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ssfff afrq 1,1{o +rrT?il-e q1" h-q-a sil1-E{ .'6 sffi B[ 1 iwilfl qqiq q11rfi fuq-d g€1q;r

{{ TfleI Trtrm. r-. ?iE srq vt otsri q"aftqq q{if t F.?? Br+ Erre-{+t frgd t{rrtrEra 3lrznd

rrfr iqrf,qi[ qFr (Demand) 5a q qnraar a r

qFN<r qrrcTraazFT qtEE-( 3TiEd-{T qqfrgf, a. k. g+qT { qilq gqi gflT{f,fiq,'r {€17

qq1-q lgwrr) +i T-q-f, qdwrT qrRT sdfud etfr{f,f,r 3i'-fiT.{r gfuman qrlit q=i t*-qtftre €
-'Tqdr e r gfutqa e{ (Posted Rate) q[qd+1 a+-[+1 TmT-fr { Availability Declaration 3t'-{-ff{dt

lq=-{-d qTfu srurfl q-qil fttT qi qR-qlq'T a+-{qr q$ffiTT qid ffi wN-eTI g I

ffi Tmrgrwfr rT ottt +,srft€r,rA ffiqr Aqr ftffi rrtrrftFil rtat Fc-"n€ qrf,+rtf rRnlrt

w:
O frq.d T6t-{a (Leakage) f,eTr Tqf€I c{rflqr qi Loss 6{-dlri +'fr .fi +rrffi Erfti-fr 3ir{Erfr

(Revenue) qk.fi ffi |

O iq-rq f{-fld efira-flT (NEA) n fuqiq rETq rffi-+T qffi qfr Peaking Run of

River (PROR ) q,-{qR-Cr frq-d qftE Tq q-tr{ rrtqr, PROR o|- ffi srfuRrfi qer+} 3Ttq{q

rrft €r {kqT-+1 qr{ft iqrq rud qrfU-fi-{ur{il- ftr}fi tqr rrt r q} qkm ftrq {{-+-{n qwil

qta-{-fl d eil-<ffi ak to qfuqrfl& gk qi-d ,

O n-qrq q ffi ril-{ rri TRTqt wRTT ghman w*rr rrft qrq qfu {eq-q qt.rt
,urftfr q-qwfi qffi tH A I rkt 3TT.E +1 3Tfirsrqr sqq q-+rqqi gkm w$'.i qf,

qs +-srfr q.h-q q\r+l f}r* I RqdT 3T!TH+f +.Rq €ur+1 qlcfct qeoJ wrelrfl qht qq

Tqffi srrqrh{ +-ei (Term Loan) aqi efut{trri +-ei (Overdraft) +} qrqet I qfuqrflqr

zrcq +-+q-fr q.6-q rt\r€r e r qrf{| tfi-il{qT qrqEa{rg 3{r5- 6-fr rrt q-qrq tfif,{ ffi g r

O FqfTq trgFI rrr-6t-qt-sm d?TI ETFTuI-il{zFT lqqrii<- w<_d'q-T qq-l? il"T iq.1| q=a6 (1={ra'r.l

rrf {R {Trqr {qrq-fi qffi qwr {fr sr\rdt g 1 t{kilq 3TTg q.i q-fr qFi.Fkfr r+tq
Td Ef&, sR, T+.ET aqr qFfqr{fr qwr frkqarqrd g+ <r+i Hffi qfrq,pr+i qFfr

+rrffi q{qrfi-{ urar (Lossof Profit) *1 t Ro +tg, qrtqfr.rg*& (Machinery Break

dor,vn) dr r. 10 +t-s, fik'f, rrg{e-€r +lwrft gi qra (Loss due to Machinery Break



- ' '' '''- '''" ' '::' qq-ef s Er-S qrfrf-+. Hrerrcq sjn

down) +l o. 1o orls 1 srryi 3l=l-{ sgq-fr (Fixed Assets) +} n. I 3rf {c *t-s +i fr-q-r
rrrqTqT E$R Eaqfr k. r q ryt< +-+q-fr k.qrE rrrq+} g 

I

O wlq kf, eTftl-6{u1-dRT ohrq6 rrisqrfu+} t'riTFqr trr *.f+r q +} r g311-6qx ffiqqlFiil tRo +.fh'(.+J irq-€qm qtrd v-+TRUr vtiiq ffirr rri *-qqT {;a1 r R mr errtr3{lqq4F "rnn 3TfiM6ol wi qnnqffi qtqr{fi qfr-d g-q-qT via q-fiRra qg FF4 errngr
T& {ffi €} qrdq-{ril{ Frrirff T..fq Ri 3ii@-qT-l wqhq-d s-ffrkd io--n-{
qTft6 snF *-Qq14q1 FiRq mi v+qr ETq ii +.RT. TqRq-qr5{fl rr-{-redr i-r -=*
tr{TRq qra{ cv (Tlansmission Line Loss) qT ryfr rrg F+q-fra} qrNE q1Etr 3_6q.gk C vRil=rfl rH, g r q] 4r qffi qs +-*q-fr q{Trrt.r 3Tiqd-dT +-ft-g-.6r erq srefT-fl
w+r+-aeam sqf, {Tqr'Tf,q 6-<-fr rr5 imr qFmift rRr$r qrard 

r

g AqrdT t{-e-d q[P.1-s-iq-rr{r frgd qR-{ ffi vlatm rffi vrfre]-{t xrq+} tq--q-d ql.-{
t@9k (Posted Rate) Erqil+} Ro qfuqrf, r+-q { iqrd R-.+1-16p1 ffiq ,1g]1 F {o
efu nqrqie s-ffiH r+q-cili qqrfqq r|on-dr efiT TR +iM B I q.-q sal-ffi ?o\eq
TrEI{r PostedRate qrRr4i {+-+I T 1{ o-aTg lc qiq 1 {o arct qid +{Trflz et'-q-fl-{ qFfil+r-
Y +ts 1o (1-t{ rrfr qv r ls, s-i-s lc qiq.+-rr \fr-lq qrdq qf-fi r}$1 g 1 qrfq. 3_d6-{

$qq+ \tF|-{ qlR rl=i {+qT fu aq aqr +qiqi 5-mrftqT qdru rri{i dil 6qfi*
k'frq 3FN-{?T|-FN-f, 613q sffTq FrqFT gi kram R=4rdfi qkfrdi {m g | +r*r
varR gqi, q(qid eq{r tqqrg qqnf,q-a B{r.E. ?oeq/oee +} {q-.qT {tq.+-d et-+l rFrFrfl
qftr n rgy +-te $i- kF*l*q qt tq Ter qqfrgd qrdqrT6r-{E {+,fr .rd iwq Eqrfherl-qrg qia c+qFilr vqd qffi 3rzren g i oU-A Br"rtuTrril g-dfu-fr T+-rr,- rE
{h .4n (r Errf,-+l r+-q q* 3il-i'rta qS i+11 ( {o qTq ypqq6 qT{1q Eiq6q1 {€-.q
eilRf+ E{ ilr{ qr"e Eq v* kqqrq q-qmtr qffi {sr g I

qrqfra miqr,rnoT qTa+1 qiq< qrt qft gks-( q-€ srtqR sin ,€ iFe}
F*wftqi ffi h{q Rs +l wt{q'q r rr wq-+} wrccil q-frfuq qrrffi y q
q?iTil-ErRur s$qld qfrtTP.r-€ rri t wfl qfrqT €Pdd I srm qqrq-6-d-€+l |qqiq-{ / 

=.trqtrknzi qIBrRq- qril- €+IeT 9qd qfrq-dt g I rrfl-t 3TRTr E T6ia-t-n +aqfi"fr q-dqlq q?-eil T

|a€a|fud, qe?t"IGR.rt w{er @ FTTFFF+I FT+ri qu=r,r1 gilg r rrfr-a qqi
a-ffidi ql-fiT aqr htqr+ff qtgq-fr} Bilt.qT frlqT BflRlfiltr q-$'Rdr ** n-tg ,

*1$ q-r{nrrd hftbi erfrr qarrc-+rE nw g+ gq-{r.rfi nw db+ R*.T6, g!il+
+-qfr e-ff+ 

"-t{ 
qqfnq.r wqr ffi srqrfu qqi-d r iqrq nqrqm qi-d (XeSB) A  qre iqfuifi qFlq'-s (Nepal Financial Reporting standards (NFRS) qFI Tr{-fir drnT iqTq *i

q-src+z-q ven-qtE rrH ffiv E-q}iqq sa- v<qr-+1 ffiqrq qqR zl-q 4.:ETfra K4 ni
los{/oeE Erd NFRSfftKug 3I=RTR t{kq k+t.T aqrr qtdl g tqKd 3TT.q. lo\ey o.{
NFRS ffit|(ug rysR aqR fu 3TT.E. Roe{/osq +i q;gq16, ;tTs-[ qtffirq kflq, q+rq



*-s gqffi q ErS qttro' qterrgq THI s*@

eFn-{tcr ffieroqrd tqr qM qRfl {q eTfu i qsqfl€r qrtr qatra"il-{ sqder irG
ffireq-€r cnrr rca rm qraqqr 

r

{<{qr +rqfr qrfl|+1 emn kqqrsor 4r{Ur il-d ilnfr qR $.Etrffi stqq ltr wi
qt qi q'i qtqrTft Tdr$rr{il{, s-ert{d ffi vqi qft-q qi tqrm kd q[firFlul, auT

rrt qrnffi *+ nqr ffiq {iterdi, 3{rM hqT qi kw o*qfr 6q1ffi1q FTTr{+tt
gqt {qrqq, kd korqr krr-.t, o,Eqfr {fiiYn+i orqf{q, gftr frarrT wTtIkI 3ral

sr€rft aqr i|rqlorft tr+-t-{6{, qr+rka F{qtr qtts<t-f,{, qrrqihq ce{r {If[<rtftFr (TTe{

qe+ ?tui {;tmt-{ tcq qmrq r 3nd qffIr+l ErqEE {q
sqft'ra t1-{ 6+trffi +€{r E-dT€ k rr\rmqr qt+trft TqTr+d€qt-€ sfenrc kt i+qrq+

tqr qM qRfi qrfu qqsq rrfr el.-+ffi qrftr K-f,.rfq t



Bffirdr rGIFgo 6ilff ffiFraso}
qrft r qr* dTm' qtffi{ qIEIRUT rt$trtil

ll i{qw€ qRfrqil d'f'qrc rq-( ill dlnfim'uftndd -lI

6qfi tq, qoqt d qs'T toq d gtr+il (v) qdkq i{qq6 qfrffi qf6{fi

'3t]R[@drqeqttg/q9qlQgttg1Qg€

qfisn wqfir r re qT.q.+i qqrftqfu qrtqr qd elwffi qarqqttril{+1 qrq+rtor arfrr 6E{fr

tl toqt a ftffq rrt w+w tdrq Etrfiilq tfl{q tqr qftqd s t

(4) krra q{d Frm RfFr{qT€{ :-

q-freTr q-4fir ( 3Tr.q.Roey/oe{ { Ros{zosQ ) qI qq q;rqffi q-trq fl?iq'l wqr q'E{frEi

?Irp-f f{.qt, fu{|{<t rtT.sT. ftPIa {r-q q@d qrdq{r (c'Y tEIIcr-i EeftTr

gt+ v-.nw "t ruo ffiqrc qi err<ffiqd B{imilq Eqrsi wTRr+fI + +ttr tqfr t

cqrk, qffi 3-dR q6tz{, qqffi qr&, Tfl-{q qrfl oqr qrffT+ gwF-{uf+IT 3TrqFT

.r€"-e q-t q6q{f,|-f,€a ffi erv< rrffi im E[iqr urR ryo 3ilfif6 E{-qr qfT

F=d sf,rtqq-+1 fta{fr qqeTr+-f, i{frq-w{fi + {d a r rtq{Tfr qafrrr+ac+1 w-flfrrtr-r

flfrr q;Etrffi en.E.RoeyToe{ r Roe{/osq +1 3{rRifi ae{r t{fuq sqqb { fr €rr

{qftrd q_dcT.t {-qrd'il{ t l]-qr 3{fu_trr qr.q.qTr E-effir rrfr ftffi -mqR 
gK-d rrfr\r+1 e:-

ffidrq {+-rT {. FsTfqr

ry q|m€ qd

fto\edlo$q)

qrffi6 qq

RoeY/oe{)
EEzaft

ffff, ffiqrd q1-c6 eil-qrfr RoY,Yi9q RoR,lc{ 1.o3t

ffi crrra (Cost of Sales) lY,90q rq ot?l\r \i \ (E.oY%'

qgn qrgilfr 1q1,sql 1q{,YYe 3t
A

3ral 3il€l-qT Rl,t teR 101,11s (qo.e3%,

3nmqil-qqrdfi nqr qqTrqt{+ q=i 1R,1YO cc,,\9R1 i.{tt
sqrfio {qt-wztfrrumt 1s,11{ lcY,<Yl (Yq.q,qt.

kkq rf 111,10{ 1{c',1{e (1R.1it,

+r qffi q< {-flq-r
(Yl,RcR) Rq,lR{ (R{Q. c4'

3Tr{ft{ aFr€{r
Rq,IR{ (R{Q.c4'fl ffi e( qrs-r rirc*Tt;t) (Y1,RcR)

eIrR {@IT
q,ooo l,ooo I ll-?Yt
I t93 Vt? Qto.t::tI - .. g\



:j' qqd r et-d qTffi6 qIEIrtItI THI s."""':-**

<rBq aqr grq(Eq qRRqkre +qffi +rM Rd qtrt:- grrolfu, Rqt
TdT+i g-qqr q\rdt 1fu nqr 3{@q T@-fl{qr r1qdt EkFr 4l-{ul enM Frqkd
q{n qt+rc6, 6qril qk€ilrm.rt q+ fuf\Tq qq sqcF{ul-, qtsl qrj5qi dql srq 3il?-eqiF'

qrqr{frf,€+} BIFn-fl {qqr qtd ,r-{ q=t {il-{ .rg+} a t

3{qfbrd Eqi {LiEr sqtd-+' tqr{T qFf<rcqT q\r+i arvi 3nqt-wfl'q*qur,ift< e666t
er+kil-ff €qr-d{ qq ffifr qkd efltrr+1 +kq co qfuq.l-f,{q qrr k.a s-FTffi t+q'+1 g t

iqrq frgd qrftr6-{uT+i i-ftqrd qqTr<sr qEi{qr 3n\r€r *fi vqsr6T+l fl-{qTa silrtff
h-f, trc.o{ Tqf€r qq ;RFKI-v*n vgo *tqq- q{qr +-€q-ffi +ffi *fr aecq
qg< qrcor B[ r

qfrtfi Tqn qqd frfu qq qr{ qdd srd* r qHqqr rrt qt trrd (qqqr d.qrq€
qfrqRrqn fl-cft-

(3T) {q erffiaRT rafrif, q+-qn ftd-dr-l qqkf, 3ndsf{t (c.x t.qr.t qre

s{t.q.RoeYzoet qr ggrico zrq i,Ye.R,{,qoq.YY t{-fr{rdl3Tr+{ {kC k-d ffi rrf
q$-q rr{ r.RoR,ic{,lo1t- 3nqfi rrH F{* rri 3il.q.Roet,zoe1 w vmtca Ec
-l,lc,eo,Qcq,.Rc ffiqre,rirr+t gfue E-d ffi T|-d. q$-FT qt t RoY,Yeo,eo\t-

B{rqrft qH Rr* r

(3{T) a.rqffi q+srk+ s?qq q*fsq wdfrqd snfrtr{r+l tlqiq oqr vtnq+or "trftr
erq +qi e{rqtsfl-il{ qfr-qm rrft B{:-{qffi qrftr {qftrf, krrqqr ftr*fi rri, {.6rft
n*fi fu q16[ft €{"1-6-A rr5 q*fsq 3{qfi rrH. nprwuioT 3TTaITGT ffiqrqr
srr{er rnrsi qfr qksqi.ri fik @ Bi I

oqfr+t dl-qiltro qr q{flfo+ Tqq-
FETffi qTs--fr q+qrkfi aqr ffiftr+ *fiirr rizlq qr qtm qqer {rcfi tfq €-e{I,

ftt-+rq_il{ dqr vfrfirtEt-qr qerril{ q€ forf, T{€K+1 sqi, q{*fr aqr ftiqr* rr-lTc[z[,

k-d t{+lq ht+rrr, g*q fuqt-Tr, +-gqft {fiiETa+1 +'fqt{q, fi (qI Et<TFlrur qElTFrt[,

RTrfrq k-firs qEtT€[q, Td qqrcrr, ( kf, qRq rrt iqm t+q-d wP{+Tt, 3{rfr-fir

ffiurqr t4fuq €Sq TErq rri do-il{, BnM frqr rri frqr 6rq-fr, iqlq fir_dq{ ff,
fu1-q g-+ qgq-q, tqtsgq q.s ftmqfrS' fuffig, 31r*-.f,{r *{ eTrfi=q s.d;rft aqr fu
T.+.rt tfrrq-f,{, qter qre Tqi (Spare Parts) deil srF-{urf,t 3ilTtd-4(i stqft aqr ktqt
6qfi-6fiiq 68trffi fttr WTr e-EN-€r +r{q rrc* 3ilqd e r

gqm€ qrqrtrqr qqd,r ffir ( *r d[ 6Rq:-
A\ANqq F+Tffi tffiqr{fr s-i-{R +-FrfrqT treT[qa qtq{rrffi Tlrf6 rr*" +} dqiErc

{ or;TT, {4qrErR"r q}q{?rffi qrf6 uq" qra R wTT { (ftfq riqrfi.F. R q+r ffi qer <,

qqr <tqrs+ v +i+.r qrftr fr{-r6 vg i*qrq+ qfuf{qr qtdhftr€ rri qqerr dm+i +,qfiai
ffiqr {ffifl flq qq Rrrtrr r'qr" +1 qfufrfirc .rf x wqr {qmfr qF{ {eET 4t znt



: qqRi q qr€) efifu rnqrcq ql{r :,:.-.-..,-..

ErN-{ <tTqRq qqmre {rff, rrq rr ai qkfrRre- rri rrft 1 w+r qfffi qfdd R qqr q-qrdfiel
h -qR fl{i-d quft s, + q-{r+1 q-qrd+. qffi {dfl-+-+trfrq-r q-qT{+-+i vc+1 q6i gq qri r
Fruiq qqr aqr Flrm qrrrrR vto q[ ersr qi u-ryv rrft qz{ sftT qqemqr-€ ffinq
TIt gtqrfi qtq{rrfr*q1 q{6 "4" +1 nqiqrc y E=TT, wfqrtrr<or q}T{Tfril{-qi 11q6 uG["

qrc ? wTT { wtEt q-qrd+ 1 qqr rrft qqr e qq1 €qrmfr v eri+l rtrfrl Tai qzrczTT Tfffi
q[,t[ Tfr qlrq+. qTqrrq rtil wreT TRTtz{ qqr qfrd 

r

ffiSq

tud.
sttzt Roe4/osq qr 6,r{K.

