrs )
Salary Expenses (Site) 8,996,900.00 g,322,540.82
Site Security Expenses 260,000.00 240,000.00
Communication Allowance 53,400.00 22,250.00
Over Time Expenses 2.115,150.00 2,233,336.39
Royalty Expenses 4,887,706.05 5,196,144.15
Electricity Charge(General) 15,876.00 22,923.00
Equipment Hire Expenses 25,555.55 -
Compensation - 40,000.00
Festival Celebtration 42,350.00 39,505.00
Fuel(General Expenses) 1,049,713.52 1,017,687.50
Insurance Premium Expenses 4 AB8 666.42 4,705,823.19
Medical Expenses (General) 4,225.00 14,404.00
Short Supply Expenses 1,656,635.90 -
Printing & Stafionery (General) 3,390.00 12,465.00
Repair & Maintenance Expenses (Sub Sch 15.1) 10,184,211.55 2,645,540.29
Site Expenses (General) 333,496.50 353,205.11
Communication Expenses 4,500.00 36,800.00
Transportation Expenses 196,867.23 311,783.54
Worker Union Expenses ~180,000.00 -
Wages (General) 1,045,254.04 -
Total 36,938,572.76 27,656,742.69
Sub-Schudle 15.1 : Repair & Maintenance
Power House Expenses (Repair of Powerhouse) 4,933,559.49 888,421.54
Repair & Maintainance Site (General) 49,385.76 158,100.20
Repair and Maintenance of Civil Works 2,686,995.00 -
Repair of hydromechanical 495,336.92 159,060.00
Repair of Substation 1,800,077.88 10,800.00
Repair Of Transmission Line 218,856.50 1,329,158.55
Total 10,184,211.55 2,545,540.29
Schedule 16: Finance Expenses
Interest on Personal Loan 880648849 || 9,761,467.76
Total (A) E== 8,806,488.49 9,761,467.76
Interest on OD Loan 1,403,740.14 1,374,357.67
Total (B) S 1,403,740.14 1,374,357.67
Interest on TL- Kasthamandap Bank - 5,096,841.06
Interest on TL-Kumari Bank 8,011,477.40 2.043,061.10
Interest on TL- Machhapuchree Bank 37,097,813.74 37,209,012.86
Interest on TL-00100031TL(PCBL) 52,885,622.99 53,232,190.46
Interest on TL-Prabhu Bank 14,489,104.08 14,538,883.79
Interest on TL-Rastriya Banijya Bank 22,481,852.17 20,309,646.51
Interest on TL-Sunrise Bank 11,199,693.52 11,197,949.19
Total (C) 146,165,363.91 144,527,584.97
Loan Management Fee 2,154,275.30 2,171,749.63
[Total 158,529,867.84 157,835,160.03







TR ¥ 9rEl e FER 99

Ankhu Khola Jalvidhyut Co. Ltd.
Financial Year 2074/75

Naxal, Kathmandu
SCHEDULE ANNEXED TO AND FORMING PART OF FINANCIAL STATEMENTS
SCHEDULE: 17 SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS

A. Significant Aecounting Policies:

1. Corporate Information
Ankhu Khola Jalyidhyut Company Ltd is a public company having limited liability
incorporated under Companies Act, 2063 and registered with the Office of Company Registrar
on 13™ Bhadra 2067 with registration number 1254/067/068. Tts corporate office is located at
Naxal, Kathmandu and Hydro-project is situated at Salyangkot, Dhading. The Required
Commercial Operation Date (RCOD) was 13* February 2012 (corresponding to 2068/11/01
BS). It has started generation and distribution of electricity from 24™ August 2013
(corresponding to 2070/05/08 BS).

The composition of Board of directors of the company throughout the F.Y. 2074/75 was as

follows:
S. N Name Position Date of Tenure ‘
Appointment
1. Ram Shrestha Chairman 2071/12/13 Till date
2. Dinesh Prasad Shrestha Director 2075/02/13 Till date
24 Chungba Sherpa Director 2071/12113 2075/02/13
4. ; Keshav Tuladhar Director 2071/06/27 2075/02/13
5. | Narayan Prasad Aryal Director 2075/02/13 Till Date
6. Narahari Podasaini Director 2075/02/13 Till Date
7. | Ram Prasad Sapkota Director 2072-02-05 Till Date
8. Shambhu Timilsina Company Secretary | 2067-03-31 Till date

Financial Statements of the company for F.Y. 2074/75 have been authorized by the Board of
directors prevailing on the Financial Statements authorization date.

