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l RM SA Assurance | Advisory | Taxation

& A.Eﬁﬂﬂiﬂtﬂs (4 Bt Fumromd and shgaftied redss Napsl Charoesd docniteets Act 1807)

INDEPENDENT AUMTOR'S REPORT
T THE SHAREHOLDERS 00F ANKHU KHOLA JALVIDHYUT COMPANY LIMITED

OPINION

We hoye swdied the scoompamymg fimencial sSstement of ANKHL KHOLA JALVIDRYUT
COMPANY LIMITED *The Cospany™], which crmpeises (e Stbemert of Financial Posltion us st 33¥
Ashsd H0ED {1 Juby 2005, the Starement of Pyufit or Lo end othes comgrehename mooms. the Statement of
Changes in Equity s the Sixtemneant of Cash Flows for the veer then ended. sl e notes to the fnangisl
stsmrien, ingbacding o smmemary of the sgnificent sccosrrmg podicie

I our opinion end te the ket of oor miemation and nocerding o the sxplenationn goeen 1o o, e afromld
the Enmncial sbements present ferly, B all material respeots, (he Broscial posliion of the Cosripasty, =2 5 12
Aakmad J0OR2 (16 Juby 202%L and B Fnancnl perfarmance, chatigss |5 equilty, cah Maws foe the year s
ended, sl o mrmamary af significent seeonnting polices end pther explanistory iRfonnetion, i acoorfance with
beepal Fliiancla] Repenileg Smndanls

BASES FOR OPINION

W conadicted dmr wsfiE of the fineocm) daiemests 5 scoordamor will MNepsl Sandaniy oz Andrteng [MSA)
Ohir respaiiaibnlitles under those Standends are furher deseribed B the Audites®s Sesporslbilities G the Ausdit
al’ the Fmancial Staensenh secthmn of aur eport. We o independen of the Eompuny =5 scoonbanos with the
Himdbool of The Code of Bthic fir Mrolealosal Adcountanly jseued by The lestitute of  Charterol
Anconinkty al Sopal (ICAN) wad we lave Adfiled sut oeher athical mapenaghelities in scpordance with the
ICAN"s Hitnafhasolk il The Code of Ethios fir Prodesslossd Aceouiteny, Wit helicv that the pedi pvidenes we
v abkaimed |n wiifficnnid nied apprepiviate wrpmovade 4 ks Tor our il opirion on the Bnancial dsemsnai

KEY AUTHT MATTERS

Ky aulit muifiers re theoe madfers, fhai m e piofenional judgemersd, \ere mabl signifconcd inoor avdil
fimatcinl stabemiendy of the finnnctal yesr endeld po Achad 12, 082 (6% iy JO25) These insfices s
piidremsn] i the comtunt ol mer mudil of the fesocin] sttementy na & whie, and in forning . onr ofmion
e, and we do adl provide h.:p.l.uu:q:'m.lm on Bliese mottery. We have delermined the matiee describod
besfiow 1l B e ko nudil imadiers i be cmrminicated e repnt

i
! Koy Audit Motter Worw our pudil addressed ibe key pudil naaiier
Particalars B
Payment  dispule  beiwern  Ankhe  Khola
dsbvidhyul Compasy and Ramechhap Sherpa

| Coustruction Pyi, Lid =
A pejitirbed by Note A6, T regarding payent dispeis ¢ We heve sulesied Bic litgstion matier
f WPR 192000000 betwesn Amkhua  Klals prorvicled by the managseil,

hilvidbysl Compny  and  Ramechbap  Shenm
Coostruction Py Lid (Civil Comraior of the *

Maga Lofd

Wby, Niassl | FAN §1RB23213 | ICAN FIRM WO, 481 | Wiscite: i Gom o9
Emalt s sssosiatmaggmail som | Phons | BOR11SSRN0. D081TTIEN, METIESAE

SGRICT STIIE Taush [AFTBY
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Ankhu Khola Hydropower Project) the proceedings and held discussion with compsoy legal
have boen carried out ol Homorabie High Court, The oo imsels

honorable high coort has decided o send hack the s  We reviewod the nasumptions & mssexsed the
dizpuie for the provess of Arbiimbion eifimntea.
Pmﬂmﬁnﬂmﬂdlﬂnmm

Chiber Informaiion

Wie have nothing 10 report on the other informution in the Anmm) repart. The directors ane responsible for the
othet information presented in the Ankba Khola Jalvidhyut Company.

Respoasibifity of Munsgement and Those Charged with Governance for the Financkal Stsbcoments

Managomnent 4 tesponsible for the prepomation end foir presentation of these financial Sintements in
sccordance with Nepa! Financial Reporting Standasds, and for soch intemal control &5 management determines
s necesasry o enable the preparation of the Mnancial datervents that are free from material mitasment,
whether due to frund and error,

In prepuring the fancial amlements, mmmgemen ks respomidbie for maeasing the Company’s abilily lo
pontinie ms & going conoern, disclasing, 68 appiicable, mafer reioted 10 poing concem and using the going
concern baests of scoounting mnless munagement cither intends to liguidate the Compuny or to cense operations,
or has no renlistic alernative but to do so.

The Board of Directors is responsible for overseeing the Compuny s finoncial reporting process.

Aunditor's Responsibilithes for the Aodit of the Financial Statements

Ouir objectives are o abtais regsonable ssunnce tboul whether the inancial stalements as 8 whole sre Gee
from material misstaiement, whether due to frand or emror, and o 1ssae &0 suditor’s report that mélodes oar
opton. Rensonable assurance is a high level of assurance, but ls oot & guamniee thet an swdit conducted 1n
nocordmnee with MEAs will always deiect a materin] mimintement when it extsts. Misstaements can arise from
frand or ervor snd are considered mnterial if, individually or in the nggrepate, they could ressonably be
expected to influence the econtnle decislons of users tnken on the busks of these fnanclal statements.

As part of an sudit in sccordance with NSAs, we exercise professions! fudgment and muintain professionul
shepliclsm tsroughout the audit. We also;

s [demify and asess the risks of nmmeris] misstternent of the financial statements, whether due 1o fraud
or grvor, design and perform audit procedures neapomsive fo those riaks, and obéin sudil evidenco
ks sufficient and appropelate 1o provide a basls for our opinion, The fsk of not detecting & muterial
misstatesnent resulting from fraod is higher than for ooe resulting from emor, & fraud may ivolve
collusion, forgery, intentional omisions, misrepresenintions, or the override of internal control.

Fage2of 4
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* Obtain o understanding of internal controls relevant fo the sudit in ender o design audlt procadures
thal are appropriste in the ciroumstances, but not for the purpose of expressing an opinion on the
effectivensss of the Company's internal control,

*  [Evahate the appropristeness of sccounting policles used and the ressonableness of accounting
ewinmien mnd rolated disciossines made by manngement.