IIEIIEFFFT
qii lr|tr {qrcr+,'{fi m(

1
A\qT TTIT 8TS vqf{+' 3Tqel 4' qqTTd

R * rq *= q-q+tar vq{s- {(€{ 4- qelFrd

* tdqr eqrE *s sqf€rfr v(€I 4 qqT{d

Y aft qnFqq- TrTr-E 3rut-d q=TIFr+' q{€t rF qqFkt

{ * T{dR qsrQfr (tEflnf$'(|{€I 4' qETFM

Ros{/oRlli q-fr srqq {q {err+1 qqfr Erfti4. qTqRUr qqT vEr * *qrq (fl-m r *
T-s.{t-eM {qrtr+. qfufr qes rdq q\r+i f}r* r

(q) +rtqKqr€ s|-t|.r rrt IF E{r6c-

A-n-{+l qhem qq}kq {k{dr ft-wlT {fuq {.6R ow qrifQr+ €c+-Ra
q-ft rri Tqi q{, zFtT;r, k{q-ro ae{r k{qm F orT+*n qqtu{ 6q1 qfr*fiafr ffi
*Tqiz ytdq rrft-i qqtqgd enqffi ffir aqr €qrr++r qqet,,vfrE< ercr
Il"[ q.FI I

EfFq, 6g<ftqt, *FFTGITq, ffi, qktT rrwffu+ q?Ftrtq, qr&, qR, utft, Tf,q
qrk qwr ryeqlftrd r]Etd+' qeJs, ei* gfl-ffi, Efrri+l {q gk, M qr\'f(r{TT

gk, kfu+rcwr qffi qrk 3ntt+,,fufuq qfr qqt€d
f{€raqr frq q-gt qF@ 

r

{<ftfu( ilk{6€-
- qaft, uaqfu, wtrd--il+1 T6r+qT qncqri\ro vffi, qqqg qkaci-T+T +n"i W

w{EfbTfr qkil"Kq-qffi 3nk+.[ +Rq qrffi dTqT +.fr enQql SHK;I el+rcTrrrT

+-fr Bnsq vfr r

- Hetd€ e-+.tq nq1 fuqqq qTfrT+T qftRqkil{ Tw{r ,T€ qrrffi *k+'
T€{r dqT gilrF-{uril{qT qTfu qqrwfl-qit Ek q< vfr dsn qq-fl-kfi snqrfrqT

+Sr 6+ rt;Fr I

- qeTrrq qrflqT g vR qrfuRr+ qr qrko rrs*g-or er{ur s-flrf{d €" qqti

( e{)

(qT)

/7\



3i"rad qq FFT I

- tqa +qqr qk tftm oe{r qrkft qi q{rft+r cFRq @-d sflrrT

Iw w$i qftd gr v+i r

strttr TRTIfr( frksraer=l qfrrfilT ,rf wq.rqEt+'] 6rq q.f+1 q+sr+r qr*
qq 4-+. ffi q@f, ffi qli €GF1T, frk{, m-qT{ nq1 srffi{urfa+} ffiq fu
qt{zFllT rrf frqr qftqei EI I q[+, ftTqkd nan 3il-fikfi rqqr tRr{fr, sFFTur, lqFrq
{afil-da{T qerRq ql_{{ 3nffi ftReror 1q{n qt{R rrRi qqeqr fuqts"f,+'r qrt @-o
A;q-+} trufriT qdd qtrrcqtr ffi 3rrqqq+' qi qnsr qqqt (Spare parts) qi q++qr
rr(,"ft g1 

|

tqrqtwr stct+rqr E+ +fuT( vdE qqd w Q srr {qws qfuffi etrflr-
(3T) Aqro a'qF{rl e\* 6asB) a q-+<iM AqrqFT eh* gasB) qrc qTt t+q-+i

(International Financial Reporting Standards - IFRS) +1 eUarW AqR rrH iqrq
hkq qkiqq qF|{U-g (Nepal Financial Reporting Standards - NFRS) ctI rFi6r
qInT iqrq 

"-€ 
q+-r$tE^rr q-€{rfl{ rrH ffiq erftkq g-fr- TeTrA NFRS

qTr .rt sq{ft fu q€rfl rrH qq|- zrq-6q 3{T.q.Ros{/osq ffi NFns qFl-(trs

il-{sR hkq kfiq-aqn qH e r

rsr, (l'sry(ct't vl{lq-!.irit t.lqlrid' +llTGiRqI re\ET qTT[fq ;FTt6-qc[, qkil-ft-qf T (lsil"fa€
qrfu TqrflF qfuftdi amrodrT F-r€r qrt fr +i gun-+r FTk B{rqqq+ e-(q
fusr

EiiriiqT qi€5Tg rr;t RtSTt-{ rn-tg€t cFq :-

tF,qft"fr 3il-.E.RoeY/os{ t Ros{/osq +1 qrcqrilard o+qfi-A kil{"r q}-{q qf{d {{Ffi-r
3Tr"iq q=i Tflffi qEr arq qTt{teT kil{q rrf {m 3t"Rpn {6-+1 dq I qtddr BrTf}i+, 4ritr€qr
6qfrA qfbrf, T{rsl errt'q q=i v+qr qrr+rqr qiffits+1 ffiq ffi * s r

tq( qs'( qqd $N Ersr rqd frfir t{r {qr, sR tqr+t tr€( Tq, qR t+<
EFF',ir E{ qRil {.rft R qrrfr €qftn $K qtd ![Fn rFq { i{d t{t srqr qq qb t
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Independent Auditor's Report

To

Ankhu Khola Jalvidhyut Company Ltd.

Kathmandu, Nepal

We have audited the accompanying financial statements of NUS Ankhu Khola Jalvidhyut Company
Limited which comprise the statement of financial position as at 31 Ashad 2076 (16 July, 2019) and lncome

statement and statement of Cash flows for the period 1 Shrawan 2075 to 3l Ashad 2A76 and, a summary of
significant accounting policies and notes to accounts.

Management's Responsibility for the Financial Statemetrts

Management is responsible for the preparation and fair presentation ofthese financial statements in accordance with
Nepal Accounting Standards, and for such intemal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or enor.

Auditorrs Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit
in accordance with Nepal Standards on Auditing. Those standards require that we comply with ethical requirements

and plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial

statements. The procedures selected depend on the auditor's judgment including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,

the auditor considers internal control relevant to the entity's preparation and fair presentation of the financial

statements in order to design audit procedures thal are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's intemal control. An audit also includes evaluating the

appropriateness of accounting policies used and the reasonableness of accounting estimates made by management,

as well as evaluating the overall presentation ofthe financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit

opinion.'

Opinion

in our opinion, the financial statements give a true and fair view, in all material respects, ofthe finanoial position of

M/S Ankhu Khola Jalvidhyut Company Limited as at 31 Ashad 2076 (16 July,2019), Income

statement and Cash flows for the period 1 Shrawan 2075 to 31 Ashad 2A76, in accordance with Nepal Accounting

Standards, Companies Act2063 & other relevant practices.

Dare:25/o'/2076 c^*"m-o$
t*,:,3rit@

Kat$metd.u.gf, Ner Eaneshw,ar tBehind:B|eG'B$ilding_), Phons: 01.4104158, Emaill 2rdaieociates(Dgmailcom
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Flnec Meags

t
6
7

r,9s2,265,328.r9

6,600,000-00

1,95E"E65J28.19

t12Jt691t.r9
t,50732018

9,65926.33

rfr},Er352E3o

41\143,8664e

13 800,000,000.00

A {n9,W2,6n.E9)
57r,lwasI.rl

1,2nJ69,389.06

r,2r2i69,3E9.06

2l 1200,000.00
6,4t5,344.26

142,566,42615

,389.32
364372,t6033

l€12.541649.38
\14aJja,ffi4g

2,033,t@562.92
1,215,000.00

6,600,000.00

:
2,04O,913,&2.92

t4t,t%,n2.94
86,591.85

14,369,252.58

t56*4s,66;31

'J'vr36533029

@0,s0,000.00

{rn,c*994.52)
420961'filtA

t,228,050,832.9t

1,22E,050,832.9E

329,t87,58r''.74
7.813,730.83

2tt2t5,6t3.20

136,56;6
548jft,{91.C}

rtr1G4U3U.81
2,197365i30,2e

Il,rB h NPR

Rdar.di As rt Alhadh 20?a

2,1 t3,874)7 |.27
1315,000.00

6,600,000.00

:
2,121,68\371.27

t36154,|rs.26
603,934.t6

9,008,676.33

u6,w,n;.75

2J67J52,0n.02

600,000,000.(n
(216,6{0,l 1328)
3du59,tt6.72

1,361,828,332.01

li6!,r2EJ32.0r

204,999,Czt.62
136225,987.29

2r0,336,804.82

1,001,164.56

ss21s65,87&29

1,9r4J92J1030
2,261J52,09'.02

As p6 N rpolt ofEv@ Datc

8

9
l0
II

l2

l5
lo
l6
t7
12

l8

tl
l9
l6
12

l8

Thc ecoEpauying Dotal e irtcgnl pst of ths trnrucial statoss

Pntik$ya
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Ankhu Khoh Jalvidhyuf Company Limited
Statement ofProft or Loss & Other Comprehensive Income

For The Flnrrcirl Yesr Ended 31 Ashadh 2076 (16 July 2019)

Particuhrs No&
Remue 20

cost ofssles
Oeneration & Distribution b{pgns€s ?l
Gm$r Prrfit
Depr€ciation 4

Otherlncone 22

Adminiftr tiye&G€neralE*penses 23

Gain{loss) on sale ofNon€un€nt Assets Held for Sale

Profitfrom Opsrntion
Finance Income

Financ€ Costg

Protl bdorc tax€s
lncrme T8x Erp€ns€s
Cunent Tu
Defferod Tax Oedivchtrge
Prsflt lor the Ysar
Other Comprebensive Incom€

Other Comprehensive Incsme no! to ba r€clissified !o profit or loss ia ssh€qu€flts periods

i. Re-Mcasuement (lossesycains or Post E nployment Defin€d B€neht PlarB

ii.EquitylflstrumentsthrouglOthercompn 26
iii. Tax Relating items thit will not to be cla, tz
Other Comprcterslve G{in{Loss) for tte Yesr (Net

Totsl Comprehessive Gain/O,oss) for the Year (Net (

Eaming Per Share ofRs. 100 Each

BasicEaming?erShore-Rs. Z7

Diluted Eaming Per Sharc- Bs- 27

i4r,2s1,5zs,4s)

The accompanyiry notes are integal part of th€se finarcial statem€nts

Yuvaraj Upadhyaya

Finance Mmager

CA R4
RD Ass
Chartr

&srAshrdb 2n?6 Resrrred* A" rtA"ffr##n
2V,4?0,704.79 202,385,302,s3

24

l2
l2

34,708,008.88

169;162,69491
80,835334.73

^,a00,174.4512,104,694.50

yt,azrwt.r4
1? 1.55

139,104,536.17

{41'28r'523.'18)

(4rtEr,523.4S)

36,938,572.76

r65.146729.8
84,996,635.79

108,956,334.76

8,724,162.87

18468?,255.87
161. | 5

158,357,2s8.89

2632s,16E.13

26,32s.r68,r3

26,32s,168,13

4.39

4.39

(s.73V
ts.?3)

As per ouleport of Even Daie

\*.*
festha

Pratikshya Shanma

Dalf]2476.08.25

\et'.'...'.""...'. ..'
Din6h Pilsad Sfu€stha
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Alkhr Khota Jelvidhylt ConPrny Llmlted

strteD$t of csb Flows

For the ycrr eded 31 Arbadh 2fl5 (16 July 2019)

Particulan
Cash Flow troE Op€ntirg Activitis
Prolit for the Y€r
Adiushnqls
Loss(Gain) on Sale ofAsie'ts Eeld for Salc

Depreciation onPmpaty, Plart & EquiPrE@t

ImpaimmtofCWP
Assets WritsffErPcns€s
FimG llcome
Fimce Cost

Losy(Gain) on Sale of Non{rrmt Ass€ts l{eld for Sale

Profir on sqle on Pmperty, Ptant & E4siPmilt
Gain/Loss on Equity Method of ln$fnctrt
Worklng Capltal Adiu3tBeots:
(lncffieYD€r6e in Othq Assts
(IncreeYDsw inTm D@sit
(IncreaeyDsrese in lnvatoris
(Incresei/Decrease in Tnde trt€c€ivabl€s

IncHe{Derrcase) ir Tmd€ PsYabl€s

IMease.(Dsrcase) in Finetiat Liabilitiss

Inreme(Deme) in Otber Liabilitis
(IncrseYDasease in Cuedt Tu Assets

IDcrease{Dsrcirse) in Curert Tn Liabiliti€s

Incressd(Dwreasc) in Provisiom
Cgsh Genertt€d too Qperatioro
InomeTffiPaid
Prior Yeil Adjusbent
Net Cash Oow from Openting Activities {A)
Cr.rh Flow fron(Ilsed in) hv€3tlry AetMdes

Proceeds A@ Salc ofAss€t
Proo€cds fiolll Sale ofAssels b€ld fot Sale

FinaBog tnoome
(Indsse)/D6€ase in other Equity Invsstnent
(Ircreas€yDsess€ in lnwstment i8 Aswiste
Acquisition of ltoFcrty, Pl*nt 8d Equipmat
Pwh6e of Intaryiblc
Ircise in CWIP
Bant Balmce oth€rthm Cosh & sh E4uivaletrts

Net Carh Flow frem Invsting Activiti€ (B)

Ca$h Flow from FimnchgAetividel
lssue of Shile
Isua ofBonu Shtre
Shffi isre Cost

Bonowing (Rcpaidlteken [Net)
Dividend?aid
Fimca Cost

Net Crsh Ftow fton Financhg ActMdes (C )
Incrcas (Dereare) in casb & Crsh Equivalenrs (A+D+C)

NetForeignExchangpDiffmcc on Croh & C6hEquivalats
Crsb & carh Equlvrkna at Beginrlng of tbe Ycar
Cash & CasbDquival€ds atEnd of &c Yar

The accompanying rctes

\'*
Yu%iqi Upadhyaya

Finanoe ManEggr

t of these fimcial statements

FEar6 tn NP&

z,Vr516

(41,281,523.48)

80,835,334.73

r215,000.00.

(171.55)

!39,104,536.17

4J09986.2s

QaJ8,n825)
(r398,386.57)

(68,649,186.45)
(6,173.74)

83,766297.\0

t,t48,w2.27
82,61Ep94.fft

171.55

200,000,000.00

(E!24,172,7r)
(133,669,028.64

(139,r04,536- 17)

(81,rWJ37,54'
r420,12E.93

86591.85

\fi7J.2|J,7E

2,M4.75

26325,rce.13

80996,635.79

144,g54.35

(161. l5)
ts8,357,258 89

(1,913.38)

(5,360,5?625)

:
(5,539,707.68)

(rzt,412256.46)
878,E08.38

(864,60 1.50)

126,51,/,,6.n

(41,2?5,950.63)

167J99F59.75

. 10,000.00

161.15

(379,96E.35)

{369,807.20)

(9J89,83191)

(t 58Js7,258.t9)

tr67,%7,@1.3['
(sr7p4L2q

603,934.16

86,591,Es

17t.55

As per ow repoi ofEvm Date
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Ankhu Khola Jglvidhyut Compeny Limited

Notes to Financcitl Statements for the yelr Ended 31 Ashadh 2076 (16 July 2019)

1,055,35 1.62

2,990,032.47

5,1 85,645.00

122,489.00

t05,748.24
9,659,266,33

1,043,155.60

7,794,009.47

5, I 85,645.00

46,000.00

300,442.51

14,369,252.s8

14,369,252.58

1,043,155.60

1,043,155.60

375,000.00

65,455.50

2,153.9'1

7,35 1,400.00

7,794,009.47

5, I 85,645.00

5,185,545.00

40,000.00

6,000.00

46,000.00

45,000.00

159,429.A0

23,914.50

151)\

. 961,535.82

3,88 1,625.85

3,625,000.00

1r7,499.83
429,0t4.83

9,008,6?6J3

9,008,676.33

961,535.82

961,s35.82

,,orr,orr.oo

509,27035

,,rnu,roooo

3,881,625.85

3,62s,000.00

3,62s,000.00

90,000.00

18,633.s2

2,866.31

111,499.83

45,000.00

20,000.00

36,000.00

Notc 7
Othsr Assets (Current & Non{urrent):
Parficulars
Current
PrepaidExpenses (7.1)

Advance to Suppliers (7.2)

Advaaoe to Landlord (7.3)

Loan & Advances to Statr(7.4)
Other Receivables (7.5)

Totsl
Non-Current
Prepaid Expenses

Advance to Suppiiers
Advanc€ to Lananord

Loan & Advances to Staff
Other Receivables

Total
G. Total

Details of Other Expenses

Prepeid Expenses (7.1)

Pre-Paid Insurance

Sub-Total
Advance to Suppliers (7.2)

KEY PU Enterprises

KTM Vehioles Service Pvt Ltd.

Shijva Legal Service & Research Center h/t. Ltd.

Harit TaraConstructioa Fvt. Ltd.

Qiankang Ailonward Hydro Equipment Pvt. Ltd.

Sk Elecric Engineering Technolory

ABB S.P.Zoo

Sunshine Law Firm and Resedch Cetrter Pv! Ltd

Civil Capital Market Limited

Other Advance

uellered Jhzne $sue bxpenses
Ram Bd. Thapa Cbheti
Tek Tarnang
Sub-Total
Advanee to landlord (7.3)

Advanceto landlord .

Sub-Total
Advance ro Stalf (7,4)

Nandu Lal Poudel

Bhoj Raj Puri Advance
Shambhu Timilsina(Advance)
SaJary Advance

Durga Datta Chhatkuli (Advance)

MiEa Bd. Panta

Sub-Total
Deposit (7.$
Bhajuratna Engineering @eposit)
Nepal Telecom

Secwity Deposit (For Rent)

Shanker Orygen Gas @eposit)

As at 31 Ashadh 2076 As at 32 Ashadh 2075 As at 1 Shrawan 2074

9,659,266.33

1,055,351.62

1,0ss,351.62

250,000.00. 
6,000.00

375,000.00

1,000,000.00

730,455.50

2,t53.97

55.400.00

7,500,00

480,523.00

53,000.00
30,000.00

2,990,032.41

5,185,645.00

5,185,645.00

88,040.00
7,965.00

24,109.00

7,375.00

122,489.00

45,000.00

159,429.00

23,974.s0

y*
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Ankhu Khola Jalvidhyut Compsny Limited
Notes to Finrnccirl Stotement3 for rhe yesr Ended 3l Ashadh 2076 (16 July 20f9)

Legal Deposil

Advance Tar (IDS Deducted)
Receivable from Ramesh NathPandey @xcavator)
Bank Margin

Sub-To{al
Totel

Not€ 8 .

fnventorles
Particulers
General StocV Office SupplieVConsumables

Stock of Elestrical Goods

Eogineering Spare Farts

Total

Note9
Trade Receivables
Paticulars
Receivabe From NEA (Forced Msjeure Event)
Receivable from NEA (20% Posted Rxe)
Reoeivable from NEA (Normal)

Totsl

Note 10

Cash & Cesh Equivelen&
Peticulers
Benk'Belances
In Cuirent Accounts
Prabhir Bank Limited (Cudent Accoutg
Prime Commercial Ba* Limited (00101367 CA)
Prime Commercial Balk Limired (00103772 CA)
In Cell Accounts
Prabhu Bank Limited (Call Account)
Cash
Cash onHand
Cheque on Hand
Total.