2. Summary of Significant Accounting Policies
The principal accounting policies applied in the preparation & presentation of the financial
statements are set out below. Except where otherwise stated, they are based on accrual and
historical cost convention basis. These policies have been consistently applied to all the years
presented unless stated otherwise.

1
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Statement of compliance

The financial statements are presented in Nepalese Currency. These financial statements are
prepared in accordance with Nepal Accounting Standards (NASs) and Generally Accepted
Accounting Principles (GAAPs), Companies Act 2063 and Nepal Electricity Act 2049. The
preparation of financial statements requires the management to make estimates and
assumptions that are considered while reporting amounts of assets and labilities (including
contingent liabilities) as on the date of the financial statements and income and expenses
during the reporting period. Management believes that the estimates used in the preparation of
the financial statements are prudent and reasonable. Future results could differ from these
estimates. Any revision to accounting estimates is recognized prospectively in current and
future periods.”

Method of Accounting

The accounts have been prepared on historical cost convention, in accordance with the Nepal
Accounting Standards which have been prescribed by the Companies Act 2063, Electricity
Act 2049, except stated otherwise. .

Revenue Recognition y
Company has policy to recognize revenue on accrual basis.

Fixed Assets and Depreciation/Amortization of Tangible and Intangible Assets

i) Fixed assets are stated at cost less accumulated depreciation. Cost comprises the
purchase price and any cost attributable in bringing the assets into its working
condition for its intended use. Borrowing costs relating to acquisition of fixed assets
are also included to the extent they relate to the period till such assets are ready to be
put to use.

if) Capitalized Project Expenditures including land thereon have been amortized at SLM
Basis. (Total Duration from date of Generation 2070/05/08 to handover date
2101/08/25 is 31.3 years).

iii)  Apart from capitalized project expenditures, office equipment & data processing units,
automobiles, plant & machineries and other assets are depreciated as per the rates and
procedures specified under Income Tax Act, 2058,

However benefits of one third additional depreciation prescribed under Sec. 2 of
Schedule-2 of Income Tax Act, 2058 have not been claimed as depreciation expenses
on such assets.

iv)  In prior years, the gross block of the assets and accumulated depreciation was not
deducted for disposal and write of the fixed assets due to which the Gross block as
well as accumulated depreciation was overstated, The gross value and net value of the
fixed assets have been rearranged without affecting the total value of the assets.

Foreign Exchange Transaction

Transactions in foreign currency are recognized at the exchange rates prevailing on the date of
transactions. Exchange difference arising@ e preign currency transactions related to the
liabilities for acquisition of fixed assgfels % the cost of the related fixed assets. All

ol
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monetary items in balance sheet which are required to be settled in foreign currency are
translated applying exchange rates prevailing on the balance sheet date except as mentioned in
notes to account.

8. Contingent Liabilities
No provision is made for a liability which is contingent in nature but if material, the same is
I disclosed by way of notes to the accounts.

9. Going Concern
Ankhu Khola Hydropower Project constitutes a substantial business portion of the company.
As per provision of the license granted to the company by the Department of Electricity
Department (DOED), the total assets of the Ankhu Khola Hydropower Project shall be
transferred to Nepal Government on 2101.08.25 B.S. without taking any considerations.

10. Investment _
Company has a policy of recognizing its investment at cost or market price whichever is
lower. However, investment in shares of unlisted companies has been shown at cost.

11. Related Party Transactions
Transaction with related party has been disclosed in accordance with Nepal Accounting
Standard-24.

12. Tax Provision
Provision for income tax has been made as per the provisions of Income Tax Act, 2058 and

‘Income Tax Rules; 2059, The Company’s business is exempt from tax for the year under
audit.
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. NOTES TO ACCOUNTS

Share Capital & Calls in Advance

Authorized Share Capital of the company is Rs. 1,150,000,000.00 and its Issued Share Capital
and Paid-Up Capital are Rs. $00,000,000.00 and Rs. 600,009,000.00 respectively.

Fixed Assets
Amount which are directly attributable to particular assets are directly recorded as cost of
assels.

Income Tax Liability:

As per Income Tax Act 2058 (Amended), the company is eligible for 100% tax holiday for
first 10 years from the date of commencement of electricity generation (and has entitlement of
50% tax concession for next 5 years) hence; provision for tax is not applicable for current
financial year.