*  Conclude on te sppropristeness of management’s use of this going concern basiy of accounting and,
based on the audit evidenco obtained, whether 1 muterial uncertalnty exis rolated 10 pvents or
conditions that may cast significant doubt on the Company's shility 1o continue #s 1 going concern. If
we conclude that & material uncestabisly exisis, we ire roguired fo dmw sttention |n our auditor's report
10 the related disclosures i the foancial staements o, IFsuch disclosures are inadequate, 1o modify
aur opinion. Our conclusions are based on the nudit evidence abtained up to the dute of our suditor's
repart. However, future eventy o condithons may cause the Company 1o cesse 1o continue & a going
COndem.

We have communicated with those churged with governance regarding, amoeng other rmatten, the planned
scope and thming of the wadit and significant andit findings, Inchading any significant deficiencics in intemal
control L we sdentify during our sudit.

We also provide those charged with govemance with a smtement that we have complied with relevant ethical
requirernenty regarding independence, und to communicite with them all relationships wnd other matters that
miny reasonnbly be thought o bear on our independence, and where spplicable, related sufegunnds.

Repart on the Reguirements of the Com panies Act, 2003

Wi huve obtained information and explanations axked for, which, 1o the best of our knowledge and belief,
where pecessary for the purpodse of ouwr audit, In ur opinion, the Siatement of Financial Position. the Statertent
of Prafit or Loss and other comprehensive income and the Siaterent of Cash Flows have been prepered in
nccondance with the requiremend of the companies Act, 2083 and are in agreement with the books of aceuunt
of the company, and proper books of sccounts as requirsd by lnw have been kegt by the compuny.

To the beat of our infermation and sccording 1o explanations glven t0 os and Fom our examination of the
books of nccount of the company necessary for the purpose of bur wudit, we lave pol come achws canes whens
Poard of Directars or any employees of the compuny kave acied conimey t the provisions of law relating o
the accounts, or commitied any misappropriation or cased lows or damage o the compuny reluting w e
Becourts i the Company.

Repart on Other Legul and Regulatory Keguirements

Hased on our examination, we woald ke fo further report that:
* W have obiained all the information and cxplanation, which to the best of our knowiedge and bellel
were considesed necessary for the purpose {or our sndit,

* The company has kept proper books of sccounts as- required by law, in so fir as it appeirs from our
enmination of tose books of secount.

Page 3ol 4
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» The Stcment of Financial Position, the Stmement of Profit or Loas and other comprebionsive incoine,
the Stement of Change in Equity and the Statement of Cash Flows and attached Schedules dealt with
by this repost are in agreement with the books ol sccount maintained by the company

* In our opinion and to the best of our information and scconding 1o the explinations given 10, the
Board of Directors, the representative or any employees of the company has not acted contrary to the
provision of law relating o accounts nor cumsed direct loss or damage 1o the company dellbernicly or
acted jn & manner that worald jeopardise Uw Bitenes and security of the compémy,

¢  The operations of the company weee within ity jurisdiction.

* We have nol come acrom any fmodulence in the scoounts, bnsed on our somple examimution of the
books.

Diate: 20820812 1
Ploee: Kuthmundu, Megpal

UTDAN: 251 209C A0 23TH2jAT

Fagedofa
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Apkha klnla Jalvidhyut Compeny  Limdeed
Simiement af Frafic or Lom & Oiber Comprebemive Income
For the Wear ended 52od Aobhedl 2083 (16 July 2025)

in NI
Feriod Endlag
Pariiputars 31 Axhndh HIEY 31 Ashadh 2041
0 163 859 &5 174,170,770
i J1.L L5651 33243 50
LA | 0SI6ET
4 PR ITETADI
i3 #5900 000 LRAZ 300
Aufnmasivalive & Genersl fapeme 15 AN TR i, i 5T
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Finance Eronim Pt W IBAATS
Firance Cinly it TR0 45T L1 Iﬁﬁ,Eﬁﬂ_
Prefit briors tases 43144320 i14.172.300)0
Togome Tay Expenses
Currexit Tax & - -
Dheiferedd Tin Credil Thaepe 13 . -
Frafit for the Year 43244520 14,172, 5033)
[Diher Comprehemsive lnenme
Drbi. Upratainsive logorss ot b be echisliad Lo seufil o
Hﬁﬂm m,ﬂm 0 O Oy TEnt |etnog
Plons - -
k1. Egairy Inmramem threugh Oaher Comprehenne inooes | . -
i Tax Reluting ibem thae will not uw be dlasificd w Profiter | 12 - -
Db Comnprehensive Gain'{Losad For the Year el ol Tax) = -
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243 i1 23

(P mupe

I.l'l'ihll.lﬂlﬂ'll mmm Blme[ll'mln

Chresioe .
4 My
indra Krighne Shesstha Hrmhi.-lmh ﬁl&hﬂ-ﬂ! & Seshill Adhvior
Independei Dyecoor Pamer

MM EA & Amocisies
Chustieed A ccuuiinnis

Chaber: 202 O 11

3iGAICT Scfagd dodUoh eSS



WL ¥ PR ANE HEWET T

Amkde Knsis Juividhyst Compuwy |imitd
BeasemrnL f Lask ey
Wit ihie prne maded Shad Ashadh 2803 (16 Juby UTIS)

¥ in NP

Frrvd Lrding

1@ S 3 Asumih 1003 11 s MBI

Frufit o e Vonr LI LUR ks LIEARr R A

Avkinginmnn

ot Crmem) oo fce ul e il i Bale
Dimesiatio i Prgity, Pl ik Tagpapmed TTATR s IT I
Farins lpem s (RES] TR T .
Famney Cosl TAREIIT (A0 A ER
Lo O] (o Rl ol Mek-Custaiil Sbara Tl (o) Sale S ;
Femfii ooy il 1 Frispesiy, Mand & Fawpres
ConryLoan o Lagasty Mribod af [nviitees
F=ioe Vear Ad)mmmesey i I A (R

DncesseiDeurass m iy Asrs i (4 IR ELY |

[l T i T e Bpewilsien Ll LT b NeL ]

I Dhpwiersn | o T imce Pryatiles L1 hTEr ]

B s U siwet | (4 Foearad ol LiahiToess (Rrlyped Rl EAn]
m.-]

Froawsls Mwn e il Aaws ek o e .
Fumicr Loz AL IR LEY .
(b i e e i B Bty i Leiastil 183,230 1) M, 00
1! e ¥ T | v A g . '
Adspetiinn of Fropeis. Fas sl Egapmes L] (L TN

tmmam " B b Mg b 1 W, T
Ahaie P'wmiies T R
Inatens 1 Bletin o Wmmin .