5,280.00

42,064.74

. 30,000.00

30s,748,24

9,659,266,33

As at 3I Asheith 2076

42,039.0r

30,000.00

300442.sr
t4,369,252,58

As at 32 Ashrdh 2075

42,0r;.s3

235,000.00

5r,000.00

429,014.83

9,008,676.33

As et 1 Slrawrtr 2074

As st 31 Ashrdh 2076

" 12,729,977.36

137,536,496.37

22,450,467.46

172J16,941.19

As at 31 Ashadh 2076

As at 32 Ashadh 2075
12,729,977.36

108,404,572.84

20,859,272.74
. r4rp93,8T1.94

As rt 32 Ashadb 20?5

As at I Shr'wsn 2074
25,203,7s5.s6

90,316,261.82

20,934,097.88

136,454,t15.26

As at 1 Shrawen 2074

For the purpose ofthe statement ofcash flows, Cash & Cash Equivalents cornprise the following:
Paticulgrs Asaf3lAshadh?076 As at32 Ashadh20TS
Bsnk Balanccs
In Current Accounts
Prabhu Bank Limited (Cunent Account)
Prime Conmffcial Badk Limited (00101367 CA)
Prime Comrercial Ba* Limited (00103772 CA)
In CaIl Accounb
Prabhu Bark Limited (Call Account)
Crsh
Cash on Hand
Cheque on Hand
Total

Note 11

Tern Deposit
Paticulers
Temr Deposil
TotaI

Note 12

Particulars
Income Taxes

TotaI

10,000.00

1,463,843.80' 
5,000.00

l 1,567.98

16,909.00

r,507,320.78

10,000.00

1,463;843.80

5,000.00

1 i,567.98

16909.00

1,507320.78

As at 31 Ashrdh 2076

10,000.00

47,086.69
5,030.00

10,000.00

47,086.69
5,030.00

13,053.00

86,591.85

As at 32 Achrdh 2075

13,053.00

86,591.85 603,934.16

As at I Shrawan 2074

r0,000.00
577,590.97

s,000.00

10,285.19

1,058.00

10,000.00

577,590.97

5,000.00

1,058.00

603,934.16

As at 1 Shrawan 2074

As at 31 Ashadh 2076

=\
\$*%

As ar 32 Ashrdh 2075 As at I Shrawrn 2074
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Ankhu Khola Jalvidhyut Conpany Limited

Notes to Finarccist Statemen& for the year Ended 31 Ashadh 2076 (16 July 2019)

Note 13

Equity Share capital

Prrticutars
A. Equity Shares

Authorised
Equity Shares ofNPR 100 each with votirg rights

Issueal 8000000 800,000,000.00

Equity Shares ofNPR 100 each with voting rights

Subscribed & Fully Paid 8000000

Equity ShBres ofNPR 100 each with voting rights

B.Reconciliation of number of shares outstanding at the beginning and end of the year

As at 31 Ashadh 2076

No ofSh*res Amount

11500000 1,150,000,000.00

800,000,000.00

As at 32 Achadh 2075

NoofShares Amount

11500000 1,150,000,000.00

8000000 800,000,000.00

6000000 600,000,000.00

As at I Shrawan 2074

No ofShares Amount

1r.500000 1,150,000,000.00

s000000 800,000,000.00

6000000 600,000,000.00

. o. "i, shrawan 2o?4

No of Shares

5000000

U

5000000

As at I Shrawan 2074

NoofShares Sharee/o

Particulars
Balances atthe Beginning ofthe Year 6000000

Add: lssue ofShares: IPO Local 623980

Add: fssue ofShares: IPO Public !376020

Balances at the End of the Year 8m0000

C, Details of the shareholdinS more than 1%

As at 31 Ashadh 2076

No ofShares

As at 3l Ashadh 2076

No ofShares Share 7"
83000 L.U%

100000 1.25%

155000 1.94%

150000 !.88%
100000 L,25%

200000 2.50%

81500 i.02%

859500 LO.A7%

As at 32 Ashadh 2075

No ofShares
5o0d0o0

0

6000(xlo

As at 32 Ashadh 2075

NoofShares ShareToParticulars
Pramod Prasad Chaudhary

Mahesh Prasad Rijal

Sharmila Taman'g

Chandra bahadur Tamang

shekhar Basnet

Janak Prasad Bhatta

Nabaraj Mhikari
Shambhu Dhamala

Tankeshwor Khanal

Civic Investment P Ltd

Umed Kumar Pun

Shristi Limbu

Srijana Shrestha

Total

83000

100000

155000

150000

100000

200000

81500

50000

70000

64000

75000

75000

64500

L278000

L.38%

I.67%
2.58%

2s0%
I.67/a
3.33%

r36%
L.O0%

I.I7%
L,Q7%

!.25?i
L.25%

t.o8%
2l.3Oo/5

83000

100000

1s5000

150000

100000

200000

81500

60000

70000

64000

75000

75000

64500
1278000

r38%
1.67%

2.58%

2sA%
1.6-7%

5.557o

L-567o

L.O0%

t.L7%
t.o7%
!.25%
t.25%
LOa%

2r.n%

D. Terms/Rights attached to equity shares

The company has only one class of equity shares having par value of NPR 100 per share. Every Member holding equitV shares therein

shall have voting rights in proportion to the members share of the paid up equity share capital. The company declarei and pays dividend

in nepalese rupees. The dividend proposed by the boaid of directors is subject to the approval ofthe shareholders in the ensuring Annual

General Meeting. ln the event of liquidation of th€ company, the holders of the equity shares will be entitled to receive remaining assets

of the company, after distribution of all preferential amounts. The distribution will be in proportion to the number equity shares held by

the equity shareholders.

E. Dividend Paid and Proposed:

Declared Dividend & Proposed Dividenc As at3I Ashadb2076

Declared and approved for during the year

Dividends on ordinary Shares

Mo,unror, >t
\

\"*

fij,v



Note 14

Other Equiv

Bahrl s at 1 shrawgn 20?'l

Prcfitftrthe Ye{
Other Complelensile Inccome

Toial ComprPheutve hcome

Dividends to $harsbold€,rs

Isue of RigbtlBooE Sbare

Sherc Issue Cost

PJiot YedAqu$m€nB
BrtNne 13 at32 A!hadhz075
Bal.tc.as rt I Shrsvsr 2075

Profit fot fte Y€ar

Oth* ComPrehensiw lnceome

Tottl Co|trprchedsive heomc
Diviilendsro Slareholdm
Issue ofRigbt Shre
Issue ofBmus Shce

SlmlssueCst
,Prim YetrAdjusblrats
Bohne'sat3l Ashadb2076

' Not! 15

Eormwing
frriicuhrs
Measured at Amortlscd Cost

Nirn4urrent
Term Laan

shortTem Loan

Overdraft
Su!-Total
Curr€nt
Tsm Loan

Short Term Loan

OverdBft
5ub-Total
G. Total

qEfl-{t r ErBf qrffio. ttlqmul Tfifl ry

:

Arlhu Khofi JalYidhyut CoEpsny Timit€d

Noks t, tridrerirt strt€nars forrhe y*i Eea"d 3t lrtadh 110T6 (16 JuIy 2019)

Retain€d Eornitrg & R6ewF
Ftgur$ tn NPR

'fo*l
(24q640,r13J8)

26325J68:3

(?2s,314e45.1t

.-
4117495U63

(179,03S,99452)

(1?9,038,99452)

(41.281,523.48)

(220i2051t'fi))

&424b172l6,
1,1.48.fn,2.27

(7X9W2,692A9t

As ai 1 Shnrtn 2074

-1,361,828332.01

1,361,828,332'O1

u8,000,@0'00

26,999821,62' 2t04w,r2t62
1,566,E28,253.53

r0r000,@'00.
1,361;82&332.01
!,!7t"ga!3z.Ot

168,000,00c00

t6&000'fi1o.00

26,.9,92r'62

SharePtsim GmnlRene

Asrt31 Ashadh2{}T6

1,212359,389.06

1,21?,3693b9'06

184,2@,m0.00

27,000,000.00

21r,a00,|n0.00
1,{i1tr569,38p'06

Retain€d Earnings
(246,640,1732E'

26325,168' l3

(220'314'9'15.15)

41'21s950.63
(179,03Ep%.s2)
(1?9,038px.s2)

(41881'93:/+8)

(22Oi20,51t.00)

8,424,172,62

t,r48J0'2.27

e29892'6p.2-89D

Asst 32 A!frtdh 2075

!228,050,832.98

r"228,{t50,832.98

302,787,584.14

27"-000,000'00

329,157,59.74
7,557,2*AL7.72

onsortlu$ Loan

Wlihln 12 Months
A&r 12 Months

Total
Ragtrtya Banilya B.nk
Wthin 12 Months

After 12 Montns

Tdtal
Overdrofi Loan

wfthln 12 Months

Note 16
Other iimneltl l,iettliti€s
Psrtleulsrt
Non-Cuifent
EBptoye€€ Accouil PaYable

Iil€rcstI'ayabl€
RoyaltyPayable

OthsPaYable
sub-Total
Current
Employ€es Affiunl Payable (16 1)

int$€stPayable (16.2)

RoyaltyPayable 06'3)
OtherPaYable 06.4)

. Sub-Totrl
G. Tottl

A3 !t 31 Ash.ath 2(n6 As at 32 Ashtdh 2(t5 A's at 1 Shrayrn 2(t4

16.2@,oo.o0
12r4369,389.06

!22E 5693E9.05

168,000,0@.OO

168,000,o0.00

27,@0,@.m

290,nt.r6
r2a,7L5,279.98

4,22026.53
17,340,129.(ts

r42,5ffi,426.75
L47,566'4-25.75

13/.,L8r,584.74'
1,228-0so832.98

r,a62,2r8,4L7.77

168,000,000.00

168,0@,000,0o

27,@0,{l{,0.00

s4794r,4
134626,348.03

14440,088.23
61,6m.235.s4

21r,215,613.20

2@,762.W

93,9t9:,266.24

15,218,492,94

101,ss9,283.64

210,336,E04,E:e

210,iti16,804.62

Y*
Yw
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Asu Kola JaMdlarot CosFnY Ltmta@

Notc! to trinrrcdrl stltma|! for tle f,sr Endid 31 alhidh 2076 (16 July 2019)

Ebployc€r Accomrt Payable (16.1)

Abbas Ansari
KrnalPrasdPaneru
Yuvaqi Upadhya5ra

Nabaqj Saptota
'Staf SalaryPayable

Totrl

Iltcmt Payable (162)
b&r€stPaysble on Te.tm Loan

Totrl

Royalty Psyable (163)
RolaltyPaysble
Totsl +

Other Pryable(16.4)
O&erShotTena Pmal Ire (16.4.1)

OOuPayabte
Sibakoti &AsociaEs
Wages Papble
NTC v$ATPqpble
Rent Payable

Subash Bir Singh Tuladliar
Meeting Allowec Paj€ble
Irt{rnarh Bhushal

Totrl

Ootr Slort Tem Pemnel lam (16.4.1)

@Eble to Ananda Kunar Jlla
pryable to Ang T€rzi Sherya

PryableroBebu SherFa

Pryabb ro Chaidra lvlani Adhi&ari

Payableto CiYil Capitsl lvlarket

Payable !o Dipak M6key
Payable to K6hav Tuladhtr
Payable oPamumdaThapa
Payable !o Pralhad Limbu

lay4ble to Pmodh Chaudhary

Psyable to PulynPd. fndra Sbekhs

PayabletoRm Shresth.'
.Payable to Rm Pd Sapkota
'Payable 

to sh€*h6r Basnet

Payable to Siddhi Cham ShGtla
Payableto $riRadKC
Payable to Chungwa Shspa

Payable to Sunil Pot$rcl
PryabletoTendi Slerpa
Payeble !o Ashish K shrcstha

Payable to Singeti Hydrc
Psyable to Bishwo Nslh Kandel

Payableto Dhub6Dh{el
Payable to Kaji l,ana
Totrl

Interot PaysblF on Persond lran
Intercst on PI{Anmda Kumd Jha)

Intffi st on PUAng Ttri ShetF)
Interest on PL(Bab[ Sh€rpa)

Intersst onPl(Chsodrafv{aiAdhibrl)
IntsestotPl(CivilC4italwe*t
bt€rest on PL(D:iFk l!I6key)
IeEst m PL(K6hav Tuladhm)

lnterest on Pt{Pmanand& llapa)
Intsest on PL(PEladh Liabu)
Interest m I'L(Pmmod Chaudhay)

InErcst on PL(Purya Prasad/Indra shekhai)

In€$$ on Pl,(Rm Frssad Sapkota)

hterest anPLEmStuestha)

120,7L5,279.98 134,626,348.03

rxt;rr5,279.98 134,626,3118.03

20s374.16

7362.@
78,035.00

2%)371:.76

4pI2$.53
4220'i6,53

16,153,54E.20

121,500.00

:

35,330.88

29,?50.00

t,000,000.00

17J40,129.08

50,000.00

1,700,000.00

1500p00.00

1,O53,548.24

3800,000.00

200,000.00

2J50,000.00

5.000,000.00

397,67r.24

2J83,8O8.n

:
262,576.72

27308.79
2,6fi,8r'-9.32
2,7n394.sq

7218,U27.39

254440.40
2s3:701.4A

19,800.00

20,000.00
s{t84t.40

209,4t2.N

350.00

299J62.W

93,349,266.24

93,349,266.24

rs2r8,4c2.94
13,21qJ,92.94

99A77,9n38

121,500_00

62E,68s.SS

959,998.60

14,171.78

357,000.00

101,5s9t83,64

500,000.00

3,800,000.00

3,7@,000.00

400,@0.00

3,6t1274-n
500,000.00

111975.00

3,400p00.@
4,1,18,000.00

6,553,548.20

l8Bo0,ooo.00
1,100,000.00

600,000.00

1,080,0m-00

4,000,m.00
1 1,966,656.00

2,750,m.q,
ffi,159.@.

5,(mpm.(n
40,000.m

l0-m0,m-m
6,U?,09.69

250,000.s
9,9€,0qt00

99,477'9713t

429362.31

3,656,106.89

23r9,534.25
169,U:7.24

3,r89,269.46

258,053.00

14,'62.68
38199s9.03
r:44,400.00
5,525301.79

8,616,536.89

59,62L.9r

16J$is.l820 60,990,681.35

14,440,088.23

14,440,088.23

60890,681.35
76Bgs.U

121J00.00
40,000.00

15,059.15

357,000.00

61,601t35,54

500,000.00

.3,800p@.oo
3,700,000.00

400,000.00

3,&7,n4.47
500.@0.00

I I 1,975.00

3,400,000.00

2200,000.00
6J53,s4820

18,900,000.00

1200,000.00

600,000.00

r,080,000.00

4,000,090.00

2,227.424.66

2,750.000.00
460J59.02

s,000.000.00

374,93t.51

2,046,041.10

2,6e9,J3425
16?,866.30

4344,899.18
249,836.99

24,840.43

252421e.18
2,?11,339.7r

6,180,656.62

6,756,465.75

l 13,62i.90

srk' @--<
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Ankhu Khola JelYidhyul Company Limited

Nots to Finan&iral Statemetrts for the ysr Ended 31 Ashadh 2076 (16 July 2019)

Intercst on Pl,(Shekhs Bsnet)
Interest on Pl,(Siddhi Cham Shrcstha)

Ioterest on Pl,(Sd Rm KC)
Interesf on PL(Sunit pokbrel)

Interest on PL(TeDdi Sherpa)

Inierest on Pl(Ashish K Shrestha)

Interst on Pl6.aji Lams)

Sub-Total

Note 17

Prcvisions
Pirticulars
Non-Curr€nt
Provisions for Gratuity (l{e0
Provisions for Leave En6hment
Sub.Total

Curent
Provisions for Gratuity 0{et)
Provisioro for Leave Encdhmeil
Sub-Tottl
c. Total

Note 18

Other Liabilitis
Particulars
Non-Currert
Bonus to Employees

Dividend Payable

sub-Total

Current
Bonus to Employ€s
Dividmd Payable

TDS Payable

Sub-Totrl
G. Total

TDS Payable Details
,TDS on IndividuallProprietorship Fim
TDS on Salary

TDS on Public Limited ComPmY.

TDS on Privale Limited ComPeY

TDS on Rent

Sociat Ssurity Tu (i7o)
Otber TDS

Total

22,968A94.11 34,719,468'10

As at 31 Asbadh 2076 As at 32 Ashadh 2075

666,641.t0

1,70 l,9l?.83
1,665,382.29

10t,6'15.42

2,501,610.37

639,123.29

1,600,000.02

1,608,628.73
89,943.18

2,374,2t3.11

752,0t6.40
1,200,000.0r

7,s3r:t42.61
I 18,137.69

I,874,213.1 1

69,558.89

38,821.63

4r,096,452.61

As at 1 Shnwan 2074

As 8t 31 Ashadh 2076 As at 32 Ashadh 20?5 As at 1 Shrawan 2074

Note 19

Trade Payabl€s

Particulsrs
Non-Cutrent
Sundry Ciediton
sub-Total
Current
smdry Creditors

Sub-Totd
G. Total

Creditore Details
AMBAYOiIS
A Plus Enterpdses

Once Fashion

Bageshwori Auto Pads

Eastem Elecfical Works

Himalaya Counsellor and Attomies-At'law hn Ltd

LalitHedme Concem

Miselleneous Supplier
Mitra Auto Parts

NewBageshwori Trading

Payable to Land omer

(11111)

0 r1 12)

(r!t22)
(r l 123)

(11131)
/t ltl l\

an ?9q ??

90,389.32

90,389.32

45,045.00

23/17.80

rz,)65.55

s,gl|J.tg

90,389.32

6,4!53M.26
6,415,344.26

6,415,344.26

10035 1.00

12,029.04

22,7s0.00

251,261.00

180,993.33

107,500.00

109,630.97

1,661,109.03

1,040,956.00

136,563.06

13Os63,06

136.563.06

17,250.00

0.E0

2,250.@

86,8s3.36
18,555,90

11,653.00

136,563.06

t72,466.00

251,26;.oo

195,737.90

111,500.00

JZZ,JO5,d5

1,724,009.03

19,s@.00

321,671.50

1,040,9s6.00

1,001,164.56

1,001,164.56

1,001,164.55

4,500.00

526,489.5s

470,!7;.s!
1,001,164.56

1s7 26s.00

251,26r.@
685,407.90

55,750.00

290,5ss.63

2,93s,650.78
19,5@.00

!E6,434.75

As at 31 Ashadh 2076 As 8t 32 Ashadh 2075 As at I Shrawsn 2074

7,813,730,83 736,225,987.29

7,813,730.8* 136,225,947 '29
7,811730.83 1?6,275,987.29
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An&hu Xhola Jrlvidhyut C-rmprny Llniteil
Not€s to Fltrmccirl Strt@ats for lt yar Endcd 3l Adhadh 2{n6 06 July 2019)

Payable to Umesh Kuffi Thqa
Piagiati Nirnm Sel{E

RI Constsuction CiYil Works
RDAsocides.
Renm Cmsfuction(Sub-station)
RasEiya Sampada Safttesh

Sajha Shmik Awaj
ReliancoIawFfum
Bajm ld€cheical Wo* Shop

O6Pvt I,td.
Reliable Bearing Ne,pal P. Ltd.
3l\dil (P.) LTD-Hydrcnechanic€l wo*
Adwell Inttr*dional Pw Ltd
Anjan Suppliels
Bihani Tnders
Dhading-trl.riftmandu samparkamuBch

Dipesh Traders

Ghdal Tradirg ed suppliels
Ksren Interndional
MediaE)E
Nataraj CagoPLtd
RanKaji Ale
Rmshhap Sherpa CoDstuction P. Ltd.
RPKhmal &Compmy
Screen & Arls
Sk Elwaic Engincering Tcchnology

Tridw Vehicls Setrice Pvf Ltd.
Total

Ittcr€st Prysble on'Ieru Inan
JIlteEstPayable toKumad BakLimited
1 InterestPaydble to N{achhapuchhreBank Limi6
' Interest Payable to Prine Cmscial Banklimited
" Iffere,st Paya.ble ts Pra.bhu Bank Limited

' I4eres Payable toRastriyaBaijyaBak Linited
' Ihtsest Payable to Suldse Bmk Linited

SrtsTot3l
Gnnd Total

:' Intercst Paysblc Shown ln SOEP

200,m0.00
45,356.56

r,s06,330.90

334500.00
55&38001

61,500.@

50,000.00

L3,487.U
89,209.32

-

:

:

:

:

5,475,14tt,26

1,1t8474.21
5,187,689.38

7335,A05.67

2,01 t,050.09

75,618112.38

r,s49339.33
9a88,858.05

lt'?8E3,s2.17
t20Jrs279J.A

1,2@,000.00

45,356.66

1,506J30.90
334,s00.00

558;380.01
'4,596.@

5,100.00

'

:

:

:

?,811730.83

t,822,692.15

842s446.5e
12,0'17,024.14

3294fi26.6e
70,4293m.4s

2,585,292.52

98,634374.s3
133t53,84463
13462644E.93

1.2q),0@.0
207,806.66

7,07',49092
334gp.m

1,150,31s.62

65,975,6L7.23

59,@5.00

. 9J98.00
21&,277.W

8,500.00

t4!,472.4O
s89.00

12,337.s0

10,175.@

363,302./m
7,470,@

53,783,357,89

6,99o.0o

9,450,00

452.41

22,300.@

t36,ZEXn.Xt

l39,A)7.15
660,610.85

2361,838.r6
1,032386.59

47,947,6fi.24
110,000.00

52,etatl3.ct
9331e26624
v3349?,6624

t*Y{y' #/' zlt.tr{/ ,ffi



<'srd ( *r't 41ffi6 sittrcot #tr

Ankhu Khola Jalvidhyut Company Limited

Notes to Financcial Statements for the year Ended 31 Ashadh 2016 (16 July 2019)

Note 20

Revenue

Particulars
Revenue From Sale of ElecticitY

Iotal

Note 21

Generation & Distribution Expenses

Particulars
Dashian Allowance (Site)

PF Contribution (StD

SalaryExpenses (St@

Over Time Expenses (Slte)

Communjcation Allowance (Site)

Site Security ExPenses

Royalty Expenses

Electicity Charge (General)

Equipment Hire ExPenses

Festival Celebftation

Fuel(General ExPenses)

Insurance Premium ExPenses

Medical Expenses (General)

Short Supply Expenses

Printing & StationerY (General)

Repair & Maintenance Expenses (Sub Note 21'1)

Site Expense (General)

Transportation ExPenses

Worker Union ExPenses

StaffUniform ExPenses

Wages Expenses

Compensation ExPenses

Total

Sub-Note 21.1

Repair & Maintenance ExPenses

Particulars
Repair & Maintainance of Powerhouse Equipment

Repair & Maintainance of Site (General)