. Deferred Tax
As the company is not entitled to carry forward loss of tax holiday period, company has not
calculated deferred tax.

Other Income
The Composition of other income is as under

Particulars [ E Amount in NRs

Reversal of Loan and Interest Payable (ref 5.1 below) 38,571.651.93
Adjustment of Payable of VSAT 124.485.13
Unsupported Creditors Written off (RSC & RJ) > 60,005,784.32
Scratch Amount on purchase of Motorbike . 2,500.00
Singati Hydro Energy P Lid 10,000,000.00
Dhruba Dharel o 250,000.00
Total 108,954.421.38

5.1 Reversal of Director's and other's loan and interest payable

The company had earlier wrongly booked loan and interest payable to directors and other
parties. The company is able to negotiate with directors and other parties in lieu of which the
company is not required to pay the unpaid liability which arised on account of their loan and
interest payable. Such amount has been transferred to other income.

5.2 Adjustment for Payable of VSAT
The payable balance of VSAT which is not to be paid according to Nepal Doorsanchar
Company Limited (Nepal Telecom) has been transferred to Other Income.




6. Term Loan
The company has availed term loan for execufion of Ankhw Khola 8.4 MW HEP, with
mortgage of assets of the project, corporaie guaranice of the company and personal guaraniee

of directors. The outstanding loans at the end of financial year 2073/74 are as follows:

S.N. | Bank/FI 0/S Amount in Nrs.

1 Kumari Bank Ltd 88.507,300.00
2 | Machhapuchhre Bank 409,324,956.60
3 | Prime Commercial Bank Ltd (00100031) 583,129,027.68
4 | Sunrise Bank 122,846,601.23
5 | Rastriya Banijya Bank 168,000,000.00
6 | Prabhu Bank 159,875,646.50

Total 1,531,683,532.01

7. Related Party Transactions
As required by Nepal Accounting Standard -24 “Related Party Disclosures”. Disclosure of
loans obtained from the directors is as follows:
Clause 18: disclosure of transactions between related parties

Name Status Loan obtained (NRs)
Ram Shrestha Chairman 1,200,000.00
Chungba Sherpa Director 2,750,000.00
Keshay Tuladhar Director 111,975.00
Ram Prasad Sapkota Director 600,000.00

Interest expenses on such loan have been booked at the rate of 9% Per annum. Interest
expenses for the loan provided by Chungba Sherpa have not been booked as the amount has
been booked as non interest bearing advance given to company.

8. Interest on loan from director
Interest rate on the loan from directors has been booked at the rate of 9% except for the Loan
provided by Mr. Chungba Sherpa.

9. Restated Balance of Accumulated Profit & Loss Opening Balance
The opening balance of reserve and surplus has been restated due to prior period adjustment.
The amount of adjustment is as below.

Particular Amount In NRs.

Previous Year Balance (248,534,413.28)
9.1 | Revenue Overbooked in Previous Years (24,919,173.67)
9.2 .| Wrongly Booked Creditors (3MW) 65,975,616.64
9.3 | Expenses not booked in previous years (80,000.00)
9.4 | Royalty Overbooked Adjusted 299,507.76

Total e 41275950.63)

Closing Restated Balance 2 (207,258,462.65)
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9.1) There was error in booking the revenue in prior year so overbooked revenue has been
adjusted,

9.2) Wrogly booked creditor (Machhapuchhre Metal & Machinery Works) has been adjusted.
9.3) Expenses of previous years omitted to book now adjusted.

9.4) Over booked royalty has been now adjusted.

10. Expenses incurred for those charged with governance of the company
The following provides expenses incurred for those charged with Governance of the
AJKCL during the year.

In NRs.
Nature of Expenses Amount
Meeting Allowance provided to board of 70,000.00
directors

11. Posted Rate Receivable

AJKCL has filled a writ against Nepal Electricity Authority, Nepal Government Ministry
of Finance, Nepal Government Ministry of Energy, Water Resources and Irrigation
including others for nonpayment of posted rate amount by those entities. The bench of
Patan High Court, Lalitpur has given order to the counter parties to pay the amount of
- posted rate immediately to ATKCL. The cumulative amount of posted rate upto Ashad end
2075 is 108.404,572.84. 1t is expected to receive that amount within first quarter of FY
2075/76.

12. Previous Year Figure
Previous year’s figure have been re-grouped and re-arranged, wherever necessary to

facilitate the comparison.
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