LIETIRT = N

ot Cush Virom fewem [ inancing Activiiier | 0 |
Emrroese fu runly & Canll
Tasi Pons ThiTsses o Dad & Wi tei=tiie

Canb & Couk Fanivwlesin o Beghundng o e Vs

Ao

Cangn Sagas Pragspam
Tdegmsherid [himeey

I:H.I.A N e, T
Clarberw] dormadinia

e 3020000
Flcr Kaitwraiuin Sl

SRR STAAGA DIUGH AT



WL ¥ GOE ANE HEET T

odany Ty 208
ITROTROL =]
AR PARILYY
S0y VS WY
R

uTYIRY [[HNS YO

3] ) = 0 Bugpy sz apUAdIpy|
7k U W

MO
Py Sure ] s sy

e

Jonaaaic)
e e i

anoan]
iyl TR Wy

i
ﬁﬁ%
EUSETA s pREmiy e jo wed puopn am 00 HBO00E Y |

ELT IS0 150 905'v Y RLETPIYEL POTSLOTIR]  [THNT SRS I 1w o ssumpg)
[{no0"00s a0t [ 000" Dos 0 | TUINIETIpY ) ek
RLELIWaEL] HEETIeE L DO CL6 "0 RIS IR o k]
LRPOLAINLS O FEUSPRAK]

CHU'EHE TR s vno'siz) A0 | dsmsusgasduy y |wio

- - PO aarsEsRId w0 2K
OEE #7C EF RE Tty D 3 S 0f PO
ELEBPL NS (§T9°05T 197) D B0% I1ROT YTy [§ in s aowepeg |

it siuyiey panpmey T | e ——
Siaay J ALy paueoy areys Kby
NNy srandy g

(STOT AN MILIIROT UPRREY PUIE Papus Jeak ) Jog

fagabeg w walueg) jo wemans

panpry Swieduwoy pdypagey wogy oyyoy

3iGAICT Scfagd dodUoh eSS



WL ¥ PR ANE HEWET T

]
| 1E
i i P T
v | ¥y L]
VT A D ST | TR TR i
il L) Beel s Pl e 0 Pe=peo w0 e LIS S i ) e e decm—n e o e e g iy P ey Cfeadag
RENRIOTL | T s G s e BEFTEN T | ALlWED ek
RO | NET TN LCT | MIBWILTT (ATWR ] | RENBASALE | DPURLL D9 | PRLEA | PEEGICL | SIEOVI ¥
TR [T (i [T | TIREG [P | BN | el | e [T
il 1% 11 T E AT | fioEy A % o ] [ T i {HIEE s
(TGS | WPl | WOTT | Oems | SRRl | DIt [ Rt vari | LETe LT o]
iy il WY | HRMYT |y i faig 1 e A il
it it e T e T O e O SO e, s L
| GRVERRIFE | WICWC F | OTIVAF | Ie ORI | IPTRNID | RTGFLICT | 0PRSS | BWLEILYE | GNCTE | SELT |
Wi - - - T . . SIEY
[ EEVRITROVE | NICWETEE | WCTIVeF | DeRUETT | FPVBLIALE | WLl | eovaly [T AT Tal LIy
it . e . S1L - ’ A
(WFITTRT | MO | WWIviF | DGO GOWATT | PVWRLEal | WrCarCi T | or e WOFLLLYE | ST U |
G FIERE L AU | S s e |
s | T | e | g | ey | e ey suo| DY | e | SO0

FRERE S0 A1) PR RPVIY [Py el ] i ) By, e s R

vy | Birmdin ) (s Eqprayer epay ngyey

3HGACH SAfagd dodUoh eSS



WL ¥ GOE ANE HEET T

Ankbo Khola Jabvidhvel Comprns Lol

Notes 10 Financiul Stutements for the year Ended 31nd Ashadh 1682 (16 July 2025)

Nale §
Imwesimead in Associnlos: -
An a1 32 Ashadh 2683 | As at 31 Ashadh 2081
Particulsrs uf Shares | Amsunt Mo uf Shares  |Amount
Unepamsted nvestment up Fair Videe (FV)
Tevesissnl in Associane Congamie
Coroms Ievestmenl (A)
Adjurtment for Equity Mathod
Tutal Adjastment (K}
tﬁmuw
As at 31 Aaknith 20R2 Avad 31 Ashadh 20E]
of Shares | Amouni Noof Shares | Amouni
8, 000 s, 00, 00
1.IHK) 103, CH0eH 1,100 LRI
50 3,500,000
. 141,725,000 - 3,300 00
3, il 145 315, (W s, ) 10,1 04, 10

The commpany has clussifed Other Edsity livveniment ag Fair Value Theough Other Comprohenaive Ingaome. The Falf vaule of b

Ivestment bas

at oot of il nvesbmesil
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Ankbn Khols Jaly idhyol Compony  Lissited
Feotes to Financial Statements for ihe year Ended Yod Ashadly 1082 {16 Jaly 2005)

Nnte 13
Share capiial
Fasily Sha As il 32 Ashadh 2081 As wt 31 Ashadh 2081
Particulars [N ol Shares Amnunt Mo of Shares Amuuni
A Equity Shares
Autberised FLEAE L RE] & OO, T i it e . CH, O, ()
Exquity Shanes o NPR 100 puch with vuting righis
lssmed WOOMON0| 2000000000 | 20000000] 2[00, 000 000
guity Shares of NIPR 100 each with vating rights
Snbarribed & Fuollv Pald AO0000n 2 N0, N, Y OO0 LGN IR
[Fipisiy Shares of NPR 100 asch with vosing rights
B Retoncilintion of mrmber of vhares onmtanding af the and end of the
A nr 31 Ashadh 1082 Ad ot 3 Ashadh 2081
Partirilars M al Sharey Moo ol Shares
Halanoos o the Beginning of the Year B, D00 000 000,000
Mibd: tsae of Shares: PO Lacal - -
Akt Tusme of Shares: TR0 Pablic - -
A 1 of Shares: Right [eae 10249, 722 .
Adidchemne of Share : Auction 1, 750244
Balances ai the Eod of the Y ear 30,000,000 80100, 1410
., Dietnils of the Sharebokling mare than 155
Ax i 32 Ashadh 2082 An at 31 Ashadh 2081
Partheulars Mo af Shares Share % Mo ol Shares Share %
Sk C Limiled 203,31 6,00 A
Tutal 20831600 L02% : B0

[, Terma/Rights attached o equity shares

The conpany has only one class of equity shares having par valug of NPR 100 por share. Every Momber bolding edquity
shres theirin shall have voting rights in proportion (o the membens share of the peld wup equity share capinl. The company
declurs msd pays dividend in nepaleie mpees. The dividends propased by the basrd of directar is sabiject o the opproval
of the sharcholders m the cnsuring Armua! General Mesting. In the svert of liguidation of the company, the hofders of the
wuity shares will he entithed to receive remaining sssetiof the compary, afler dicribotion of all preferestial mmounts,