Repair & Maintenanee of CMI Works

Repair & Maintenance of Hydromechanical Equipment

Repair & Maintenance of Substation

Repair & Maintenance of Transmission Line

Repair & Maintenanceof Headworks

Total

2075.2076

689,r25.00
723,800.00

9A84,64A.00

1,892,902.00

48,1s0.00

260,000.00

4,929,474.09

7,992.00

3r,240.00
938,652.06

4,6t6,077.53
1,650.00

7,411,982.88
2,110.00

r,309,671.r'l
548,507. ls
5i,795.00

105,300.00

1,6ss,000.00

34,708,008,88

2A7s.2076

2A4,470,704.79

204,470,704.19

2014.281s

202,385,302.53

202,385,302.53

2074.247s

665,375.00

732,500.00

8,996,900.00

2,1 15,150.00

53,400.00

260,000.00

4,887,706.0s

15,876.00
r< <<< <<

42,3s0.00

1,049,713.52

4,488,666.42

4,22s.00

1,656,63s.90

3,390.00

10,184,211.55

334,996.50

196,667.23

180,000.00

1,04s,254.04

36,938,572.76

2074.2415

4,933,559.49

49,38s.76

2,686,995.00

495,336.92

1,800,077.88

218,856.50

10,184,211.55

2A7s.2076

750,119J2
64,340.40

119,009.45

311,202.00

65,000.00

1,309,671.L1

\"la
\V
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Ankhs Khola Jalvidhyut Company Limited
Notes to Financcial Stttements for the year Ended 3l Ashadh 2076 (16 July 2019)

Note 22

Otfter Income
Particulars
Payable Write Off
Profit on Sales of;Assets

Total

Note 23

Admlnistrative & General Expenses

Partieulars
Salary E4penses (Head Office)
Dashairt Allowance (Head OfEce)

PF Contribution (Head Offrcd
Consultancy Fee

Repair & Mainenance Head Office
Advertisement Expenses

AGMExpenses
Air Ticketing Expe'nses

Arbitration Expenses

Assets Write Off Expenses (I4pairme,nt)
. Conveyance and Fare Expenses

CC Meeting Expense
Donation Expenses

Newspaper & Periodicals Expenses

OfficeE;penses
Printing & Stationary Expenses

Registation & Renewals Expenses

ReatExpenses

Rates & Taxes

Telephone & Communicafion E;<penses

Fuel Expenses

Audit fee

Board Meeting Expenses

MembershipFee
Travelling exenses

Legal Fees

Bank.Charges

Interest on TDS Payable

Utilities & Secwities Expenses

Wobsiie Expensies

RTS Fee

Share Listing Expe,nses

Legal Documentation Expenses

Total

2475.2W6

27,000,174.46

21,000,174.46

2075.2076

2,155,500.00

165249.88
187,050.00

3,058,822.12

2,750.04

40,840.08

un428E
r089s4e2r.3t

1,913.38

108,956,334.76

1215,000.00

16,980.00

12,500.00

r72l(x:.oo
62,596.A0

876,078.22

8,545.00

33,830.00

101,075.00

339,000.00

270,000,00

30,000.00

95,153.70

1,666,929.00

5,140.00

230,983.00

4,520.00

174,860.00

1,173J24,50
5,175.00

12,104,694.50

2474.2W5

2,243,187.50

t64,624.94
178,r 12.50

1,882,352.M

3,750.00

22,540.00

413,306.45

105,000.00

1,070,000.00

144,954.35

82,648.00

15,000.00

s00.00

5,934-00

126,65r.7s

37,700.00

17,800.00

829,618-17

235,fi)0.00
25,815-00

%,1m_r5
339,000.m
?0,{m.m
30,(m-(B

10r9e53

$A7s-A
255,479-6
rn398-47
n'*:*

5,100.m
8JU,t6L8il
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Ankhu Khol* Jalvidhyut Companv Limited

Notes to Financcial "*a"*ilJ"" 
ir" y""t noa.o ri xnaou 2016 (16 July 2019)
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Note 24

Finance Income:
Particulars
Interest Income
Total

Note 25

Finance Cost: Charged to SOPL

Particulars
Interest on Term Loan

Interest on OD ,Personal Loan

Interest on RBB Loan

Total

Note 26

Equity instruments through other comprehensive income:

Particulars
Gain/(loss) on investment on Associates

Gain/(loss on other equity investment through OCI

Total

Note 27

Earning PerShare:

Particulars
Profit for the Year

Weighted Average number of Equity Shares Outstanding

Earning Per Share (Rs.) Basic

(Face Value ofRs. 100 Per Share)

Add: Weighted Average number of Potential Equity Shares

Weiglrted Average number of Equif Shares Outstanding

(including dilutive shares)

Earning Per Share (Rs.) Diluted
(Face Value ofRs. 100 Per Share)

2015.?;016

171.55

171.5s

2075.2076

r19,06'7 ,025.87
3,237,5t0.30

r 6,800,000.00

139,104,536.17

2075.2076

2075.2016

(41,281,s23.48)

7,207,993.33
(s'73)

0

7,207,993.33

(s.73)

20?4.2075

161.15

161.15

2074.2075

12s,624,8'18.09

10,250,',728.63

22,481,6s2.t'l
158,357,258.89

2014.2A15

2074.287s

26,32s,168.13

6,000,000.00
4.39

0

6,000,000.00

4.39

\\nt4-611,
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Partlculars

Assets

Non-Current Assets
Property, Plant & Equipment
Capital Work in Progress
Finaneial Assets
Investment in Associates
Other Equity.Investuents
Other Non-Cunent Assets
Deffered Tax
Total Non-Current Assets
Current Assets
Inventories
Financial Assets
Trade Receivables
Cash & Cash Equivalents
Term Deposit
Other. Current Assets
Current Tax Assets
Total Current Asse6
Assets Held for Sale

Total Assets
EquW & Liabilities
Equity
Equif Share Capital
Other Equity
Total Equity
Non-Current Liabilities
Financial Liabilities
Borrowing
Other Financial Liabilities
Provisions
Deffered Tax
Other Liabilities
Total Non-Cu rrent Liabilitie,s
Current Liabilities
Financial Liabilities
Borrowings
Trade Payables
Other Financial Liabilities
Cuaent tfi Liabilities (NeQ
Provisions
Other Liabilities

Current Liabilities
Liabilities
Equity & Liabilities

nkhu Khola Jalvidhyut Company Limited

l. Reconciliation of Equity as at ShrawanZAi4
Previously Reported

Note Balance Reconcilliation

2,115,095,371.27

6,600,000.00

2,121,6g5,371'.27

Figura in NPR

NFRS Balance

(1,215,000.00) 2,1.73,97A371.27
1,215,000.00 1,215,000.00

6,600,000.00

2,121,695,37L,27

136,454,115.26

603,934.16

7,114,376.33

144,172,425.75

2,265,9s7,797.02

600,000,000.00
(248,534,413.28)

3511465,596.72

r,539,829,332.07

1,894,300.00

1,894,300.00

1,894J00.00

136,454,715.26

603,934.16

9,009,676.33

146,066,72;.7s

2,267,752,097.02

600,000,000.00
1,894,300.00 (246,64AJ]f.28)
1,894J00.00 353,359,886.?2

(178,000,000.00) 1,361,828,332.Ar

1,539,929,332.01

26,999,921.62

23t,746,179.69

rr5,817,77;.g8
374;563,878,29

1,914,392,210.30

2,265,957,797,02

178,000,000.00
(95,520,191.40)
210,336,804.92

{714,816,613.42)
178,000,000.00

. (0.00)
1,994,300.00

204,999,921.62

136,225,997.29
210,336,904.82

1,00T,164.56

552,563,979.29

(178,000,000.00) 1,361,828,332.01

:

I
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Ankhu Khola Jalvidhyut Company Limited

1. Reconciliation of Equity as at Ashadh 2075

Particulars

Assets

Non-Current Assets
Properly, Plant & Equipment
Capital Work in Progress

Financial Assets
lnvestment in As sociates

Other Equity Investrnents
Other Non-Current Aisers
Deffered Tax
Total Non-Current Assets
Current Assets

Inventories
Financial Assets
Trade Receivables

Cash & Cash Equivalents
Term Deposit
Other Current Assets

Current Tax Assets

Total Current Assets
Assets Held for Sale

Total Assets

EquW & Liabilities
EquW
Equity Share Capital
Other Equity
Total Equity
Non-Current Liabilities
Financial Liabilities
Borrowing
Other Financial Liabilities
Provisions
Deffered Tax
Other Liabilities
Total Non-Current Liabilities
Financial Liabilities
Borrowings
Trade Payables

Other Financial Liabilities
Current tax Liabilities (f{et)
Provisions
Other Liabilities

Previously Reported
Note Balance Reconcilliation

Current Liabilities
2r0,079,670.86
244,893,401.69

1,776,576,933.70

2,189,990,200.58

bilities
ty & Liabilities

2,434,29r,933 .30

6,600,000,00

2,040,891,933:30

r47,993,822.85
86,591.85

7,0r7,852.58

r4s,os826;.2s

2,189,990,200.58

600,000,000.00
(186,586,733.12)

4L3,413,266.88

1,531,683,532._-01

1,5311683,$2:01

27,000,000.00

7,813,730.93

(r,191,270.44)
1 ,215,000.00

23,729,56

Figures in NPR

NFRS Balance

2,033,100,662.86

1,215,000.00

6,600,00;00

2,040,915,662.86

0.1s

7,3 51,400.00

7,351,400.15

7,375,129,71

7,547,738.60
7,547,738,60

{303,632,699 .03)

(303,632,699.03)

302,187,584.74

2r1,2r5,613.24

(209,943,t07 .84)
303,460,090.14

(172,608.89)
7,375,129.71

141,993,823.00

86,591.85

14,369,252.58

156,449,66;.43

2,197365,330.29

600,000,000.00
(179,038,994.52)

420,961,005.48

1,228,050,832.99

1,228,050,832.98

329,187,584.i1
7,813,730.83

211,215,613._20

136,563.06

548"353,491.83

1,776,4041324.81

{*uryww
2,197
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Ankhu Khola JaMdhyut Company Limited

III. Recolcilli4tion of Statement of Profit or Loss and Other Comprehensive Income for the year Ended J2 Ashadh 2075

Note
Fig*tds ttt NPR

NFRS Balanc'e

2Q2,385,302.53

36,939,572.76

L64446,729,77
81,02a365.44

108,956,334.76

8,7U,162.97

18+658,536.22
171.55

159,357,259.99

26,301,449.99

5,629,708.95 26301,448.88

Particulars
Revenue

Cost of Sales

Generation & Distribution Expenses
Gross Profit
Depreciation
Other Income

Administrative & General Expenses
Gain(loss) on sale ofNorn-Current Assee Held for Sale
Profit from Operation
Finance Income

Finance Costs

lrofit before taxes
loro-" Tax Expenses
Current Tax
Deffered Tax Credit/Charge

Prolit for the Year
Other Comprehensive Income
Other Comprehensive Insome not to be reclassified to profit or loss in subsequenB periods
i. Re-Measurement (losses/Gains on post Employment Defined Benefit plans
ii. Equity Instruments through Other Comprehensive Income
iii. Tax Relating items that will not to be classified to hofit or Loss
Other Comprehensive Gain(Losr) for the yeor (Net of Tax
Total Comprehensive Gain(Losg for the year (Net of TaxJ 20,6i1,73g.gs 5,629,70g.95

)\r-

Previously Reportt
202,385,302.53

36,939,572.76

165,446,729.77

81,424365.44
109,956,334.76

14,191,262.97

179pol,436.X2
17t.55

158,529,967:U
201671,739.93

-
20,671,739,93

Reconcilliation

(5,457,100.00)

s,isz,too.oo

Q72,6A8.95)
5,629J08,95

263AL448.88

f
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Ankhu Khola Jalavidyut Company Ltd.
Notes to financial statements for the year ended

I Ashadh 2076 (16 July 20.19)

1 General Information of the Company
Ankhu Khoia Jdlvidhyut Company Ltd is a public company having limited liability incorporated under Companies Ac!
2063 and registered with the Ofhce of Company Registrar on 73hBha&a2067 with registration number 12541067/068. Its
corporate office is located at Naxal, Kathmandu aad Hy.dro-project is situated at Salyangkot, Dhading. The Required

Commercial Operation Date (RCOD) was 13ft February 2012 (conesponding to 2068/11/01 BS). It has started generation

and distribution ofelectricity from 24n August 2013 (corresponding to 2070/05/08 BS).

2 Basis of Preparation and Measurement

2,1 Statement of Compllance
The Financial Statements have been prepared in accordance with Nepal Financial Reporting Standards (NFRS) to the extent
applicable and as published by the Accounting Standards Board (ASB) - Nepal and is approved by ihe Board of Directors

on its meeting held on authorization date offinancial statements and have been recommended for approval by shareholders

in the 121h Annual Geheral Meeting. The financial statements have also been prepared in accordance with the relevant

preserrtational requirements of the Company Act 2063 of Nepal.

The financial statements for the year ended 31 Ashadh 2076 are the frst-year financial statements prepared undor the

NFRS. For atl periods upto and the year ended 32 Ashadh 2075, the company prepared its financial statements in
accordance wilh earlier issued Nepal Accounting Standards (hereinafter referred as previous GAAP) used for its statutory

reporting requirements in Nepal immediately before adopting NFRS. The financial statements for the year ended Ashadh

2075 and the opening balance sheet as at 1 Shrawan 2074 have been restated in accordance with NFRS for the compaf,ative

information. Reconciliations and explanations of the effect ofthe tansition from periods GAAP io NFRS on the company's

Statement of Financial Position, Statement of Profit and Loss and the Staternents of Cash Flows are provided in Notes.

2.2 Basis ofPreparation ard Reporting Pronouncements
The Company has, ficr the preparation and presentation of Financial Statements, opted to adopt Nepal Financial Reporting

Standards (NtrRSs) from the erstwhile Nepal Accounting Standards (NASs) both pronounced by Accounting Standards

Board (ASB) Nepal. NFRS was ironounced by ASB Nepal as effective on September 13,2013.

This is company's first-time adoption of NFRS withtransition dateof 2074-04-01. The firstNFRS adopted financial
statement is prepared in accordance with NFRS - 1, First Time Adoption of NFRS.

The relevant financial and disclosure impacts have been detailed and disciosed in relevant sections of the Financial

Statements. Specific reconciliation with the previously published Financial Statements and the impact of changes in
application ofnew standards have been disclosed under the First Time Adoption section, Corresponding figures are restated

and reclassified wherever it is required by NFRS.

NFRS 9 - Financial Instruments has.been issued but is not effective until further notice. For tlre reporting of financial
instruments, NAS 32 Financial Instruments, Presentation, NAS 39 Financial lnstruments recognition and Measurements

and NFRS 7 Financial Instruments - Disclosures have been applied. A significant impact on classification and

measurement including impairment of financial instruments, may arise as a result of application of NFRS 9.

A number ofnew standards and amendments to the existing standards and interpretations have been issued by IASB after

the pronouncements of NFRS with varying effective dates. Those only become applicable when ASB Nepal incorporates

them within NFRS.

2.3 Accounting Convention
The Financial Statements have been prepared on a historical cost convention except for certain finanoial elements that have

been measured at fair value, wherever NFRS requires or allowed such measurement. The fair values, wherever used, are

discussed in relevant Notes.

Statements are prepared on accrual basis.

Statements have been prepared on a going concem basis. The company has a reasonable expectation that it
foreseeable future.resources to continue in operational sdstence for the
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The accounting policies are applied consistently to all the periods presented in the financial statements, including the

preparation of the opening NFRS Balance sheet as at Shrawan 1 2074 being the 'date of nansition to NFRS'. AII the assets

and liabilities have been classified as current and non-curent as per the companies normal operating cycle. Based on the

naturq ofthe products and the time between acquisition of assets for the processing and realization in the cash and cash

equivalents, the company has ascertained the operating cycle as 12 months for the purpose ofcurrent or non-cur.eni

classification ofthe assets and liabilities.

2.4 Presentations
2.4. I Presentation Currency
The Company operate within the jurisdiction of Nepal. Nepalese Rupees (NRs) is the presentation and functional currency

of the Company. Accordingly, the Financial Statements are prepared and presented in Nepalese Rupees which is the

currency of the prim.ary economic environment in which the companl' operates.

2.4.2 Rearrangement and Reclassification
The figures for previous years are rearranged, reclassified and/or restated r,vherever necessary for the purpose ol laci litating

comparison. Appropriate disclosures are made wherever necessary.

2.4.3 Statement of Financial Position
The elements ofstatement ofFinancial Position other than equiry is presented in order oftheir liquiditv by considering

currenl and non-current nature which are further detailed in relevant sections.

2.4.4 Statement of Profit or Loss and Other Comprehensive Income

The elemenis ofStatement ofProfit or Loss and Other Comprehensive Income has been prepared using classification 'by

function' method. The details ofrevenue, expenses, income, gains and/ or losses have been disclosed in the relevant section

ofthis notes.

Earnings per share has been disclosed in the lace of'Statement of Profit or Loss and Other Comprehensive Income' in

accordance with the NAS 33.

2.4.5 Statement of Cash Flows
The statement of Cash Flows has been prepared using indirect method and the activities has been grouped under three

major categories (Cash {lows fi'om operating activities, Cash flows lrom investing activitles and Cash lrlows l't'om financing

activities) in accordance with NAS 07.

2.4.6 Statements of Changes in Equity
The Statements of Changes in Equity has been prepared disclosing changes in each elements of equity. "l'he effect of
changes in equity clue to effect offirst-time adoption ofNFRS has been adjusted and disclosed as NFRS Reserve in the

opening NFRS SFP.

2.4.7 IFRIC 12 Considerationsr

IFRIC (intemational Financial Reporling Interpretation Committee) 12 gives Guidance on the accounting by operators for

pubiic-to private service concessions arrangements. This interpretation sets out general principles on recognizing and

measuring obligations and related rights in sewice concessions an'angements. The company has not considel'ed IFRIC l2
while preparing these financial sstatements on the iollowing grounds.

The company sells electricity to Nepal Electricity Authority at the price independent ofthe price charged by NEA to general

public. NEA, for ultimate sale of electricity iS bound by the rates determined by electricity tariff commission set up by the

government, whereas NEA purchases electricity on the basis of different commercial agreement (PPA) with the power

producers. Electricity Tariff Commission does not detemine the rate at which NEA purchases or has to purchase electricity

from the power producers. There have been instances where the rates charged by NEA to general public is lower than it

paid to some olthe power producers.

The company does not receive any specific concession for the use of the naturai resource. The company has to pay to

govemment for the use of the natural resources in the form of royalty.

The company under power purchase agreement (PPA) sells energy to NEA and not directly to the general public. Though

is to be transfened to the government at the end ol'the licence period the legal title ofthe project is with the

including control ofaccess to the project site. ln addition, the company has right to pledge the assets as lien for

nances fi'om fi nancial institutions.
cl
$i, lY
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3 Accounting Estimates & Judgements

3,1 Accounting Estimates
The preparation of Financial Statem€nts in line with NFRS requires management to make estimates and assumptions that
affect the reported amol,nts ofassets and liabilities and disciosure ofcontingent assets and liabilities at the date ofFinancial
Staternents and the reported arlounts ofrevenue and expenses during the reporiing period.

Management has applied estimation in preparing and presenting the Financial Statements. The estimales and the underlying

assumptions are reviewed on an on-going basis. Revision to accounting estimates are recognised in the period in which the
estimates are revised, if the rwisions affect only that period; t-hey are recognised in the period of revision and the future
periods ifthe revisions affect both curent and future periods.

Specific accounting estimates have been included in the reievant section ofthe notes wherever the estknates have been

appiied along with thQ.nature and effect of changes of accounting estimates, if any.

3.1,1 Useful llfe and residual Value of Property, Plant & Equipment

Managemsnt reviews the useful life and residual values ofproperty, plant and equipment ai least once a year. Such life is

dependent upon an assessment of both the technical Iife ofthe assets and aiso their likely economic life, based on the
various internal and extemal lactors including relative efficiency and operating costs. Accordingly. depreciable lives me

reviewed annually using the best information available to the management.

3,1.2 Impairment of Property, Plant & Equlpment

At the end of each reporting period, the company reviews the carrying amount of its property, plant and equipment to

determine whether there is any indication that those assets have suffered an impairment loss. If any such indication exists,

the recoverable amount of the assets is estimated in order to determine the extent of the impairment loss (if any).

Reccverable amount is the higher ofthe fair value less cost to sales and value in use. Value in use is usually determined on

the basis of discounted estimated future cashflows. This involves management estimates on the anticipated commodify
prices, market demand and supply, economic and regulatory environment, discount rates and other factors. Any subsequent

changes to the cash flow due to changes in the above-mentioned factors could impact carrying value of the property, plant

and equipment.

Impairment test for the property, plant dnd equipment has not done except the capital work in progress (expenses incurred

for the project whose ownership does not exist with the company)

3.1,3 Contingencies

In tie normal course of business, contingencies may arise fiom litigation and other claims against the company^ Potential

liabilities thdt are possible but not probable ofcrystalizing or are very difficult to quantif reliably are treated as contingent

iiabilities. Such liabilities are disclosed in the notes but are nol recoqnized.

3.1.4 Falr Value Measurements

Some of the compaay's assets and liabilities are measured at fair value for the purpose of financial reporting. The

management determines the appropriate valuation techniques and market observable data to tle extent available. Where

the level 1 data are not avaiiable, the company engages third parly qualified valuators to perform the valuation. The

management works closely with the professionals to establish the appropriate valuation techniques and inputs to the model.

3.1.5 Recognition of Deferred Tax Assets

Significant managementjudgement is required to determine the amount ofdefened tar assets that can be recognised, based

upon the likely timing and the level of future taxable profits together with future tax planning strategies. The company

based its assumptions and estimates on parameterc available when the finaacial stat€ments are prepared. Existing
circumstances and assumptions aboul the future developmenls, however may change dure to market changes or
circumstances arising beyond the control of the company.

6 Significant Accounting Policies
6.1 Accountlng Polices
The Company, under NFRS, is required to apply accounting policies to most appropriately suit its circumstaaces and

ing environment. The preparation of Financial Statemen'* in conformity with the Policy requires management t0

estimates and assumptions in respect ofthe application ofaccounting policies and the reported amounts

liabilities. income and exoenses.*v%w



specific accounting policies have been included in the relevant notes for each item ofthe Financial statements. The efecrand nature ofthe changes, if any, have been disclosed.

6.1.1 Property, plant and Equipment

Property, Plant and Equipment (PPE) are those tangible assets used for generation and supply ofenergy, for administrativepurpose or for rentals to others. These are recognised as PPE, ifand onlt if it is probable that future (i.e. for more than oneaccounting period) economic benefits associated with the items will flow to the company; and the cost of the item can bemeasured reliably.

PPE are stated in the sFP at their cost less accumulated depreciation and accumulated impairment losses, ifapplicable.
Cost

The initial cost of PPEs includes purchase price and directly attributable cost to bringing the asset to the location andconditions necessaqy for it to.be capable ofoperating in the manner in0ended by management. subsequent costs that do notqualif) the recognition criteria under NAS 16 are expensed as and when incurred.

NAS 16 and IFRIC 1 require cost of PPE to include the estimated cost for dismantling and removal of the assets andrestoring the site on which they are iocated. Management perceives that such costs are difficult to estimate and considering
the past practice the amount ofsuch costs will not be material to affect the economic decision ofthe user as a resuh ofsuchnon- inclusion. Therefore, asset retirement obligation has not be recognised.

Depreclation and Amortisation
The management has estimated that the cost equals depreciable amount of the asset and thus the cost is systematically
allocated based on the expected useful life ofan asset. Items of property, plant and equipment are depreciated in full in theyear ofacquisition.

If an item of PPE consists of Y:fd significant components with different estimated useful lives and if the cost of eachcomponent can be measured reliably, those components are depreciated separately over their individual useful lives.

The residual values, useful lives and the depreciation methods of assets are reviewed at least annually, and if expectationsdiffer from previous estimates, changes are made in the estimates and are accounted for as a change in accounting estimatesin accordance with NAS 8.

Ifthe management considers the assets have an indefinite useful life, no amortisation / depreciation is charged.

6.1.2 Change in Classitication, Useful Lives and Depreciation Method
6. 1.2.1 Rs.classifrcation
Assets have been reclassified wherever required for compliance with NFRS. capital work in progress, are assets tiat arein the proeess of construction or installation have been reported under ppE without charging depreciation. These werepreviousiy being shown separately from property plant and equipment.

The company used to carry the costs of access road as a separate component of ppE even though direct confol antiownership of such road is not with the company. However, under the provisions of NFRS, costs that are direclyathibutable to bringing asset to the location and condition necessary for it to be ."puir" or op"ruti.g i, -**. rrrt.ro.oare to be included in the cost ofPPE. Therefore, the cost ofaccess road has been included to the assets at t.lre generation
site.

6.1.2.2 Esfinafion of Useful Lives and Depreciation Method used
The useful life of assets has been reassessed and adjusted as at the date of opening NFRS sFp. Depreciation method has .been selected considering the pattem of inflow of Lconomic benefits to the orgaiization and thereby depreciated usingDiminishing Balance Method (DBM).

qEnef s qrd qTffi6 \crE[{ur srrr

Useful Life (Year)SN Category of Assets Rate

I Offrce Equipments

2 Fumifures & Fixtures

Vehicles

Machiney & Equipments

Other Assets

15%

1s%

20%

15o/o

r5%

o,o /

6.67

5

o,o /

6.67

*
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Only those assets having value of more than NPR 5,000 per item are capitahzed.

6.1.3 De-recognition
Assets that hbve been decommissioned or identified as damaged beyond economic repair or rendered useless due to
obsolescence, are derecognised whenever identified. On disposal of an item of PPE or when no economic benefits are
expected from its use or disposal, the carrying amormt ofan item is derecognised. Thb gain or loss arising from the disposal
of an item of PPE is the difference between net disposal proceeds, if any, and the carrying amount of that item and is
recognised in the Statement ofProflt or Loss.

6.1,4 Other notes on PPE

6.1.4.lLand
Land properties rNith ownership documents (i.e. in occupation and with valid documentation) have been recognised meeting
the asset recognition criteria.

6,1.4.2 Land under BOOT Arrangement
AKJCL has obtained the license for operation from the then Ministry of Water Resource (Current: Ministry of Energy) for
a period of30 years (i.e. from 2070-05-08 to 2100-05-08), therefore the useful life ofassels ofthe project cannot exceed
30 years even ifthe economic life ofthe asset is more as t}te entire generation unit needs to be transferred to the Govemment
ofNepal at the end ofthis license term. Therefore, the Company depreciates its land assets at the generation unit using a
depreciation rate of 3.2%o.

6.1.4.3 Builiting rnd Civil Structure
All civil infrastructures ofProject site have been classified on the basis oftheir built fype.

6.1.5 Restriction on PPE
AKJCL has obtained the license for operation tom the then Ministry of Water Resource (Current: Ministry of Energy) for
a period of 30 years (i.e. from 2070-05-08 to 2100-05-08), the usefui life of assets ofthe project cannot exceed 50 years
even if the ec6nomic life of the asset is more. After the end of 30 years of operation, AKJCL will have to transfer the entire
generation unit to Govemment ofNepal under BOOT provision.

6.1.6 Capital Work in Progress (CWP)
Assets in the course of acquisition and installation of new plant and equipment till the date of commissioning, or civil
works under construction till the date of completion are recognized as Capital Work in Progress (CWIP) and are carried at
cost, less accumulated impairment losses, if any.

Depreciation on these assets commence when these assets are ready for their intended use. These items are shown at cost
and disclosed as CWIP under PPE.

All the costs directly related to the development ofthe projects are charged to the CWIP and carried until the assets are
ready to be used to be recognised under property plant and equipment. Any charges are subsequently transferred to CWIP
as they directly and indirectly contribute toward creation ofthose assets. Expenses that are ofadministrative nature axe also
included in the cost of CWIP as these expenses are considered directly attributable to the project cost by the management.

6.1,7 Other Intangible Assets

Intangible assets with finite useful lives that are acquired re carried at cost less accumulated amortisation and accumulated
impairment losses. Intangibie assets with indefinite useful lives are carried at cost less accumulated impairment losses.
Certain computer software costs arc capitalised and recognised as intangible assets based on materiality, accounting
prudence and significant benefits expected to flow there tom for a period longer than one year.

Gain or losses arising from derecognition ofan intangibie asset are measured as the difference between the net disposal
proceeds and the carrying amount of the assets and are recognised in the statement of profit or loss when the assets is
derecognised.

6.1.8 Impairment of Tangible aud Intangible Assets

At the end of each reporting period, the company reviews the carrying amount of its property, plant and equipment to
determine whether there is any indication that those assets have suffered an impairment loss. If any such indication exists,

amount of the assets is estimated in order to determine the extent of the impairment loss (if any). When it
to estimate the recoverable amount of an individual assets, the company estimates tie recoverable amount

generating unit (CGU) to which the assets belong, When a reasonable and consistent basis of allocation can be
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identified, colporate assets are alos allocated to individual CGU, or otherwise they are allocated to the smallest unit of
CGU for which a reasonable and consistent ailocation basis can be identified.

Intangible assets with indefiniie useful lives and intangibte assets not yet available for use are tested for impa'irment at ieast
annually and impairment loss (if any) is recognised wherever there is any indication that the assets may be impaired.

Recoverable amount is higher offair value less cost ofdisposal and value in use whichever is higher. In assessing the value
in use, the estimated futule cash flows are discounted to tleir present value using pre tax discount rate that reflect current
market assessment of the time value of money and the risk specific to the asset for which the estimates of the future cash
flows have not been adjusted. Ifthe recoverable amount ofan asset or CGU is estimated to be less than its carrying amount,
the carrying amount of the asset or CGU is reduced to its recoverable amount. An impairment loss is recognised
immediately in statement of profit and loss. When the im;iairment loss subsequently reverses, the carrying amount of the
asset or CGU is increased to the revised estimate ofrecoverable amount, but the increased carrying amount does not exceed
the carrying amount that would have been determined had no impairment loss been recognised for the asset or CGU in
prior years. A reversal sf impairment loss is recognised immediately in statement of profit ald loss.

Non-Current Assets Ileld for SaIe

The company classifies non-current assets held for sale iftheir carrying amounts will be recovered principally through a

sale rather than through continuing use. Actions required to complete the sale should indicate that it is unlikely that
significant changes to the sale will be made or that the decision to sell will be withdrawn. Management must be committed
to the sale expected within one year from the date ofclassification. The criteria for held for sale classification is regarded
met.only when the assets or disposal group is available for immediate sale in its present condition, subject,only to tenns
that are usual and customary for the sale os such assets , it is trighly probable, and it will genuinely be sold and not
abandoned. Non-current asssets held for sale are measured ai the lower oftheir carryong amount and the fair value less
cost to se1l. Assets classified as held for sales are presented separately in the consolidated balance sheet.

Property, plant and equipment and intangible assets once classified as held for sale/distribution to owners are not
depreciated or amortised.

6.2 Borrowing Cosf

Borrowing cost consist of interest and other cost that an entity incurs in connection with the borrowing of the funds.
Borrowing cost also inciudes exchange differences to the extent regarded as an adjustment to borrowing costs. Borrowing
cost directly attributable to the acquisition, construction, or production of an asset that necessarily takes substantial period
oftime to get ready for intended use or sale are capitalised as part ofthe cost ofthe asset until such time as the asset are

substantially ready for the intended use or sale. A11 other borrowing cost are expensed in the period in which they occur.

6.3 Cash & Cash Equivalents

Cash and cash equivalents in the statement offinancial position comprises cash at banks and on hand, demand deposits
with an original maturity of three months or less and highly liquid investments that are readely convertible into known
amount ofcash and which are subject to an insignificant risk ofchanges in value net of outstanding bank overdralls as they
are considered an integral part ofthe company's cash management.

6.4 Inventory
Inventories are carried at the lower ofcost or net realisabie value Q.IRV). Cost comprises ofail cots ofpurchase, cost of
conversion and other costs incurred in bringing the inventories to their present location and condition.

Cost is measured using First In First Out (FIFO) method.

6.4.1 Store, Spare Parts and Loose Tools

NAS 16, paragraph 8 and 9 specifically says tirat,

. Spare parts and servicing equipment are usually carried as inventory and recognised in Statement of Profit or Loss
when consumed,

Major spare parts and stand-by equipment qualify as PPE when and entity expects to use them during more than one

standard does not prescribe the unit measure for recognition and judgement is to be applied in determining what
an item of PPE

<**
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Management detennines that these stores and spare parts are of consumable nature and are held for consumption in the
production (generation) of electrical energr. These are either expected to be used within one year or the economic values
will be obtained.when consumed. Therefore, these store, spare parts and loose tools have been considered as inventory and
presented accordingly.

6.5 Prepaym.ents
These are expenses paid for the period beyond the financial period covered by the financial statement. These will be charged
offas expenses in the respecrive period for which such expenses pertain to. AKJcL's prepayments pertain.to insurance
premium.

6.6 Revenue Recognition

6.6.1 Sale of Etectricity

Revenue is recognized to the extent that it is probable that economic benefit will flow to the company and that the revenue
can be reliable measured"Revenue is measured at the fair value of the consideration received or receivable, Revenue is
reduced for estirnated rebates and other similar allgwsnqes. Revenue is recognized when substantial risk and rewards of
the ownership is transferred to the buyer under the terms ofthe contract.

6.6.L1. Other Income

Following are the details of the other income recognizeit by the conpany during the fisca I year 2015.76,

Pardculars Amount Remarks
lnterest Payable RBB 1.16.10-890.07 Interest Payable adi usted.
ffere$ rayable on Personal Loan 86.94-231.34 Interest payable adi usted.
Scrap Sales 6.95.054.00 Income fiom sale ofscran.
Total 2.10.00.175.41

6,6.2 Dlvidend and Finance Income
Dividend income (net of withholding taxes) from investnents is recognised when the shareholders right to receive
payments has'been established (provided that it is probable that the economic benefits will flow to the coripany and the
amount ofincome can be measured reliably) In case ofStock dividend only the number ofthe shar€s is increased. Interest
income from the financial assets is recognized when it is probable that the economic benefits will flow to the company and
the amount of ttre income can be measured reliably. Interest income is accrued on a time basis, by reference to the principal
outstanding and ttre at the effective interest rate applicable, which is the rate that exactly discounts the estimated future
cash receipts through the expected life ofthe financial assets to that asset's net carrying arnount on initial recognition.

Finance Income comprise ofthe interest incorne received or leceivable from bank(s) on temporary deposits.

6.6.3 Foreign Currency Transactions:

The functional cunency of the company is determined on the basis of primary economic environment in which it operates.
The functional currency of the company is Nepalese Rupee (NPR). ln preparing the financial statements of the company,
transactions in currencies other than the entiry's functional currencies (Foreign currencies) are recognized at the raies of
exchaage prevailing at the dates of the transactions. The effect from fluctuation of exchange rates raise foreign exchange
gain/loss which has been charged to statement ofptofit and loss.

At the end of each reporting period, monetary items denominated in foreign currencies are transalated at the rptes prwailing
at that date. Non-monetary itefiIs carried at fair value that are denominated in foreign currencies are rebanslated at the rates
prevailing at the date when the fair value was determined. Non monetory items thai are measured in terms of historical cost
in foreign currency shall be translated using the exchange rate at the date oftransactions.

6.6.4 Employee Benefits

The company provides employee benefits in accordance to its by-laws in compliance with the local laws and regulations.
The employee benefits are classified as current.benefits and post-ernpioyment benefits.
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The company has schemes of employmerrt benefits narnely provident fund. The company has not accounted for gratuity
and accumulated leave payable as per employee service manual as well as Labour Aci2074.
6.6.4.1 D.efined Contribution plan:

under defmed conlnbution p\an for the provident fund, the company pays pre-defined amounts to separate funds and doesnot have any legal or informal obligation to pay additional sums. Contribuiions to defined contributions plans are chargedio plofit and loss statement 1 the year to which they relate as the company has no further delined obtigations beyondmonthly contibutions' contributions to defined contribution scheme are deposited with employee,s provident fund andcitizen inveshnent trust.

6.6.4.2 Short Term Employment Benefits

A liability is recognized for the benefits accuring to employees in respect ofwages and salaries.

Liabilities recognized in respect of short-term employee and contractual employees, benefits are measured at theundiscounted amount ofthe benefits expected to be paid in exchange for the retated service.

Staffloan facilities: The Company does not provide loans to irs staffs.

6.6.5 Income Tax
The company has adopted the poiicy ofaccounring and reporting tax related elements ofFinancial Statements in accordance
Yll N: 12 and it represents currett tax and defered iax for the year. lncome Tax is recognized in the profit and lossstatement except to the extent that it relates to the items recognized difecfly to equity.

6.6.5.1 Current Tax

current tax payable (or recoverable) is based on the ta.rable profit for the year. Taxable profit differs from the profit reportedin the Statement ofProfit or Loss, because some item of income or expense are taxable or deductible in different years ormay never be taxabie or deductible.

current tax is expected tax payable on the taxable income for the year using tax rates at the balance date and any adjustmentto the tax payable in respect ofprevious years.

The company has been granted a l0-year 100% tax holiday and 5 year after that 50% tax holiday starting from the date ofgenerating eiectricity for commercial purpose i.e. 2070-05-08 BS (2013-0g-24 AD) by the tax authorities under IncomeTax Act' 2058' However, the company has provided for income tax liability pertaining to other incomes except elechicityincome in accordance with the Income Tax Act, 205g enacted ana as appticalte in uelal.
Income Tax rates applicable !o the Company:

Incomefrom saleof electricity @0%(Fy 2075176,@Iyo(Fy 2074/75,@0%(Fy 2073/74)

Income from other se-rvices if any: 25%o-fhere are no such Income from other services for the reported periods.

6,6.5.2 Deferred Tax

Deferred Tax is the tax expected to be payable or recoverable in furure arising from:

a' Temporary differences beflveen the carrying amounts of assets and liabilities in the Financial Statements andthe corresponding tax bases used in computation of taxable profit,

b. Unused tax losses and./or

Deferred tax is provided using balance sheet liability method, providing for temporary differences between the carrying

ffi:::_::T::,i1"t:-O-'1tjt:r for the financialpurposes and the amount used for taxarion purposes. The amounr offfi;.ili,HilTJir,'ii:,::
FRg tax rates at balance sheet date.

c. Unused tax credits.

tax asset
assets can

is recognized only to the extent that is probable that fiiture taxable profits will be available against
be utilized' The carrying arrount ofdeferred tax assets is reviewed at ihe end ofeach reoorting period

s * Ue
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and reduced to the extent that it is no longer probable that sufftcient taxable profits will be available to allow all or part of
the assets to be recoverid.

Deferred tax liabilities and the assets are measured at t}re tax rates tiat are expected to apply in ihe period in which the

liability is settled or the assets realized, based on the tax rates (and tax laws) that have been enacted or substar,rtially enacted

by the end ofthe reporting period.

Currently, The Company has not recognized deferred tax due to Tax holiday period and company has no other sources of
levenue.

6.6.6 Earnings Per Share (EPS)
Eamings per share has been disclosed on the face of 'statement of Profit or Loss and Other Comprehensive Income' in
accordance with t}re NAS 33,

L Basic eamings per share is computed by dividing the profit/loss for the year by the weighted average number of equity
shares outstanding during the year. The weighted average number ofequity shares outsatanding during the year is adjusted
for teasury shares, bonus issue, bonus element I the right issue to existing shareholders, share spli and reverse split
(Consolidation of shares).

II. Diluted earnings per share is computed by dividing the profiV(ioss) for the year as adjusted for dividend, interest and

other charges to expense or income (net of any atbibutable taxes) relating to the dilutive potential equity shares, by the
weighted average number ofoquity shares considered for deriving basiceamig per share and the weighted average number

of equity shares which could have been issued on the conversion of all dilutive potential equity shares. Potential equity

shares are deemed to be diiutive oniy iftheir conversion to equity shares would decrease the net profit per share from
continuing ordinary operations. Potential dilutive equity shares are deerned to be converted as at the beginning of the
period, unless they have been issued at alater date. Diluted EPS has not been calculated as no potential equity exists on
the reporting periods.

6.6.? Provisions Contingent Liabllities and Conmitnents
Provisions 'are recognised when the company has a present obligation (legal or constructive) as a result of a past event, it
is probable tlat an outflow ofresources embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. When the company expects some or all of the provision to be

reimbursed, *r'e reimbursement is recognised as an separate asset, but only when the reimbursement is virtuaily certain,

The expenses related to provision is presented in statement ofprofit and loss net of any reimbursement. Ifthe effectoftime
value ofmoney is matedal, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risk
specific to the liability. When discounting is used, the increase in provision due to passage oftime is recognised as finance

cost. A provision for onerous contracts is recognised when the expected benefits to be derived by the company froma
contract are lower than the unavoidable cost of meeting its obligations under the contract. The provisions is measured at

the present value ofthe lower ofthe expected cost ofterminating the contract and the expected net cost of continuing with
the contract. Before a provision is established, the company recognises any impairment loss on the asset associated with
the contract.