The distribution will be in propartion 1o the senber equlty shirea held bythe eqeity shansholdere

E. Dividend Paid and Propoel:

[Declared Db idend & Froguosed Dividend As at 30 Ashardh 2082 Au it 31 Ashadh 20K1

Diricluread wad approved for dariog the year
Drivideniis v Ordimary Shares . -
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Ankhu Khola Jalavidyut Company Ltd.
Motes to finuncial statements for the yvear ended
32 Astiadh 2082 (16 July 2015)

| General Information of the Company

Ankhulhols Julvidhyut Company Lid s a poblic company having limited linbility

under Companies Act, 2063 and registered with the Office of Company Registrar on 13" Bhades
2067 with registrtion number (254067068, [t corpormie officr is located i Gairdbara,
Kathmandu and Hydro-profect s situated ar Salyangkot, Dhading. The Required Commercial
Operation Date (RCOD) was 13% February 2012 (comesponding to 206871 1411 BS), 1t han strted
generation and disribution of electriclty from 24" Augost 2013 (corresponding o 20700508
BS),

1. Busis of Mreparation snd Measurement
&1 Statement of Compliance

The Financial Ststements have been prepared in scconlance with Nepal Financlal Reporting
Standards (NFRS) to the extent applicable and a5 published by the Accounting Standards Bonrd
(ASB} — Nepal and is approved by the Board of Direciors on its meeting held on suthorizstion
date of financial statements and have boen recommended for approve!l by shareholders in the
upoming Ansunl Genersl Meeling. The financial statements have also been prepared in
accordunce with the relevant presentational requirements of the Company Act 2063 of Nepal,

1.2 Basis of Preparution gnd Reporting Pronouncements

The Company has, for the preparation and presemtation of Financinl Stusements, opted 10 adopt
Nepal Financial Reporting Standards (NFRSs) from the ertwhile Nepal Accounting Standards
(MAS4) both pronosmeced by Accounting Standards Hoard {ASB) Nepal. NFRS was proncanced
by ASB Nepal as effective on Sepiember 13, 2013,

A number of new standards and smendmenis i the existing stisndards and Inserpretations have
hean issued by 1ASH afier the pronouncements of KFRS with varying effective dutes. Those only
become wpplicable when ASH Mepal Incorporaies them within NFRS.

1.3 Aceounting Couvention

The Financial Statements have been prepared on o historical cost convention except for certain
financial clements thut have been messsred st fair value, wherever NFRS reguires or allowed
such mexsurement. The fair values, wherever wmed, are discussed in relevant Notes.

The Financial Stutensents are prepared on acorual basis.

The Finuncial Statements have been propered on a going concen basiz. The company has a
reasnnable expectation that it has adequate resources to conlinue fn oporationn] existence for the
foresceabiz finure.

The sceoumting policies are upplied consivtently o all the pericds presented in the finameial
stnternenis. All the assets and lnbilities have been classified a8 current snd non-current 45 per the

SHGAAT STCTAEd DFUoN fAITSSDI
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company has ascermined the operating cycle as 12 months for the purpose of cument or non-
cumrent ¢lussification of the awcts and lisbilities.

1.4 Presemtutions

1.4.1 Presentation Currency

The Company operaie within the juriadiction of MNepal. Nepalese Rupess (NHs) §s the
presontation and functional curmency of the Company. Accordingly, the Finnncial Statements are
prq:-uu-d and presenisd in MNepalese Hupees which i3 the curency of the primary sconamic
environmant in which the compiny opermies.

2472 Rearrangement and Heclassifeaiion

The figures for previous years are reamunged, reclassifled and/or restated wherevir necessary fior
the purpose of faciliusing comparivon. Appropriate disclosures are made wherover necessary.

1.4 Sutement of Financial Position

The elements of Sterment of Financial Pesition other than equity | presemied o order of their
liquidity by considering current and non-currest nature which are furtber detailed in relevant
sections.

144 Statement of Profit or Loas and Other Comprehensive lncome

The elaments of Smtement of Profit or Loss and Other Comprehengive Income has been prepared
uking classification "by function’ method. The detadls of revenue, expenscs, Income, fming asll o
logses have been disclosod in the relevant section of these noles

Eamings per share have been disclosed in the {ace of “Stiement of Profit or Loss and Ciher
Comprehensive Income’ in scoondance with the NAS 13.

2.4.5 Statement of Cansh Flows

The statement af Cash Flows has been prepared using indirect method snd the activities has been
under three major eategories (Cosh flovs ffom operating activitics, Cash flows from
investing sctivities amd Cash Flows from finencing activities) in secordance with NAS 07,

2.A4.6 Statements of Changes in Equicy

Eh&ﬁlhmmuufﬂuuplh Equity has been prepared disclosing changes in each clements of

24.7 IFRIC 12 Considerations:

IFRIC {International Financis! Reporting Imerpretation Committee) 12 gives Guidance on the
accounding by operators  for  public-io. privaie  dservice concoisions  arvangomonis.  This
interpretation scis out genernl principbes on recogniring and messuring obligations o relased
rights in sorvice conceations arrangernents, The company hay not comsidered [FRIC 12 while
preparing these finuncinl statements on the folluwing grounds.

The company sells electricity o Nepal Electricity Autharity at the price independent of the price
charged by NEA w0 gencral public. NEA, lor uliimete sale of clectricily s bound by the mics
determined by clectricity anill commbabon set up by the povernment, whercas NEA purchises
electricity on the busis of different commercinl agreement (PPA) with the power producens.
Eleetricity Tarff Commisston does not détermioe the vute ol which NEA purchases or has to
electricity from the power producers. There have been [istences where the mics charged
to peneral pubhic is loveer than it pabd 1o some of the power producen. s

dhma.ﬁ
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The company dost not receive any speeific concesaion for the use of the natural resource, The
company has to pay 1o governmaent fior the wee of the namesl resources in the foom of rovalty.

The company under power purchase agreement (PPA) sells ensrgy 1o NEA snad not directly (o the
genernl public. Though the project is 1o be tnunderred 1o the government at the end of the licence
period the legal title of the project is with the company, including control of access 1o the project
site. In addition, the company has right 1o pledpe the assete s len for availing finances from
financial institutiona.

3 Acenmnting Estimates & Jodgements
Al Acconnting Fatimates

The preparation of Finencial Stsiements in fine with NFRS requires management fo make
extimates and nssumptions that affoct the reported amounts of assein and [abilities and disclogure
of contingent assets and linbilities at the dntc of Financial Smiements and the repored amoonts of

revenue mnd expenies during the réporlmy period.