A contingent liability is identified as follows:

(a) A possible obligation that arises from past events and whose existence will be confirmed only by the occurrence or
non-occurrence of one or more uncertain i.rture events not wholly within the control of the entity; or

(b) A present obligation that arises from past events but is not recognised because:

(i) It is not probable that an outflow of resources embodying economic benefits will be required to settle the

obligation; or

(ii) The amount ofthe obligation cannot be rneasured with sufficient reliability.

A conting€nt asset is possible asset that arises from past events and whose existence will be confirmed only by the

occurannce or non-occurance ofone or more uncertain future even8 not wholly within the contol ofthe entity.

Commitments include the amount of purchase order (net of advances) issued to parties for completion of asset.

Provisions, contingent liabilities, contingent assets and commitments are reviewed at each reporting period.

\-**%
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a. Regarding payment dispute of NPR 19,28,00000.00 between Ankhu Khola Jalvidhyut Company and
Ramechhap Sherpa Construction Pvt. Ltd. (Civil Conhactor ofthe Ankhu Khola Hydropower Project)
the proceedings has been carried out at Honourable High Court. The honourable high court has decided
to send back the dispute for the process ofArbitration.

6.6.8 I'inancial Insf,rumeDt
6.6.8.1 Financial Instruments

The company classifies financial assets and financial liabilities in accordance with the categories specified in NAS 32 and
NAS 39,

6.6.8.2 Effective Interest Method

The effective interest method is a method of calculating the amortised cost of the financial instrument and of allocating
interest income or expenses over the relevant period. The effective interest is the rate that exactly discounts future cash
receipts or payments tfuough expected iife or where appropriate, a shorter period. Income/expenses arising on financial
instruments after applying an effective interest rate is recognised in the statement of profit or loss. Where interest
comPonent is present in the financial instruments, the implicit rate approximates the effective intefest rate.

6.6.8.3 F'inancial instruments: Financial Assets

Financial asset is any asset that is:

(a) Cash

(b) An equity instrument of another entity;

(c) A contractual right:

i) To receive cash or another financial asset from another entity; or

ll) To exchange financial assets or financial liabilities with another entity under conditions that are potentially
favourable to the entity; or

-(d) A contract that will or may be settled in the entity's own equity instruments and is:

(i) A non-derivative for which the entity is or may be obliged to receive a variable number of the entify,s own
equity instruments;

or

(ii) A derivative that will or may be settled other than by the exchange of a fixed amount of cash or another
financial asset for a fixed number ofthe entity's own equity instruments.

Financial assets are classified under four categories as required by NAS 39, namely,

o Fair Value through Profit or Loss (FVTpL),
r Held to Maturity,
e Loans and Receivables and
r Available for Sale

Financial Assets of the Company comprises of Advances, Deposits, Other Receivables, Trade Receivables and Cash,/Bank
Balances.

These instruments are interest bearing and non-interest bearing. Where interest component is present, the impiicit interest
rate approximates effective interest rate. It is assumed that the carrying amount represents the amortised cost ofthe assets.

6,6.8.4 Loans and Receivables
Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an
active market and it is expected that substantially all of the initial resource will be recovered, other than because of credit
deterioration.

6.6.8.5 Hetd to Maturitv
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Heldto-maturity investments are non-derivative financial assets with fixe<i or determinable payments that an entiry intends
and is able to hold to maturity and that do not meet the definition ofloans and receivables and are not designated on initial
fecognition as assets at fair value through Profit or Loss or as Available for Sale. Held'to-maturify investments axe

measured at amoftised cost,

6,6.8.6 Share Issue Expenses

Share issue related expenses incurred during the previous year has been deferred to next year. Share capital was not
recognised during the year and such deferre<i expenditure has been charged offto share capital or other suitable head once
the share capital is recognised.

6.6.8.7 Impairment of Advances, deposits and other receivables

Impairment ofadvances deposits and other receivables are iested ifany indication is known. The Company has a system
of tracking the recoverability of these assets.

6,6,8.8Cash and Cash Equivalent
Cash and cash equivalents include deposits account balances maintained with banl,:s and financial institutions. These enabie
the Company to meet its short-term liquidity requirements.

The carrying amount of cash and cash equivalents approximates their fair value. They are readily converlib.le to known
amount of cash and are subject to insignificant risk of change in value.

These balances have been used as Cash and Cash Equivalents for the presentation of Statement of Cash Flows as well.
Banks and ltnancial institution in Nepal are closely regulated by the Nepai Rastra Bank. The Company closely assesses the
risks ofthese instruments and there is no apoarent indication ofimpairment ofthese balances.

6.6.9 Risk Associated with Financial Assets

The Company closely monitors the risks asscciated with the financial assets. The Company has an enterprise risk
management system commensurate with the nature and the size of the business, which the management considers

sufhcient to identi$, manage and monilor risks.

6,6.10 Financial Assets at amortised cost

Financial assdts are subsequently measured at amortised cost ifthese financial assets are held within abusiness model
whose objective is hold these assets in order to collect contractual cash flows and the contractual terms ofthe financial
asset give rise on specified dates to cashflows thai tu-e solely pa;.'ments ofprincipal and interest on the principle amount
outstanding.

6.6.10.I Financial assets measured at fair value

Financial assets are measured at fair vaiue through other comprehensive income if these financial assets are held within a

business model whose objective is to hold these assets in order to collect contractual cash flowsor sell these financiai
assets and the contractual terms of the financial assets give rise on specified dates to cashflows that are solely payments
of principal and interest on the principai amount outstanding. Financial asset not measured at mortised cost or lair value
tkough oiher comprehensive income is carried at fair value through the statement of profit and loss. For the hnancial
assets matudng within one year from the reporting date, the carrying amounts approximate fair value due to shorler
maturity ol these instrum ents.

6.6.t0.2 Impairment of Financial Assets

Loss allowance fbr erpected credit losses are recognised for firrancial assets measured at amo(ised cost and fair value
through the statement ofprofit or loss. The company recognises impainnent loss on trade receivables using expected

credit loss model. For financial assets whose credit risk has not significantly increased since initiai recognition, loss

allowance equal to twelve months expected credit losses re reccgnised. Loss allowance equal to the iifetime expected

credit losses is recognised if the credit risk on the financial instruments has significantly increased since initial
recognition.

6.6,10.3 De-recognition of financial assets

company derecognises the financial assets only when the contractual rights to the cash flows from the financial
expire. Or it transfers the financial asset and the transfer qualifies for the derecognition under NFRS 9. Ifthe

neither transfers nor retains substantially all the risks and rewards of the ownership and continue to control the
asse!, the company recognises its retained interest in the assets and as associated liability for the amounts il,sY re
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may have to pay. Ifthe company retains substantially ail the risks and rewards ofownership ofthe transferred assets, the
company continue to recognise the financial assets and also recognises a collateralised bonowing for the proceeds
received.

On the de-recognition offinancial assets in its entirely, the difference between the carrying amounts measured at the date
of de-recognition and the consideration received is recognised in statement of profit and loss.

6.6.11 Financial Liabilities & Equity Instruments

6.6.11.f Chssification of Debt or Equity

Financial liabilities and equity instrument issued by the company are classified according to the substance cfthe conrractual
arangements entered iiito and the definitions of a financial liabilities and an equiw instrumenr.

6.6.11.2 Equity Instruments

An equiry instrument is any contract that evidences a residual interest in the assets ofthe company after deducting al1 oi
its liabilities' Equity instruments are recorded at the proceeds received, net of direct issue mst.

6.6.12 Financial Liabilities

A financial liability is any liability that is:

a) Contractual obligation:
(i) To deliver cash or another financial asset to another entity; or
(ii) To exchange financial assets or financial liabilities with another entity under conditions that are potentialll
unfavourable to the

entity; or
b) A contract that will or may be settled in the entity,s own equity instruments and is:

(i) A non-derivative for which the entily is or may be obliged to deliver a variable number of the entiry's own
equity insfruments;

or
(ii) A derivative that will or may be settled other thar by the exchange of a fixed amount of cash or another
furancial asset for a fixed
number of the entity's own equity instruments.

Financial Liabilities are rneasured at fair value ,net oftransaction costs, and are subsequently measured at amortised cosr,
using effective interest rate method where the time value of money is significant.

6.6,12.1Trade and Other Payables
Trade and other payables mainly consist of amounts the Company owes to suppliers and govemment authority that have
been invoiced or are accrued. These also include taxes due iri relation to the Company's role as an employer. These amounc
have been initially recognized at cost and it is continued at cost as it fairly represents the value to be paid since it does nct
include interest on payment. The carrying amount approximate fair value due to short mafirrity of these instruments.

6.6.\2.2 F lnancial Guarantee Contract
Financial guarantee contract issued by the company are those contract that require a payment to be made to reimburse the
holder for the loss it incurs because the specified debtors fails to make a payment when due in accordance with the terms
ofa debt instrument. Financial guarantee contract are recognised initially as a liability at fair value, adjusted for transaction
costs that are directly athibutable to the issuance ofthe suarantees.

6,6.12,3De-recognition of financial liabilities
A financial liability are de-recognised when the obligatiorl under the liabilities is discharged or cancelled or expires. When
an existing financial liability is replaced by another from the same lender on substantially different terms, or terms ofthe
existing liability are substantially modified, such an exchange or modification is treated as de-recognition ofthe original
tiabi.lity and the recognition of the new liabilif. The differences in the respective carrying amount is recognised m

lftpQtement of profit and loss.
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Financial assets and financial liabilities are ofBet and fhe net amount is reported in the standalone balance sheet ifthere is

a currently enforceable legal right to offset the recognised amounts and there is an intention to settle on net basis, to realise

the assets and settle the liabilities simultaneously.

6.6.13 Leascs

The determination ofwhether an arrangement is (or contains) a lease is based on the substanoes ofthe arrangement at the

inception of the lease. the arrangement is, or contains, a lease if fulfillment of the arangement is dependent on the use of
a speci{ic assets or assets and the arrangrcment conveys a right to use the asset or assets even ifthat right is not explicitly

specified in an arrangernent.

A lea3e is classified at the inception date as a finance lease or an operating lease. For arrangements entered into prior to 01

Shrawan, 2074, the company has determined whether the arrangement contain lease on the basis of facts and gircumstances

existing on the date ofthe transition.

6.6,13.f The Company as a Lessee

A lease that transfers substantially all the risks and rewards incidental to ownership to the company is classified as a furance

lease. A leased asset is depreciated over the useful life of the assets. Howwer, if there is no reasonable certainly that the

company will obtain ownership by the end of the lease term, the assets is depreciated over the shorter of the estimated

usefirl life of the assets and the lease term.

Finance ieases are capitzlized at the commencement of the lease at the incepion date fair value of the leased asset or, at

the present value of the minimum lease paymdnts at tlre inception of lease, whichever is lower. Lease payments are

apportioned between finance charges and reduction of the lease liability so as to achieve a constant rate of interest on the

remaining balance ofthe liability. Finance charges are recognized in finance cost in the statement of profit and loss, unless

they are directly athibutable to qualifring assets, in which case they are capitdiz*d in accordance with the company's

general policy on the borowing costs.

Operating lease payments are recognized as ar expense in the Statement ofprofit and loss on a stmight'line basis over the

lease term unless either:

Anoth€r systematic basis is more representative of the time patt€m of the usels benefit even it the payments to the lessors

are not on that basis; or the payments to the lessor are structured to increase in line with expected general inflation to

compensate foi the lessor's expected inllationary cost increases. Ifpayments to the lessor vary because offactors other than

general in{lation, then this condition is not met.

6,6.13,2The Company as Lessor

Rental Income from operating leases are generally recogrized on a straight-line basis over the term ofthe relevant lease

exceptwhere another systematic basis is morerepresentative of thetime pattem in which economic benefits from the leased

ass€ts ate consumed. Initial direct costs incurred in negotiating and arranging an operating lease4 are added to the carrying

amounts of tho leased assets aud recopised on a sbaight-line basis over the lease term.

6.6.1.4 Segment Reporting

6.6.14.1 Operailng Segment
NFRS 8 Operating Segments requires particular classes of entities (essentially those with publicly faded secwities) to

disolose information about their operating segments, products and services, the geographical areas in which they operate,

and their major customers.

The Company has oniy one reportable operating segrnent (both in terms of geography and products) and therefore,

identification, classification and disclosure of separate reportable operating segments in accordance with. NFRS 8 is not

disclosed separately.

6.6.15 Share Capital
The company's registered share capital stucture is as follows:

Promoters 75o/o



i
i

I
I

gqrfi s qr$ qlffio. qrEl-{ur qril

25o/o

It is the Company's policy to net offshare issue expenses with the capital collected under NFRS. However, the Company's

share capital has not been adjqsted for such expensqs as they perlain to previous periods and will be net off from shae

capital in subsequent year where share capital is recognised. Therefore, share issue expenses incurred for theyear has been

deferred and settled when the share capital is recognised.

6.6.16 Staff Bonus.

Provision for staff bonus has been made in line with Electrioity Act, 2M9. The company is still in losS so provision for

staffbonus is nil for the reported periods.

6.6.17 Long Term Loan
AKJCL has obtained long &rm loan consortium financing for project construction from Prime commercial Bank Limited

as Lead barft inciuding \iachhapuchhre Bank Limited, Srmrise Bank Limited, Kumari Bank limited and Prubhu Bank

Limited. The company has also availed Long term loan fiom Rasfriya Banijya Bank Limited agdinst the posted rate amount

as per the PPA between the company and NEA and recommendation from Ministry of Water Resources and Energy.

7 Other Explanatory Notes:

7.1 Interim Reports
Interim reports have been publicly reported in accordance with the requirement of Securities Board ofNepal (SEBON) and

Nepal Stock Exchange Ltd. (NEPSE). These requirements are materially aligned with the requirements of NAS 34.

7.2 Related Partles Disclosures
The Company identifies the following as its related parties:

a. Those Charged witl Govemance

Directors and thelr Relatives

The Company.has a S-member Board of Directors @oD) appointe.d under tle provisions of Companies Aot 2073. ExcePt

for the following hansactions, tlle Company has not conducted any other toansaction with directors or their relatives during

the financial year 207 5/07 6 (2018/019).

s. N. Name Posltiol Date of
Annolntment

Tenure

I Ram Shrestha Chairman 2071t12n3 Till date

Dinesh Prasad Shrestha Director 207s/02/13 Till date

Naravan Prasad Aryal Director 207s/02/t3 Till Date

6. Narahari Pudasaini Director 2075t02t13 Till Date

Ram Prasad Saokota Director 2072-02-05 Till Date.

The following provides expenses incurred for those charged with governance of AKJCL (Amount in NPR)

Particulars

Meeting Allowance

b) Key Management Personnel and Their Relatives

Current year

2As,00a 70,000

.1. Kamal Prasad Paneru Managernent Consultant

Key Management Personnel compensation

Compensation to key managernentPersonnel ofthe Company amounts toNPR 18,82,352.06 and NPR30,58,822.12 during

fiscal y ear 207 4,7 5 and 207 517 6 respectively.

c) Transaction with BoD of the Company (Amount in lttPR)

Previous Year

\"'?k
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Ram Shrestha Loan

Ram Prasad Sapkota
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Previous Year

Trarsaction Balance

200000 200000

(600000)

Current Year

Transaction Balance

100000 ..1200000

- 600000

l

l

l

tl) Other Matters

TheCompanyhasnotenlefedintoanyrelatedpartYtransactionexceptthosementionedabove'

7.3 Disclosure on Financial Instruments and Risk Management

NFRS 7 Disclosure On Flnancial Instruments is applicable on the financial instruments' The definition of Financial

lnstruments is inclusive lnd cover both financial assets and liabilities. The company's business activities expose it to a

variety of financial risks, namely primarily to fluctuations in foreign currency exchange rates, interest rates, equity prices'

liquidity risks and credit risks which may adversely affect the fair value of its financial instruments' The company's board

and senior management nas overall responsibility for the establishment and oversiSht of the company's risk

management. The company,s risk management policies are established to identify and analyses the risk faced by the

company to set appropriate risk limits and controls and to monitor risk and adherence to limits. Risk management policies

and systems are reviewed regularly to reflect chanSes in market conditions and company's activities' The risk

management is done by the company's management that provides assurance that the company's financial risk activities

are governed by appropriate policies and procedures and that financial risks are identified, measured and managed in

accordance with the company's policies and risk objectives'

7.3.1 Credit Risk

credit risk is thE risk that the counter party will not meet its obli8ations under a financial instrument or customer contracl'

leading to financial loss to the company. The company is exposed to credit risk from its operating activities primarily trade

receivables arid advances and from its financing activities including loans. The company practices of only dealing. with

aruJ'rror*, counterparties and obtaining sufficient collateral, where appropriate, as means of mitigating the risk of

financial loss from defaults. The company's exposure and creditworthiness of the counterparties are'continuously

monitored and analYzed.

7.3.2 LiquiditY Risk

Liquidity risk is the risk that the company may not be able to meet its present and future cash and collateral obligations

without incurring unacceptable losses. In order to control and mitigate the liquidity risk and for better working capital

managernent considers both normal and stressed conditions. A material and sustained shortfall in cashflow could deate

potential business continuity risk. To mitigate the risk the company has made arrangement of adequate level of OD facility

for short term financing f rom prime commercial Bank Limited. The company's finance department regularly monitors the

cash position to ensure it has sufficient cash ongoing basis to meet operational needs' Any short term surplus cash

generated by the operating entities, over and above the amount required for working capital management and other

operational requirements are retained as cash and cash equivalents (to the extent required) and any excess is invested

ininterestbearingtermdepositorca||deposittooptimizeitscash|eturnsoninvestments.

7,3.3 Market Risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes

in market prices. Market prices comprises mainly following types of risk'

7.3.4 currency Risk

The company is subject to the riskthat changes in foreign currency values impact the company's import of inventories of

spare parts and property, plant and equipment. There is no unhedged exposure to the company on holding financial

assets (Bank balances and trade receivables) and liabilities (trade payables) other than in their functional currency' The

company is exposed to foreign exchange risk arising from various currency exposures, primarily with respect to united

State Dollar. The aim of the approach to management of currency risk is to leave the company with no material residual

risk. Since there is no significant currency risk, the company has not entered into any forward contract'

\*.i24-, M
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7.3.5 Interest Rate Risk

Interest rate risk is the risk that the fai:. value or future cashflows of the financial instrument will fluctuate because of

changes of interest rates in market. The company's exposure to the risk of changes in market interest rates relates

primarily to the company's long term and short-term debt obligations. since the intefest rate js influenced by market

forces, which is beyond the company's control, the company has little role to piay for minimizing this risk' However' the

company mitigates the risk through negotiations with respective authorities on reasonable periods'

7.3.5 Capita! Management

For the purpose of company's capital Management, capital included issued capital and all other equity reserves

attributabie to the eqLlity holders of the company. The company manages its capital so as to safeguard its abilitY to

continue as going concern and to optimize returns to the shareholders. The capital structure ofthe company is based on

management's judgement of the appropriate bala nce of key elements jn order to !'neet its strategic a nd day to ciay needs

Thecompanyconsidertheamountofcapitalinproportiontoriskandmanagethecapitalstructureinthe|ightofchanges
in economic conditions and the risk characteristics of the underlying assets'

The aim of the company is to translate profitable Srowth to sufficient cash generation thrcugh efficient capital

management. The company's policy is to maintain a stable ad strong capital struciure wiih a focus on tota equiiy so as

to maintain investor, creditorto build market confidence and to suslain future developmeni aic grcu/ii-r c; i:s buslless'

The company,s focus is on keeping strong total equity base to ensure independence, secuiiry, as we i as higi :inan:ia

flexibility for potential futu!e borrowings if requires without impacting the risk profile of the company The company wrll

take appropriate steps in order to maintain, or if adiust, its capital structure' The management monitors the return on

caoital as well as the level of dividends to shareholders'

7.3.6 Disaster Management

A disaster is sudden, calamitOus natural event that seriously disrupts the fu:rctioning of the communi!y or society and

causes human, material, economic or environmental losses tirat excied the community's or society's ability to cope using

its resources. Disaster occws when a hazard impact on vulnerable peopie' Disastersare older than mankind' We cannot

control the hazard iike flood, ea.thquake, fire, landslide anci so on but we can minimize the damage whichmay cause bv-

such hazards. Prepa.edrress a tf," t"y point for milimizing the loss or damage which may occurs due to disasters' As we

know hazards are older than the mankind so there is somi trend in accourance ofsuch events like flood, earthquake so

we have to predict anO prepare for these kinds ofhazards' Disaster is the product ofprocess anf e1fosrlt9 ftl9lgh th"

procejs or hazards are natr.iral so \re cannot exactly identify it but_by listing possibie hazards like flood, landslide and

fire and so on which may occur. The c,rmpany can only reduce thi.damage uy reducing such thin-gs on exposure of

disasters. AKJCL has tried to reduce the chances of damage by installing gabion and protection wall fof protection lrom

flood and installing firefighting equipment for protection from fire'

7.4 Subsequent Event:

There has not been any significant reportable event after the reporting ciate which lequires to be either adjusted or disclosed

while preparing financial statements.