Muanagement hay spplied estimation in preparing and peesenting the Finoncial Smtements. The
extimatey and the underlylng assumnprions are reviewed on an on-going basis. Revision to
scoounting estimates we recognised in the period in which the cstimates are revised, if the
revisions affect only that period; they are recognisad in the period of revigion and the future
perods i the reviions offiect both cwrment and future periods.

Speoiflc sccounting estimatzs have been included in the relevant soction of the noles wherever
the estimates have been applied along with the mature and effect of changes of socounting
estimudes, if amy,

3. 1.1 Usefil Tife and residual Value of Property, Plant & Equipmont

Mamagement reviows the ussfol life and residual valses of property, plant and eguipment at lews
ance 8 vear, Such lile i dependent upon an assessment of both the technical life of the assety and
also their likely economic life, bmsod on the various intemal and externul factors including
relative efficiency and operating comta. Accordingly, deprecisble lives are reviewed annuully
uzing the hess information available to the management.

3.1.2 Impairment of Froperty, Plant & Eqaigment

Al the el of cich roporting period. 1The company reviews the curying amount of ity property,
plusst wnd equipment to determine wheiher there is any indication that those nssets have suffered
an impeirment loss, IF ony soech indicution exiog, the recovershle amosnt of the assets is
estimated in order o determine the extent of the impairment loss (if nny), Recoverable amount (4
the higher of the fair value less cont to sales and walue i use. Vishae in use s usually determined
on the basis of discoamted estimated future cash flows. This lvolves management estimales on
the anticipated commodity prices, market demand and spply. economic and  reguleiory
environment, discount rites and other factors. Any subscquent changes to the cash flow due 10
wmm«wmmmdmmmmﬁmWJmm
cquipment.

Impainment lest for the propeny, plant and equipment has nol done exeept the capital work in
{expenses incurred for the project whose ownership docs not exist with the company)

/MW %;;_ﬁ T 6{@}

%‘M-ﬂl‘

SRR STAAGA DIUGH AT




WL ¥ GOE ANE HEET T

In the normal course of husiness, contingencies may arfse from litigation and other claima

the company. Potential linhilities that are possihle but not probable of crystallizing or are very
difficult 1o quantify reliably are tresied as contingent liabilities. Such liabilimies are disclosed in
the notes but are not recognized.

3.1.4 Fair Value Messurements

Some of the company's assels and [wbilites are measured ot fuir value for the purpose of
fimuncinl reporting. The management determines the appropriate valuation tiechniques and market
chservable data 1o the exient availohle. Where the level | data are not available, the company
engages third party qualified valumtors o perform the valuation. The management works closely
with the profossionals to estnhlish the appropriste valuation techniques and inputs to the model.

1.1.5 Hecognition of Deferred Tox Assets

Significant management judgement is requined 1o determing the smount of deferred tux nasets thai
can be recogmised, based upon the likely timing and the level of futore taxable profits logether
with fisure tax planning strofegies. The company based its assumptions and estimaies on
parumeters available when the financial statements are prepared. Existing circumstances and
issumptions about the future developmenti however may change due to market changes or
circumstances arising bevond the control of the company.

b Significant Accounting Poliches

6.1 Accounting Polices

The Compuny, under NFRS, s required 10 apply sceounting policies o most approptistely wuit its
circumsiances and operating environment. The preparation of Financial Statements In conformity
with the Palicy requires management to make judgments, estimates and assemptions in respect of
the application of accounting policies and the reporied smounts of assets, finbifities, income und
CXpensCE.

Specific accounting policies have been included in the relevant notes for each iem of the
Financlal Statements. The effect and nature of the changes, if any, have been disclosed.

611 Property, Plunt and Equipment

, Plant and Equipment (PPE]) are those tangible sasets used for generstion and supply of
enecrgy, for administrative purpesie or for Fentals io others. These are recopnised as PPE, if and
only if it s probable that future {i.c. for more than one pccounting period) cconomic benefits
masocimted with the flemy will fow o the Company; and the cost of the item can be messured
reliably.

PPE are stated in the SFP 2 their cost less accumulated depreciation and accumulated impairment
losses, il applicable.

Cost

The initial cost of PPEs includes purchase price and directly attributable cost to bringing the asset

1o the Incation snd conditions necessury for it 1o be capahle of aperating in the munner inlended

s mqmmﬂmmmtpuhfyﬂtmmmmuﬂmmmlﬁm
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MAS 16 and TFRIC | require comt of PPE to inclode the emimeted cost for dismantling and
reeravyitl of the uskets and restoring the sie on which they are located. Management perceives that
such custs wre difficulr 1o extimale sl considering the past pructice the amoust of sch costs will
ot be muterial o affect the commomio decimion of the meor 52 8 result of soch non- inciusion.
Therefiee, asset retirernent obilgatkm s not been recognined.

Intangibbe Assels

1. Immngrible Assets with finlie el lives tal are scquinad sepamiely are carried ol cost
less secumilsted nmartization and sccumidsied mpairment fosses. Intangrble Assoiy with
indefinits usefil lives ane carried a1 cost hess accumilnfed impairment loscs.

1. Cain or loss arising from de-recognition of an nungible ssssty sre mesaured us the
diffierence hetween the net disposal procesds and the carrying amont of the sssel and wre
recognizod in the sutement of profit and loas when the iset is derecogmired.

3. The company bas spplied IFRIC 12 "Serviee Concession Armngements® and has
sccordingly clawilfied project pssct as intangibie asssls

4. IAS 38 Intangrible Asets spplics 10 the intangible et recognired under [FRIC 12, 1AS
38 allows mtungible assets 1 be messurcd using the cos model or the revaluation model
if there is an active marked for service coneession mrEngemen.

Rervice Concession Arrasgements

IFRIC 12 - Service Concession Armngements applies w public 1o private service concession
arrangements if
a) The grntor controls or regulnies what services the operstior mosd provide with the
infrastrugture, 1o whom it mist provide with them snd at what prices; and
) The grantor controls tivugh ownership, benefit entitlement or ctherwise any aignifican
residunl ivterest in the infrestructure ut the end if the iemm of the arrangement.

Infrastrocture ussl n the public ta private soctor conoession armngement for it enfire useful life
(whale life of essein) is within the scope of TFRIC, iCthe condifiona in (8) above are mel

These armngements are accounted on the baske of below mentionod models depending on the
nasture of consideratinn and relevant coniract law.

Intungible Aset Model:

The intungible siset model i used 1o the extent that the company, being an oporator, recelves o
right (& licerse) 1o charge users of the public seevice. A right to charge users of public servioos is
ot n enconaitional right 1o receive cash because the amounts ere contingent ¢n 1o the extent that
tee public uses the services. Poth type of mmngements may cxist within a single contract to the
entent that the grmtor has givin mummdiiinnﬂpmnh:nrmmhﬂum.ﬂ
the operation Le. conaddered us & Finuncial Asset and to the extent thit the operstor has o rely an
the public using the service in onder 1o obtaln paymend, the aperstion has an intangible amset

The company manages concession mmingements which include power supply from dis
Iydropower plast. The company maintaine and services the infrasinxtune during the concemion
perod, These concession armngemments sets out rights and obligations related o the fnfrastrctre
and the services to e provised. ﬂnr@lhmmﬂuihugiturh:mmhhqﬂ:umﬂ
sccordingly, the inmngible assets model is applied,

: nnd (ii) payments actunlly rocetved from the wser. The intangible asskphl
upmmnthnuﬂﬂmm-ﬂgmmmﬂh
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ecanomic benefits are consumed by the company, starting from the date when the right 10 operate
starts 1o be used Based on thewe peinciples, the kntungible sssets are smonived in line with the
sctunl wiage of the specific public facility, with & maximum of the dumtion of the concession. In
cuse of any changed in the sxpected usefil [ife of such intungible sssels, the change in estimate
shall be disclosed in the financial statement,

Any wsscl curmied under concession armngements i derecognized on disposal or when no future
economic benefits are expected from its fuure use or disposal or when the contractual rights o
the asscts expires.

Amaortization

From FY 207778, the estimated useful life of the project asseis presented under intangible nssets
under IFRIC 12 has boen revised from 3.2% poa. to 1.5% pa. Such change tn scoounting estimate
has beon applicd prospectively as per NAS 8B "Accounting Polices, Changes in Accounting
Estimautes and Ermors”.

As per Para 97 of NAS 38 "The depreciable amount of intsngible assets with a finite useful life
shall be allocmed on svstematic basis over s useful life. The Amortization method used shall
reflect the pamerm in which the assel’s Tuture cconomic benefits are expecied to be consumed by
the entity®, The revision in depreciation method = ndopied considering the pattern In which the
paset’s fulure ecomomiic benefits are expected o be consumed by the entity. The deprecinble
amount of intengible asset with a finite useful life has beon allocated on systematic basis over the
usefil life. The method used is selected on the basis of the oxpected pattern of consumption of the
expecied future cconomic benefits embodied in the assct. The company will depreciate all the
investmenis made on civil works, electricity generation, transmission or distribution within
remaining licensg period. The deprociation has been charged aa per mite mentioned in below whie

Year Deprecuition Mato om LA
I L5%
6ol 4.5%
w15 0%
1622 008
23 Remaining

Considering 77/78 as year | and deprociating for remaining perlod of 23 yours,
6.1.2 Change in Classification, Useful Lives and Depreciation Method
6.1.2.1 Re-classifcation

Asspls have been roclassified wherever mequired for compliance with NFRS. Capital work in
progreas, are assets that are in the process of comtruction or installastion have been reported under
PPE withoui chirging depreciation. These were peeviounly being shown separniely from properny
plant wnd equipment.

The Company used to carry the costs of sccess road as o sepamte component of PPE even though
direct control and ownership of such road i not with the Company. However, under the

provisions of NFRS, costs that are directly aitributable to brnging asset to the location and
condition nocessary for it to be capable of operaling in munner intended are (o be Included In the
cost of FPE. Therofore, the cost of nccess road has been included to the assets at the genermtion
|. - -
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6.1 11 Estimation of Useful Lives and Deprecintion Method wsed

The useful iife of assets has been remisessed and adjusted as at the dute of opening NFRS SFP.
Deprecintion method has been selecud considering the patiern of inflow of sconomic benefits to
the coganiration and theseby depreciated using Diminishing Bulance Method (DBM).

SN

! Category of Asscts Rats Uiseful Life (Year)
I Oifice Equipmenia 15% a7

2 Fumliures & Fixiures 5% 67

E] Vihiclos % 5

! Muachiney & Egulprisnis % 6,67

L1 Othver Assers 5% 647

6  Hydro Project Equipment  SIM 30

Cly those sxeets having value of mony than NPR 5000 per uem are capitalized.
603 De=recognitim

Assets that have heen decommissioned or identified ss damaged bevand economic repair or
rendered usciess due o ohsolescence, wre derecognised whenever dentified. On disposal of an
item of PPE or when no economic benefita are expected from its use o disposal, the carmving
wmaunt of an item is dercoognised. The gain or loss arising from the disposal of an ilem of PPE in
the difference between net disponal proceeds, il any. and the carrying nmount of that lem and i
recognised in the Statement of Profit or Lo

fr. 1.4 Oher notes on FFE
6041 Land

Land properies with ownership documents (i€, n occupation and with valid docomentation)
have boen mooymdsed meeting the assel recognition criteria,

0,42 Land ander FOOT Arrangement

ARJCL has obained the license for operation from the then Ministry of Water Resource
{Current: Minlstry of Enetgy) For & period of 20 yeurs (Le. from 2070-05-08 to 2100-05-0K),
therefore the useful life of assets of the project cannot excced 30 yoars even If the economic life
of the sset i more &y the eatire generation unlt needs 1o be transferred 10 the Government of

Nepal ut the end of this license term. Therefore, the Company depreciates its land assets ut the
genention unil using systemuibe basis,

6.1.43 Bailding and Civil Structure
All givi] infrastructures of Project site have been clasified on the basis of thelr budli iype.
615 Restricthon on PIPE

ARICL has obtsined the liconse for opemtion from the then Minkstry of Waier Resounce
{Current: Ministry of Encrgy) for u period of 3lyears (i.e. from 2070-05-08 to 2100-05-08), the
useful life of sssets of the project cunnot exceed S0 vears even if the ecanamic Tife of the st s
more. After the end of 30 years of opermtion, AKICL will have to transfer the entire genesation
unit to Government of Kepal under ROCNT provision.

Capital Work in Progress (CWIP)

Wl
izt course of scquisithon and installathon of new plant and équipment il the
ming. or civil works under construction il the date of completion are recogmi
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Capital Work in Progress (CWIPY and are carried i cost, less sccumulmed impalmmen |ossas, If
mny.

Deprecition on these assets commenoe when these assens are ready for their mended use, These
{veins are shown at cost and disclosed as CWIP under PPE

All the eoiis directly related to the development of he projects ane charged 1o the CWIP and
casried until the assots are ready 10 be used 10 be recognised under property plant and equipment.
Any charges are subseguently transferred to CWIP ns they directly and indirectly contribute
iward creation of those agsets. Expenses that sre of sdministrative nature are also included in the
oost of CWIP as these expenses are considered dircctly anributble 1o the project cost by the
management,

1.7 Diber Intangible Assets

Inangible wssets with finde ussful Tives that gre poquired reocarried w0 o e acconmisfaned
amortisation and scoumulated impairment losses, Intangible eeets with indefinie ussfil Hves are
carvied mt cost less mecumulnied impoirment losses. Certain computer softwane costs e
capitalised and recognised po intangible nssets based on muterinlity, accounting prudence and
significant henefits expected 1o Aow there from for a period longer than one yesr,

Crain oF loases arisang from de-recognition of an imtangrble asset ase mesatred a2 the difference
hetweeen the net dikpomil proceeds and the carrying amount of the essets and are recopnised in the
statoment of profit or loss when the aasets s derocognised.