?.5 Limitations of NFRS:

During NFRS implementation, whereever the information is not adequately available and the cost to develop the same

would exceed the benefit derived from it, if any has been noted and disclosed in the respective sections ofthis financiai

stalements.

8 First Time Adoption of NFRSS

The financial statements have been prepared in accordance wjth applicable Nepal Financial ReportinB standards (NFRSi

issued by Accounting Standard Board of Nepal. The company has adopted it with effect from 1 Shrawan 2075' with a

transition date of shrawan 1 ,2074, These financial state,'nents for the year ended Ashadh 2076 are the first the cornpany

has prepared its under IFRS. For all thr periods upto and including the year ended 32 Ashadh 2075, the company had

prepared its financial statements in accordance with earlier issued Nepal Accunting Standards (Hereinafter referred as

previous cAAp). The adopticn of NFRS has been carried out in accordance with NFRS 1, First time adoption of NFRS' NFRS

1 requires that all NFRS and interpretations that are issuedand effective forthe first NFRS Financial statements be applied

restropectively and conslstently for all financial years pi'esented. Accordingly, the cpmpany has prepared financial

statements which comply with NFRS for the year ended Ashadh 2076 together with the co!'npafative information as 'r fr+r,P=ttl4)P-l';f,g( .'.,<" ' -,*,,,.ffi 'Et Ujg+ Up (iffii,',.;el,W\ ))\
i5l,f,



qqdf q q-df qltr6 irrEn{q q+il

and for the year ended Ashadh 2075 and the opening NFRS Balance sheet as at shrawan t,2074 which is the date of
transition to NFRS. Significant changes from the accounting policies adopted under previous GAAp (erstwhile Nepal
Accounting Standards) and the adoption ofNFRS has been disclosed-in the respective segments, including the impact.

In preparing these NFRS financial Statements, the company has availed certain exemptions and exceptions in accordance
with NFRS 1, as explained below. The resulting difference between the carryint values of the assets and liabilities in the
financial statements as at the transition date under the NFRS and previous GMp have been recognized directly in the
equity (retained earning or another appropriate category of equity.) This note explains the adjustments made by tne
company in restating its previous GAAp financial statements, including the statement of Financial position as at Shrawan
7 2074 and the financial statements as at and for the year ended 31 Ashadh 2074.

A, Exemptionsfrom Rgstrospective Application

NFRS 1 allows first time adopters certain exemptions from retrospective application of certain requirement3 under NFRS.
The company has elected to aply the following optional exemptions from retrospective application:

Deemed cost for Property, plant and Equipment and Intangible Assets

The company has elected to measure all its property, plant and equipment and intangible assets under progress in the
Previous GAAP carrying amount as its deemed cost on the date of transition to NFRS.

' 8. Exceptions to Retrospective Application

The company has applied following exceptions to the retrospective application of NFRS as mandatorily required under
NFRS 1.

L Estimates:

On the assessment of the estimates made under the Previo.r.rs GMP financial statements, the company has concluded
that there is no necessity to revise the estimates under NFRS, as there is no objective evidence that those estimates were
in error' However, estimates that were required under NFRS but not required under previous GAAP are made bv the
company for the relevant reporting dates reflecting conditions existing at that date.

ii. Classification and Measurement of financial assets

The classification of financial assets to be measured at amortised cost or fair value through other comprehensive income
is made on the basis of the facts and circumstances that existed on the date of transition to NFRS.

iii. Deiecognition of financial assets and liabilities

The company has applied the de-recognition requirements of financial assets and financial liabitities.

C. Transition to NFRs-Reconcilliations

The following recconcilliations provides the explanations and quantification of the differences arising from the transltion
from Previous GAAP to NFRS in accordance with NFRS 1.

i. Reconciliation of Equity as ta Shrawan 1 2074.
ii. Recconciliation of Equity as at 32 Ashadh 2075.
iii. Reconciliation of Statement of Profit or Loss and other comprehensive Income for the year ended 32

Ashadh 2075.
iv. Adjustments to statements of Cash Flows.

Previous GAAP information has been reclassified/regrouped in accordance with NFRs, whereever necessary, based on
the audited financial statements of the company for the year ended Ashadh 32 2075 and Ashadh 312A74.

A. Property, Plant & Equipment

Under the previous GAAP, depreciation charged for PPE was based on depreciation rate prescribed by lncome Tax Act
2058, Now the depreciation rate charged for the PPE has been charged estimating life of the assets.

B. Other Equity lnvestments

a. Investment in shares are reclassified separately as Investment in Other equity investments.

\"*, W



qqr$ v qrdi e|-ffio \crtn-{ur Htrr

C. Other Non-current Assets

Advance to Supplier which is outstanding for more than 12 month from reporting date and other deposit has been
reclassified as other non-current which was previously reported under current assets.

D, . Other Current Assets

a. Advance to suppliers and prepaid expenses have been grouped as other current assets which were earlier
grouped under advance & deposit.
E. Other Equity

Net Effect of change in assets and liabilities due to different measurement changes on account of NFRS adjustment.
F. Non-CurrentFlnancialtiabilities
Borrowing which is payable after period of 12 months have been classified under Non-Current Financial Liabilities
G. Borrowing

Curent portion of long term loan has been classified as short term borrowing which was previously reported as currenr
Lia bilities.

H. Trade Payables

Current portion of payable of suppliers has been reclassified as Trade Payable which was previously reported under
Current Liabilities.

L Other Financial liabilities
Royalty payable and other payables have been grouped under other current financial liabilities.
J, Other Current Liabilities

Bonus Payable, VAT payable, TDS payable, employee accounts payable, have been grouped under other current liabilities
which were earlier grouped under current liabilities.
K. Other lncome

Financial income from bank has been classified and shown separately as finance income on the face of SopL which was
previously reported under other income.
L. Administrative & Other Operating Expenses

a. IPO Expenses has been shown directly on SoCiE which was earlier classified as Administrative and otner
Operating expenses.

M, Finance Income

lnterest effect of measuring the non-current financial assets/liabilities on amortized cost has been classified as other
finance income/(cost).

N, Flnance Costs

a. Interest effect of measuring the non-current financial assets/liabilities on amortized cost has been classifieo as

other finance income/(cost).

9 Approval of Financial Statements:

The accompanied financial statements have been approved and authorized for issue by the Board ofDirectors in its meeting
heid on 2076.08.25 and have been recommended for approval by shareholders in the Annual General meeting.

CU
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company.

2063 and relevant Practices'

Place: Kathmandu
Date: 2075.05'31

Ghartered Accountants

INDEPENDENT AI]DITORS' REPORT

TO

Ankhu Khola Jalvidhyut Company Ltd

Kathmandu, NePaI

We have audited the accompanying Balance Sh:et- of .rt: A1rhl Xhola Jalvidhyut

i"*p"rv ii*it"a 
", "i;;;a io?s gory 16,2018) andthe related statement of income,

and cash flows for trr" y"u. tl* *a"a. These fmancial statements are the responsibility of

theCompany',,ou,'ug"'"n..o*responsibilityistoexpressanopiniononthesefinancial
stbtements based on our audit'

we conducted our audit in accordance with Nepal Standards on Auditing' Those standards

;;;;"rh"r; pil;;;rf; th; 
""a{ 

t9 guain reasonable assuftnce about whetherthe

linancial statements are &ee of material misstatement. An audit includes examining' on a test

basis, evidence supporting the amounts an{ disgloryres in the financial statements. An audit

also includes urr"rring ti" u""o*tiog principles-used and significant estimates made by

management, as well ur 
"oufii"g 

tnJ olerafi financial statement presentation' We believe

th;t.ft audii provides a reasonable basis for our opinion'

Onthebasisofourexamination,wewouldliketoreportthat:

we have obtained all ttre information and explanations, which were necessary for the

purpose for our audit.

tfu"g";rrr"" st""t, curt, Flow statement and Income Statement dealt with by this

report are in ugr""t"nt *itl' the books of account maintained by the firm'

In our opinion, proper oooks of acoounts as required by law have been kept by the

d. i'l"iil'Jot*"n and to the best of our infornati::^f1^T.:1*flfl:"*:,TJt3ii:::
t"HTll"#il;;fi ""*il;;fi "b""k':::":Yi::T:,trT::',J;J:J1;:
f,:1":"?:'uHiJ'"rili?';; *i'"'" 1ov 

purhT oi.th1 r'm has acted contrarv to the

;;;;ti;;t of tu* ot caused loss or damage to the Firm'

ln our opinion, the financialg19T"*: q::: *: 413T":::^:f.1:-*1":i1tJ"?'1ffi:fH#il'lt':iifffilt':;Hi('#ff ,"td;'ji+"*3'"tu:l':::n:T'"i:#1#""Xll
ffJiH,ffi;,ffi;# ;';;,;;;; *itr' "*' Accounting standard, companies Act

CA
RD

Chartered

Kathmandu€4, New Baneshwof (Behind elcc Buitding), phone: 0l- 410/t158, Email: Zrdassociates@gmail'cgm
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Ankhu Khola Jalvidhyut Company Limited
Narayanchaur, Naxal, Kathmandu

Nepal
BALANCE SHEET >1\Dil4

accounting policies

As per our report of Even Date

Pratikshya Sharma
Account Officer

Date: 2075.05.31
Place: Kathmandu

Narayan

As at 32 Ashad 2075 20't

Particulars Sch
Current Year (ln

NRs }

Previous Year (ln

Fquitvholders' fund
Share Capital
Reseryes & Surplus
Total Equities
LongJerm Loan
Term Loan
Total loan
TOTAL EQUITIES AND NON-
CURRENT LIA,BILITIES
ASSETS
Non Current Assets:
iFixed Assets
I

lGross Block
I Less: Accumulated Depreciation

lNet Block

Itnvestment-at cost
lCurrent assets

lCash and Bank Baiances

lPrepaid, Advance & Deposits

lReceivable from NEA

liiub- total
lLess: Current liabilities & provisions
Prime Bank (OD)
Creditors & accouni payables
Other Payable
8ub-Total
Net Currsnt assets
TOTAI. ASSETS

1

2

J

4
4

7

v
10

600,000,000.00
(186,586,733.12)

600,000,000.00
Q48.534.413.28

413,413,266.88

1 ,531 .683.532.01

351,465,586.72

1,539.828.3s2.01
1.531.683.532.01 1,539.828.332.01

1,945.096.798.89 1 ,891,293,918.73

2,426,871 ,656,60
392.579.723.3S

2,427,320,344.35
312,234,973.A8

2j15,A85,371.27
6,500,000.00

60i,s34.16
7,114,376.33

1 36,454.1 1 5,26

2,034,291,933.21
6,600,000.00

86,591.85
7,417,852.58

141.993.822.94
149,098,267.37

27,000,000.00
141,578,576,52
76.314.825.17

144,172,425.75

20,999,921.62
231,746,178.69
115.817.777.98

244,893,401.69
{95.795.134.32)

374,563,878,29
t230,391.452.541

1,945,096,798.89 1,891,293,91 8.73

Notes to accounts

dffi
CA Rajan
RD

Director

Dinesh Prasad Shrestha

Director



.-.. .. f"qi{} C qTdr qltro. TIIEIrtur TFIT

Ankhu Khola Jalvidhyut Company Limited
Narayanchaur, Naxal, Kathmandu

Nepal
INCOMESTATEMENT

Forthe period ended 32 Ashad 2075 {16th Juty 2018)

Schedu/es 4, 11 -16 fom an integnl part of lncome Statement

s"*
Yuvaraj Upadhyaya
Finance Manager

As per our report of Even Date

*\w
Pratikshya Sharma
Accounl Oficer

Date:2075.05.31
Placer Kathmandu

Narayan
Direclor

Farticulars Sch
Current Year

{ln NFls I
Previous Year

{ln NRs I
lrNCoMES,
lRevenue from Sale of electricity
lnterest & Discount income
Other Income
Total

EXPENSES
Administraiive & General Expenses 14
Generation & Distribution Expenses 15
FinanceExpenses 16
Depreciation & Amortization Expenses 4
Total

Net ProfU (Loss) forihe year
Provision for Tax
Profit AflerTax

11

12
13

242385,302.53
161.15

108.956.334.76

217,807,2A7.89
,t55.71

31,138.406.17
3rr.341.738.44 248,945,769.47

14,18't,262.87
36.S38,572.76

158,529,867.84
81.020.365.44

6,692,004:83
27,656,742.69

157,835,160.03
81-134.48S OO

290,670.068.91 273,318.396.55

24,671,729.53 {24,372,627.AB)

20,671,725.53 {24,372,627,081

Director
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Ankhu Khola Jalvidhyut Company Limited
Narayanchaur, Naxal, Kathmandu

NePal
Cash Flow Statement

For the period ended 32 Ashad 2075 (16th July 2018)

ttrliar rhR
Current Year {ln NRs

)

Previous Year {ln
NRs )

iAsx rlow FRoM oPERATING AcrMTlEs
rrofit(Loss) of the Year
\dd: Depreciation
ess : Adjuslment for Prioq.Period
ess : Write off of payables
\dd: Assets writtenoff during the year
\dd: Finance Expenses
{dd/less: Loss /profit on Sales ofAssets
Sash Flow from Operating Activities
cefore changes in working caPital
Cash Flow from changes in working capital
Decrease(lnerease) in Current Assets
Increase{Decrease) in Current Liabilities
Cash Flow from Operating Aetivities {A}
CASH FLOW FROM INVESTING ACTIVITIES
Investment in Fixed and Tangible Assets
lnvestment in shares
Decrease in investment
Saleldiposal of Fixed Assets
Cash Flow from lnvesting Activities {B}
CASH FLOW FROM FINANCING ACTIVITIES
Paid-up capital
lncrease/Decrease in Lsan
Finance Expenses
Gash Flow From Financing Activities { G }
Total Cash Generated in this year (A+B+C)

Opening cashand bank balance
Cash and Bink Balance at the End of the Year

20,671,729.53
81,020,365.44

(108,951 ,92X .38)
144,954.35

158,529,867.84
{1.913^38)

124,372,627.48)
81,134,489.00

(31,137,656.17)

157,835,160.03

15'1,413,082.40

35,832,766.70
e0.718.555.22'.

183,459,365.78

(33,701,622.30)
17.503.038.75

156,527,293.88 167,260,782.23

(379,96835)

10.000.00

(632,027.60)

(369.968.35) {632.027.60)

(8,144,800.00)
(158.529.867.84)

(8,855,200.00)
n57.220.4',10.11)

(166,674,667.84 n66,075,610.11)
(517.342.31 553.r44.52
603.934.16 50.789.64

86.591.85 603.934.16

\*-*
Yuvaraj Upadhyaya
Finance Manager

Ram Prasad sapkota
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Ankhu Khola Jalvidhyut Company Limited
Naxal

Kathmandu, Nepal
Schedules annexed to and forming part of financial statement as at 32 Ashad 2075 (16th July 201 8)

Advances &
Sp.Z.O.o.

salary
Tax (TDS)
to landlord

Bhoj Raj Puri Advance
Nepal Telecom (Deposit)
Bhajuratna Engineering (Deposit)
Nandu Lal Poudel
Pre-Paid Insurance
Security Deposit (For Rent)
Shova Legal Service &Research Center

-
42,039.01

5,185,645.00
6,000.00

45,000.00
40,000.00

1,043,155.60
159,429.00
375,000.00

,274.85
2,866.31

42,014.83
3,625,000.00

18,633.52
20,000.00
45,000.00
90,000,00

961,535.82

-4#-

Particulars Current Year
(ln Nrs )

Previous Year
(ln Nrs I

Schedule 1: Share Capital
Authorised Share Capital
1 15,00,000 ordinary shares of Rs. '100 each
lssued Share Gapital
8,000,000 ordinary shares of Rs. 100 each
Paid-Up Share Capital
3.000.000 ordinamshares of Rs- '100 each

I ,150,000,000.00 1.150.000.000.00

800.000.000.00 800,000,000.00

600.000.000.00 600,000,000.00
fotal 600,000,000.00 600.000.000.00

hedule 2: Reserves &
Opening Balance (Restated) (224,161,7

Schedule 3: Term Loan
Tl-Kumari Bank
TL-Machhapuchhre Bank
TL-PCBL(0o100031 TL)
I L-HTADNU EANK

Tl-Rastriya Banijya Bank
TL-Sunrise Bank

88,507,300.00
409,324,956.60
583,'129,027.68
159,875,646.50
168,000,000.00
122.846.601.23

89,091,400.00
412,026,756.60
586,122,227.68
160,930,446.50
168,000,000.00
123.657 _501.23

Total 1 ,531 ,683.532.01 1.539.828.332.01

Schedule 5: lnvestments
Share in Singati Hydro Energy Pvt, Ltd.
Share of Sahid Smriti Sanchar Sahakari

6,500,000.00
10c.000.00

6,500,000,00
100.000 00

fotal 6,600,000.00 6.600.000.00

Schedule 6: Cash & Bank Balances
uash
Prabhu Bank (Call Current)
Prabhu Bank (Current Account)
Prime Commercial Bank Ltd (1367 CA)
Prime Commercial Bank Ltd {3772 CA)

13,053.00
11,422.16
10,000.00
47,086.69

5 030 00

1,058.00
10,285,'19
10,000.00

577,590.97
5,000.00

Total 86,591.85 603.934.16

s''* nY
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Ankhu Khola Jalvidhyut Company Limited
Naxal'

Kathmandu, NePal

SchedulE€ annexed to and formlng part of financial sEtement as at 32 A3had 2075 (15th July 2018)

Schedule 9: Greditorc & Accounts
3 MW (P.) LTD-

254,440.40

172,466.40

25'1,261.00

195,737.90

1 1 1,500.00
34,719,468.10
98,634,374.53

322,365.83

1,724,009.03
19,500.00

321,671.54
1,040,956.00
1,200,000.00

45,356.66
1,506,330.90

334,500.00
558,380.01

4,596.00
5,100.00

AbbasAnsari(Adv)
Adwell lnterenaiional PW Ltd
AMBAYOiIS

Suppliers
Auto Parts

Traders
samparka munch

Traders
Electrical Works

Trading and suppliers
imalayan Counsellor and Attomies-At -Law Pvt. Ltd

nterest Payable on Personal loan {Sub Sch 9.2)
Payable on term loan (Sub Sch 9.3)

lnternational
Hardware Concern

Eye
Miseelleneous Supplier
Mitra Auto Parts
Nabraj Sapkotra( Adv)
NatrajCargo(P) Ltd
New Bageshwori Trading
Payable to Land owner
Payable to Umesh KumarThaPa
Pragati.Nirman Sewa
R.J Construction Civil Works
Ram KajiAle
Ramechhap Sherpa Construclion P. Ltd.
RDAssciates
Remoon Construction(Sub-station)
Rent Payable
RP Khanal & Company
Rastriya Sampada Sandesh .

Sajha Shramik Awaj
Screen & Arts

65,975,617.23
209,412.00

59,095.00
157,265.00

9,798.00
,251,2il.40

218,277.04
8,500.00

"t41,472.44
685,407.90

589.00
55,750.00

41,096,452.61
52,252,813.63

12,337.50
290,555.63

10,'175.00
2,935,650.78

19,500.00
350.00

363,302.40
186,4U.75

'1,040,956.00

1,200,000.00
207,806.66

7,471,49Q.92
7,47A.00

53,783,357.89
334,500.00

1,160,315.62
959,998.60

6,900.00

9,450.00

Particulars Current Year
{ln Nrs )

Previous Year
{ln Nrs I

Quinkang Allonward HE Co. Ltd.
Sk Electric Engineering Technology
Receivable from Ramesh Nath Pandey {Excavator}
Shanker Oxygen Gas (Depos$
Rank Maroin

65;455.50
2,153.97

23,974.s0
30,000,00

1,478,055.00

235,000.00
36,000.00
51.000.00

Iotal 7.017.852,58 7,114,376.33

From NEA (Forced Majeure Event)
Receivablefrom NEA (20% Posted Rate)

12.729.977.36
't08,404,572.84

$,*"Y
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Ankhu Khola Jalvidhyut Company Limited
Naxal

Kathmandu, Nepal
Schedules annexed to and forming part of tinancial statement as at 32 Ashad 2075 (16th July 201 8)

Sub Schedule

Sub Schedule 9.2: Interest ble on Personal Loan

Sub Schedule 9.3: I

Schedule 10: Other
Meeting Allowance Payable 357,000.00

429,262.31
3,6s6,106.89

69,558.89
2,319,534.25

169,847.20
3,189,269.46

2s8,053.00
38,821.63
14,762.68

3,919,959,03
1,244,400.00
5,525,301.79
8,616,536.89

59,621 91
lno ?nA pA

752_016.4C
1,200.000.01
7,531,742.61

1 '1 8,137.69
1,874.213.11

Particulars Current Year
(ln Nrs )

Previous Year
{ln Nrs )

Sk Electric Engineering Technology
Staff Salary Payable
TDS Payabte (Sub Sch 9.1)
Tridev Vehicles Service Pvt. Ltd.