6. 1.8 Impairment of Tangible snd Intangihle Aswets

Al the end of each reporting period, the company reviews the carrying amoum of its property,
plant and equipment to determine whether there is any indication that those assets have suffered
an impairment boss. I any soch indication exisis, the recovernble amount of the asscts is
estimated in onder in delermine the extent of the impairment loss (if amy), When it is not possible
o gurtmate the recoverahle smoamt of an individal snsery, the company eatimates the recovesable
o of the cash genermting ondl (CGLT w which the uxects helong. When a reasonable knd
consisient basis of allocation can be identified, cormporate asels are alno allocaied 1o individual
CGU, or otherwise thay are allocuted 1o the smallest unit of CGLI for which & ressonable and
consisient allocation bass can be idenrificd.

Intangible pasets with indefinite useful lves and imangble assets not yet available for uwse are
tested for impaitment o least anmually and impairment loss (3 any) is recognised whetever there
i novy inclication thad e mescts may be impaired,

Recoverable amowmnt i higher of fair value less cost of dispoaal snd volue in use whichever is
higher. In ansessing the value inouse, the sstimated fumere cash flows are discounted w0 thelr
present value iming pre-tax discount exte thai reflect cumrent market assessment of the thme valoe
of money and the risk specific to the et for which the estimates of the future cash flows have
not been adinsted, T the recoversble amount of an asser or COGL s estimnted to be less than ins
carrying amount, the camying omount of the asset or CGU is reduced to its recoverable amount.
An impairment loss in recognised iminedistely in statement of profit and loss. When the
impairmend loss subsequently reverses, the carmang umoant of the assed or COL s incrensed o
the revised estimate of recoverable amount, bul the incressed carrying amount does not excced
hwwm'mummduwldhv:mtmmﬁhdmmpdmnﬂhuhnm
e d [tﬂﬂl.!inpmnmhmvﬂiﬂmmlhhllmmndiandmhrn
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Non-Carreal Assets Hebd for Sale

The compoany classifies non-current sssets held for sale if their carryving amowits will be
recovered principally throtugh o mle mither than through continuing use. Actions requined o
compilete the sale should indicate that it bs undicely vhat dgnificann changes 1o the sale will be
made or that the decision o sell will be withoreon, Monagement must be committed to he wale
expecied within cne yeor from the diie of clnasification, The criterin for held for sale
classification s reparded met only when the nsscts or disposal group |s avndishle fir immodiaie
sale in its prosent condition, subject only o wrms e are wmml and cusema—ry for the sle of
atich assets , it bs highly probable, and it will gesuinely be sold snd not abandaned. Nog-current
amsets held for sale ary measured at the lower of their carrying smownt and the fiir value less cost
to sell. Assets classified oa held for males wre presented separitely in the consolidated balince
sheet.

Property, plant mnd equipment and intangible nssets once clossified us beld for sale/distribution 1o
awners we nol depreciated o amontised. '

6.2 Borrowing Cost

Borrowing cost consists of interest and other cost thal an entity incurs in connection with the
barrosang of the fonds. Borrowing cost also includes exchange differences to the extent reganded
A an adjustment 1o horrowing costs. Borrowing cont directly aftribitable o the sequisition,
construction, or production of mn sset thet neceswnly takes substamtial period of fime 10 pet
ready for infended use o sile are copitalised an part of the cost of the usset untl] such time as the
nasel are subhetaniblly rendy. fur the intended use or male. All other borrddwing oosl Is expensed in
the period in which they oceur.

6.3 Cash & Cash Equivaients

Cash and cash eguivehonts in the statement of finencial position comprises cash st banks and an
hand, demand deposits with an original maturity of three months or less and highly liquid
investrnents that gre resdily convertible into koown amount of cash and which are subject 1o an
insignificant risk of changes in value nit of outstanding bank overdrafts as they are considered an
imtegral part of the company’s cash mansgement

b.d leventory

Invertorkes are carmied ol e lower of cost or nel reaBsable value (NEWV)L Cost comprises of all
cots of purchase, cost of conversion and other costs incurred in beinging the invendories 1o thelr
present location sad condition

Cost is measured wsing Firat in Fimt out (FIFC) method.

64,1 Store, bpare Parts and Loose Tools

NAS 16, purngraph 8 and 9 specifically says that,

Btgiermend of Prefit or Loss when comsumed.

L wmmmmmemqumrrnmmwmm
does not prescribe the unit mensure for recognition and judgerment is gak

ub%ym oy 42—

- @MMmmwmmlmmﬂyw“mmlﬂmlﬂm
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Monagement desermines that these stores and sparg. parts are of comsumable nature and are held
for consumption in the production (genemtion) of electrical energy. These are cither expected w
b used within one year or the sconomic values will be ohisined when consumad. Therefore,
thene @ore, spare parts and loose lools have boen considered se mvemlory and pressnied

sccordingly.
b5 Prepryments

These are expenscs pald for the period beyond the fmancial perod covened by the financial
statement. These will be charged off s expensey in the respective peridd for which sech expeonses
perinin fo. AKHCL S preprvmenis pertain i insursnds prentlum.

6.6 Heveniag Hecognition
&.6.1 Sale of Eloctrichy

Revenue s recognized fo the extend that it is probable thet economic. benefit will Mow 1o the
company snd thai the revenoe ean be rellable mered. Revenoe i messared o the fuir value off
the considiertion recalved or receivable. Hevenuve is reduced for estimoted rebutes amd other
similar allowunces. Reverue is rocognized when substantial risk and rewards of the ownership is
transferred 1o the buyer under the terms of the comract

Bl 1.1 Diber Income

Following are the details of the other income recogoised by the compuny during the fiscal
_year J081.TUR2
Particalars Amiount [ Remarbs
Capital Cain | 994500000 | Caln from Shgati Hydropower Investment  (Shave settled & |
| 231 per 65001 share)

Ineome 1500000 | Hid application fiem

Toial 9,90, 000,08
662 [Mvidend and Finnoeo Income

Dividend income (met of withholding wees) from bvvestenenis I8 recognieed when the
sharcholders right o receive payments hns been catablished {provided that it is probable that the
economic bonefits will flow 1o the company und the amount of income can be meastired relinkly)
In case of Stock dividend only the mumber of the shares is incroased. Interest income from the
fimaricial nasets b pecopnived when i is probable that the economic benefinn will flow to the
nnd the smount of the incame tan be messured rellably, Interest income Is sooroed on s
time basia, by reference to the principal custanding and the st the effective imdcrest mie
applicable, which s the mibe that exactly $scounts the estimated futume cish receipts thmough the
expocted lifi of the financ il wasety bo that sasei's net corrylog smount o initisl recognition.