20,000.00
452.01

1,001,164.56
22 300 nn

Total 141.578.576.52 231.746.178.69

9.1: TDS
Social Security Tax (1%) -11211
TDS Payable
TDS on Public Limited Co.( 11122)
IDS on IndividuallProprietorship Form (1111 'l)

TDS on Private LTD (11123)
TDS on Rent (11131)
TDS on Salarv ('11'112)

11,653.00

2,250.00
17,254.00

18,555.90
o8n

470,174.91

4,500 00

526.489.65
Total 136.563.06 1 ,001 ,164.56

Interest on PL(Ananda Kumar Jha)
lnterest on PL(Ang Tenzi Sherpa)
Interest on PL(Ashish Kumar Shrestha)
Interest on PL(Babu Sherpa)
Interest on PL(Chandra mani adhikari)
lnterest on PL(Civil Capital Market)
Inierest on PL(Dipak Maskey)
Interest on PL(Kaji Lama)
Interest on PL(Keshav Tuladhar)
Interest on PL(Parmananda Thapa)
Interest on PL(Praladh Limbu)
nterest on PL(Pramod Chaudhary)

Interest on PL(Punya pd/indra shekher)
Interest on PL(Ram Prasad sapkota)
Interest on PL(Ram Shrestha)
Interest on PL(Shekher Basnet)
Interest on PL(Siddhi Charan Shrestha)
lnterest on PL(Sri Ram KC)
lnterest on PL(Sunil pokhrel)
Interest on Plffendi

374,931.51
2,046,041.10

2,689,534.25
162,866.30

4,344,899.18
249,836.99

24,840.43
2,524,219.18
2,731,339.71
6,180,656.62
6,756,465.75

'1 13,621 .90
208,306.87
639,123.29

1,600,000.02
1,608,628.73

89,943.1 8

2.374.213.11

nterest e on Term Loan
Interest Payable to Kumari Bank
Interest Payable to Machhapuchhre Bank
lnterest Payable to PCBL
Interest Payable to Prabhu Bank
lnterest Payable to RBB
Interest Pavable to Sunrise Bank

1,822,682.1s
8,425,446.59

12,077,024.14
3,294,626.68

70,429,302.45
2 585 )9? l\2

139,827.75
660,610.85

2,361,838.16
1,032,886.59

47,947,65A.28
1 10,000.00

fotal 98,534,374.53 52,252,8'13.63

X\Y
-^{



qq-ff q Er$ qrffi6 qlil-{ul rrril 3i*'*o'"'..

Ankhu Khola Jalvidhyut Company Llmlted
Naxal

Kathmandu, Nepal
Schedules annexed to and fornlng part of financial statement as at 32 lrshad 2075 {16th July 2018)

Particulars Current Year
fin Nts l

Previous Year
(ln Nrs )

Other lnteresr Bearing Short Term Loan (Sub Sch 10.2)
Other Payable
Non Interest Bearing Loan and Advances(Sub Sch 10.3)
Payablelo NTC forVSAT
Royalty Payable
Sibakoti & Associates
Kamal Prasad Paneru
Yuvaraj Upadhyaya
Wages payable
Subash Bir Sinqh Tuladhar

58,240,681.35
76,995.04

2,750,000.00

14,40,088.23
121,500.00
253,701.40

19,800.00
40,000.00
15.059.15

80,430,922.69

19,047,054,69
628,685.88

15,218,492.94
121,500.00

14.121.78
Total 76.314.825.17 115,817,777.98

Sub OtherScnedule 4.2 Short Term Loan
payable to Ananda Kumar Jha
payable to Ang Tenzi Sherpa
Payable to Ashish K Shrestha
Payable to Babu Sherpa
Payableto Chandra Mani Adhikari
Payable to Civil Capital Market
Payableto Dipak Maskey
Payable to Kaji Lama
Payahle tp Keshav Tuladhar
Payable to Parmananda Thapa
Payable to Pralhad Limbu
Payable to Pramodh Chaudhary
Payable to Punya Pd. llndra Shekher-
Payable to Ram Shrestha
Payable to Ram Pd-Sapkota
Payable to Shekher Basnet
Payable to Siddhi Charan Shrestha
Payable to Sri Ram KC
Payable to Sunil pokhrel
Pavable to Tendi Shema

500,000.00
3,800,000.00

3,700,000.00
400,000.00

3,607,274.47
500,000.00

111,975.00
3,400,000.00
2,200,000.00
6;553,548.20

18,900,000.00
1,200,000.00

600,000.00
1,080,000:00
4,000,00&00
2,227,424.6

400,459.02
5 00n nnn nn

500,000.00
3,800,000.00

700,000.00
3,700,000.00

400,000.00
3,607,274.47

500,000,00
9,903,000.00

111,975.00
3,400,000.00
4,148,000.00
6,553,548.20

1S,900,000.00
1,100,000.00

600,000.00
1,080,000.00
4,000,000.00

11,966,666.00
460,459.02

5 000 000 no
Total 58.240.681.35 80.430.922.69

Payable to Bishwo N Kadel
Dhurba Dharel

Singati Hydro Energy
250,000.00

10,000,000.00

Schedule:11 Direct lncome
leveiue From Sale of Electricitv 202.385.302_s3 217.8W.207.55
Iotal 202.385,302.53 217,807,2W.59

fu9

a*,l

Schedule: 12 & Discount lncome



qslt q qd qrffio qleif{q qql

Ankhu Khola Jalvidhyut Company Limited
Naxal

Kathmandu, Nepal
Schedules annexed to and formlng part of financial statement ad 3t 32 Ashad 2075 (15th July 2018)

Current Year Previous Year
n Nrs

14: Administrative & General
17,050.00
57,675.50

143,170.00

:

15,500.00
57,061.50

226,000,00
13,521.00

25.00

40,734.24
29,300.00
63,494.53

751,094.00
1,4't1,764.04
2,259,000.00

282,2724A
150,300.00

4'1,663.00
83,446.00

339,000.00

30.0c0.00
418,969.67

665,375.00

732,500.00

5 659.C0 i

57,000.00
8,043.91

181,221.48

739,s00.00
s1,232.70

751,600.00

SchedulelS : Generation & Distribution E

Fxpenses (Site)

PF Coniribution {Site)

108.954.421.38
1 ,913.38

r & Mainenance Head Otfice

KMC Rental Tax Expenses
Miscellaneous Expenses
Newspaper & Periodicals
Office Expenses
Printing & Stationary
Refreshment Expenses
Registration & Renewals
Rent Expenses
Consultancy Fee
Salary Expenses (Head Office)
Dashain Allowance (Head Otfice)
PF Contribution (Head Ofiice)
Rates & Taxes
Telephone & Communication Expenses
Fuel Expenses

Board Meeting Expenses
Membership Fee
Travelling exenses
Business Promotion Expenses
Legal Fees
Bank Charges
Interest on TDS Payable
Utilities & Securities Expenses

22,544.00
413,306.45
105,000.00

1,070,000.00
144,954.35
82,648.00
15,000.00

500.00

5,457,100.00

:
s,934.00

126,651.75
37,700,00

17,800.00
829,618.17

1,764,705.00
2,243,187.50

282,272.00
178,112.54
235,000.00

25,815.00
94,180.15

339,000.00
70,000.00
30,000.00

r ne oo( Ro

s, r oo.oo
10,475.U

255,478.40
197.398.47

,yv
-\
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Ankhu Khola Jalvidhyut Company Limited

Naxal
Kathmandu, NePal

Schedulesannexedtoandformingpartoffinancia|statementasat32Ashad20T5({6thJuly2018)

240,000.00
22,250.0Q

2,233,338.39
5,196,144.15

22,923.00

40,000.00
39,505.00

1,017,687.50
4,705,823.19

14,404.00

12,465.00
2,54,5,540.29

353,205.11
36,800.00

311 ,783.54

260,000.00
53,400.00

2,1 15,150.00
4,887,706.05

15;876.00
25,555.55

42,350.00
1,049,713.52
4,488,666.42

4,225.00
1,656,635.90

3,390.00
10,184,211.55

333,496.50
1,50q.00

196,667.23
180,000.00

1.045.254.04

Site SecuritY ExPenses

Communication Allowance

Over Time ExPenses

Medical Expenses (General)

Short SuPPIY Expenses

(Sub Sch 15.1)

Sub-Schudle 15J :

ffiowerhouse)
nepairra Maintainance sitg !g".L:f? -
neiair anO Maintenance of Givil Works

Repair of hYdromechanical

lnterest on OD Loan
Total (B)

on TL- KasthamandaP Bank

lnterest on TL-Kumari Bank

inrerest on TL- Machhapuchree Bank

lnterest on TL-001 00031 TL(PCBL)

tnteiest on Tl-Prabhu Bank

interest on Tl-Rastriya Ban'rjya Bank

on Tl-Sunrise Bank
TotaltG)

5,996,841.06
2,043,061.10

37,209,012.86
53,232,190.46
14,538,883.79
20,309,646.51

8.011,477.40
37.097,613.74
52,885,822.99
14,489,104.09
22.481.652.17
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Ankhu Khola Jalvidhvut Co. Ltd.
Financial Year 2474/75

Naxal, Kathmandu

SCIIEDULE ANNEXED TO AND FORMING PART OF FINANCIAL STATEMENTS

SCHEDULE: 17 SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS

A. Significant Accounting Policies:
1. Corporate Information

Ankhu Khola Jalvidhyut Company Ltd is a public company having limited liability
incorporated under Companies Act 2063 and registered with the Oflice of Company Regishar
on l3frBhadra 2067 withregistration number 1254/067/068. Its corporate office is located at

Naxal, Kathmandu and Hydro-project is situated at Salyangkot, Dhading, The Required

Commercial Operation Date (RCOD) was 13s February 2012 (coresponding to 2068111/01

BS). It has started generation and distribution of electricity from 24th August 2013

(correspondin g to 207 U A 5 /08 BS).

The composition of Board of directors of the company throughout the F.Y. 2074/75 was as

follows:

S. N. Name Position Date of
Annointment

Tenure

Ram Shrestha Chairman 2A7Un/13 Till date
2. Dinesh Prasad Shrestha Director 2475/42/13 Till date

Chungba Sherpa Director 207r/12/13 2475/02n3
A+ Keshav Tuladhar Director 2071/06/27 2075/02t13

Naravan Prasad Arval Director 207slaun Till Date
6. Narahari Pudasaini Director 2075/42/13 Till Date

Ram Prasad Sapkota Director 2072-42-05 Till Date
8. Shambhu Timilsina Company Secretary 2067-03-31 Till date

Finansial Statements of the company for F.Y. 2074/75 have been authorized by the Board of
directors prevailing on the Financial Statements authorization date.

Summary of Significant Accounting Policies

The principal accounting policies applied in the preparation & presentation of the financial
statements are sot out below. Except where otherwise stated, they are based on accrual and

historical cost conyention basis. These policies have been consistently applied to all the years

presented unless stated otherwise.

i. ..

,

&x
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3. Statement of compliance
The financial statements are presented in Nepalese Currency. These financial statements are
prepared in accordance with Nepal Accounting Standards INASs) and Generally Accepted
Accounting Principles (GAA?s), Companies Act 2a$ and Nepal Electricity Act 2049. The
preparation of financial statements requires the management to make estimates and
assumptions that are considered whiie reporting amounts of assets and liabilities (including
contingent liabilities) as on the date of the financial statements and income and expenses
during the reporting period' Management believes that the estimates used in the preparation of
the financial statements are prudent and reasonable. Fufure results could differ from these
estimates' Any revision to accounting estimates is recognized prospectively in current and
future periods."

4. Method of Accounting
The accounts have been prepared on historical cost convention, in accordance with the Neoal
Accounting Standards which have been prescribed by the Conrpanies Act 2063, Electriciry
4ct2049, except stated otherwise.

5. Revenue Recognition
Company has policy to recognize revenue on accrual basis.

6' Fixed Assets and Depreciation/Amortizatiou of Tangible and Intangible Assetsi) Fixed assets are stated at cost less accumulated depreciation. Cost comprises the
purchase price and any cost attributable in bringing the assets into its working
condition for its intended use. Borrorving costs relating to acquisition of fixed assets
are also includeC to the extent they relate to the period tilt such assets are ready to be
put to use.

ii) Capitalized Project Expenditures including land thereon have been amoftized ar Sllvl
Basis. (Totai Duration from date of Generatio n 2070/05/08 to handover date
2101/08/25 is 3 i.3 years).

iii) Apart from capitalized project expenditures, office equipm ent & dataprocessing unirs.
automobiles, plant & machineries and other assets are depreciated as per the rates and
procedures specified under Income Tax Acq 205g.
However benefits of one third additional depreciation prescribed under Sec. 2 of
Schedule-2 of Income Tax Act, 2058 have not been ciaimed as depreciation expenses
on such assets,

iv) In prior years, the gross block of the assets and accumuiated depreciation was not
deducted for disposal and write of the fixed assets due to which the Gross block as
weli as accumulated depreciation was overstated. The gross value and net value of the
fixed assets have been rearranged without affecting the totai value ofthe assets.

7. Foreign Exchange Transaetion
Transactions in foreign currency are recognized at the exchange rates prevailing on the date of
transactions. Exchange difference arisi ign currency transactions related to the

the cost of the related fixed assets. All

{€/

?!

liabilities for acquisition of fixed
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monetary items in balance sheet which are required to be settled in foreign currency are

ranslated applying exchange rates prevailing on the balance sheei date except as mentioned in

notes to account.

fi:Ti:fiJ:fi:T:::"", a liability which is eonringent in nature but irmaterial, the same is

disclosed by way of notes to the accounts.

9. Going Concern
Ankhu Khola }lydropower Project constitutes a substantial business portion of the company'

As per provision of the iicense granted to the company by the Deparfrnent of Electricity

Departnent (DOED), the total assets of the Ankhu Khola Hydropower Project shall be

transferred to Nepal Government on 2101.08.25 B.S. without taking any considerations.

10. Investment
Company has a policy of recognizing its investment at cost or market price whichever is

lower. However, investment in shares of unlisted companies has been shown at cost.

11. Relatcd Parfy Transaifions
Transaction with related parly has been disclosed in accordance with Nepal Accounting

Standad-24.

l2.TaxProvision
provisisn for income tax has been made as per the provisions of Income Tax Act, 2058 and

Income Tax Rules; 2059. The Company's business is exempt from tax for the year under

audit.

,v1Y
.1.:2. '
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B. NOTES TO ACCO1INTS
1. Share Capital & Calls in Advance

Authorized Share Capital of the company is Rs. 1,150,000,000.00 and its Issued Share Capital

andlaid-up caprta\ areRs.800,000,000.00 andRs. 600$0t$00.00 respectire\y.

2. Fixed Assets

Amount whioh are directly attributable to particuiar assets are directly resorded as cost of
assets.

3. Income Tax Liabilify:
As per Insome Tax Act 2058 (Amended), the company is eligible for 100% tax holiday for

. first 10 years from the date of commencement of electricity generation (and has entitlement of
50% tax concession for next 5 years) hence; provision for tax is not applicable for current

firancial year.

-1. Deferred Tax
As the company is not entitled to carry forward loss of tax holiday period, company has not

calculated deferred tax.

5. Other Income
The Cornposition of other income is as under

Particulars Amount in NRs

Iieversal ofLoan and Interest Pavable (ref5.l below) 38,571,6s 1.93

Adiustment of Pavable of VSAT t24,485.t3

Unsuooofied Creditors Written otr(RSC & RJ) 64,445,784:32

Scratch Amount on purchase of Motorbike 2.500.00

Sinqati Hydro Energy P Ltd 10"000.000.00

Dhruba Dharel
Total

250,000.00
108.954.421.38

5.L Reversal of Director's and other's loan and interest payable

The company had earlier wrongly booked loan and interest payable to directors and other

parties. Tl're company is abie to negotiate with diiectors and other parties in lieu of which the

company is not required to pay tire unpaid liabitity which arised on account of their loan and

interest payable. Such amount has been transferred to otl-rer income'

5.2 Adjustment for Payable of VSAT
The payable balance of VSAT which is not to be paid according to Nepal Doorsanchar

Company Limited fNepal Telecom) has been transferred to Orlrer Income

&*4 -e{#
)

{u*
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6. Termloan
T6e cotnpany tras availed tetttr \oan tor execution of Anktrrr Kl:ro\a 8.4 MW HEP. 'with
mortgage of assets ofthe projec! corporate guarantee ofttre company andpetsona\ gualante.e

of directors. The outstanding loans at the end of financial year 2073/74 are as follows:

s.N. BanklFf O/S Amount in Nrs.

I Kumari Bankltd 88.507.300.00

2 Machhaouchhre Bank 409,324,956.60

Prime Commercial Bank Ltd (00100031) 583,129,427.68

+ Sunrise Bank r22.846.64L23

f Rastriva Baniiya Bank 168.000.000.00

6 Prabhu Bank 159,875,646.50

Total 1.531.683,532.01

Related Party Transactions
As required by Nepal Accounting Standard -24 "Related Parry Disclosures". Disclosure

loans obtained from the directors is as follows:

Clause 18: disclosure oftransactions between related parties

Name Status Loan obtained {NRs)
Ram Shrestha Chairman 1,200,000.00

Chuneba Shema Director 2,750,000.00
Keshav Tuladhar Director 11i.975.00
Ram Prasad Sapkota Director 600.000.00

Interest expenses on such loan have been booked at the rate of 9Yo Per amum. Interest

expenses for the loan provided by Chungba Sherpa have not been booked as the amount has

been booked as non interest bearing advance given to company.

Interest on loan from director
Interest rate on the loan from directors has been booked at the rate of9olo except for the Loan

provided by Mr. Chungba Sherpa.

Restated Balance of Accumulated Profit & Loss Opening Balance

The opening balance ofreserve and surplus has been restated due to prior period adjustment.

The amount of adjustnent is as below.

of

Particular Amount In NRs.

Previous Year Balance (248.534.413.281

9.1 Revenue Overbooked in Previous Years Q4.9r9.t73.67\
9.2 Wronsly Booked Creditors (3MWl 65.975.616.64

9.3 Expenses not booked in previous years f80.000.00)
9.4 Rovaltv Overbooked Adiusted 299.507.76

TotaI 41275950.63)
Closins Restated Balance,/-*!ry:{%\ (207,2s8.462.6s)

\"#v Wfr*j>t
$r r1\\r
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9.1) There was effor in booking the revenue in prior year so overbooked revenue has been
adjuskd.
9.2) Wrogly booked creditor (Machhapuchfue Metal & Machinery Works) has been adjusted.
9.3) Expenses ofprevious years omitted to book now adjusted.
9.4) Over booked royalty has been now adjusted.

10. Expenses incurred for those charged with governance ofthe company
The following provides expenses incurred for those charged with Governance of the
AJKCL duringthe year.

In NRs.
Nature ofExpenses Amount
Meeting Allowance provided to board of

directors
70,000.00

Posted Rate Receivable
AJKCL has filled a writ against Nepal Electricity Authority, Nepal Government Minisry
of Finance, Nepal Government Mini$ry of Energy, water Resources and Irrigation
including others for nonpayment of posted rate amount by those entities. The bench of
Patan High Court Lalitpur has grven order to the counter parties to pay the amount of
posted rate immediately to AJKCL. The cumulative amount of posted rate upto Ashad end
2075 is 108,404,572.84. It is expected to receive that amount within first quarter of FY
2075/76.

Previous Year Figure
Previous year's figure have been re-grouped and re-arranged, wherever flecessary to
facifitate the comparison.
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