Finunee Inoome comprise. of the inferest income received or receivable from bankis) on

tehpurary opursitn. -

Farticulurs Amount Hemurks |
| Finmnee [ncame 19, 18641454 Income from Term deposit
Total 19,186,414.54 |

currency of the company is determined on the bhashy of primury e
j\ which it operases. The functional currency of the company is Nepalese

SIRIAET Tga BTN RAFESD!
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(NPR) [0 prepuring the financial siatements of the company, transactibns in curmencles other than
the entity’s functional owrenvies (Foreign cwrrencies) ure recognized st the rates of exchange
prevailing at the dates of the transactions. The effect from Muctosthon of exchange mies mises
foreign exchange grin/loss which has been charged to stutement of profit end loss.

At the end of such reporting perlod, monetary e denominated n forcign comrencies ane
trunsimted ot the rales pevailing st thar date. Non-monetsry flemy carried ol falr valve that are
denominated in foreign curvencies are retransloted ot the mies provalling ut the date when the fir
valug was dotermined. Mon-monetary jlems that wre meassred in terms of historics] cosd In
farcign currency shall be tranalated using the exchange rate al the date of ransectiony.

b.6.4 Emploves Beneliis

Ihe company provides employee benefiis in sccordance 1o its by-laws in complisnce with the
local laws and regulations. The employee benefits are classifed as current benefits and posi-
employment benelits.

The company has schames of employment benefits namely provident fund. The company has
scoounied for gratuity payable till Jesthn 2078 and afice Jesthn 2078 onwards, the gratuity amount
hes been deposited us per Contribution based Sacisl Security Act in Soclal Security Fund.

b.6.4.1 Defined Comtribution Flan:

Under defimed contribution plan for the provideni fund, the eompany piys pre-defined amounts to
separate funds and does not have any legal or Informal obligation o pry sdditional ssms,
Contributhons 1o defined contributions plans are charged to profit and buss statemvent in the year o
which they relse s the company has no firther dofined obligations bevond monthly
contributions. Contributions to defined coniribution scheme are deposiced with citiren fnvestiment
trust and Sociel Security Fund.

i.6.4.2 Short Term Employment Benefits

A linbility is recognized for the benefits accruing to employees in respect of wages and saluries.
Linbilithes reongnized in redpect of thor-term employee and contractual employees” benelits are
meanured ai the undiscounied amount of the benefiis expectad 10 be paid in exchange for the
refuied service,

Siaff Loan facititios: The Company does not provide loans (o s stalls.

€.6.5 Income Tax

The company has adopted the policy of accounting and reporting itax relaied elements of
Financial Statements in scconfance with NAS 12 and it represents current s and deferred i for
the yenr. Incone Tax is recognized in the profit and Joss statement except 1o the extent that it
relates (o the Hema roeognired directly 10 equity,

Bn S0 Current Tax

Current tax payable {or recoverable) Is hased on the twable profit for the year, Taxable profii

diffeff_from the profil reporred in the Statement of Profit o Loss, because some item of income
o Expiiiaine taxabic ar deductible in difforent yesrs ar may never be taable or deductible.
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L Eﬁlm:dmilppmﬂmumnpmhyﬂwﬂmlﬁ:ptﬁﬂkmj the year as
adjusicd for dividend, interest and other charges to expense or income (net of any
pitributable taxen) rélating 1o’ the dilutive potential equicy shares, by the weiphted average
number of equity shares consldencd for dériving basie eamings per share jind the
welghted avermge number of equity sheres which could have been issued on the
conversion of all dilutive potentinl equity shates. Potemtial equity shares are deemend w be
dilutive only |F thelr conversion 1o equily shanes would decrease the net profitl per shan:
from eontinuing ondinary operathons, Potentisl dilutive equity shares are deemed 1o be
converted B m-the beginming of the perind, unless they have boen ivsued ot o later date.
Diluiel EPS hea mot been coleulated oa no potentiol eguity exim on the reporting perioda,

L  During the current year, the Company issued rights equity shares ut o peice lower than the
fair value of the shares on the date of issue. The rights fue therefore contained a bopus
ifree) element, which, in sccordance with the requirements of NAS 37 - Earnings Per
Share, neceisitales the testatemnent of compamiive eamings per share figures for prioe
periods presented.

Consoquently, the bisic end diluted earmings per share for the previous yeas have been
restated (o reflevt the bonus element inherent in the rights issue as if the shares had been
outstanding for all comparstive penods.

This restntement has no impect on the previousty reporied profit or fotal equity of the
Company; it affects only the compuintion of esmings per share.

Yeur ended 15° July | Year ended 15" July
2024{ Restalod) M2 Previoualy Reporied)
ki Earnings Per share (iRy.) {123} (177},
Ditoted Larnings Por Share (Ka) | (1.29) (L.TT)

6.6.7 Provisions Contingent Linbilithes and Commitments

Provisions are recognised wheon the company has n present obligation (legal or constructive) ns a
result of & past event. it is probable thar an ontflow of resounces embodying cconomic benefits
will be required to sctthe the obligntion and o reliable extimate can be made of the amount of the
phligation. When the company expects some or all of the provision tn be reombursed, the
reimbuarsement il rocognised as @ separale assel, bl only when the reimhuriement is virually
cerimin. The expenses relaled to provision are presenied in siaiement of profit end loss net of any
re imbursement. If the effect of time value of moncy is material, provisions are discodinted using
& currend pre-tis rale thal reflects, when approprnte, the rsk specific 1o the labiliy, When
discounting is used, the increase in provizion due 1o passzpe of time s rocognised as finance cost,
A provision for onerous contracts s recognised when the expecied benefit io be derived by the
potmpany from contrect are foser than the snavordahle com of meeting fs obligstions under the
contmot, The provisions ure messured nt the present value of the lower of the expected cost of
terminating the contrsct and the expecied nel cosl of cominuing with the contmet. Before a
provision is established, the company recogmisey sty impainment loss on the sset associated with
the contract.

A contingent liability is identified as follows:

() A possible obligation that arises from past events and whose existence will be mﬂnmd nn!}'
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(1) It is not peobable that an euflow of resources embadying economic benefits will be
requined to settle the obligution; or

(H) The amount of the cbligation cannot be measured with sulficient reliability.

A contingent msses is possible sesot that arises from past events and whose exinence will be
confirmed only by the oogumrence of non-oceurmence of one or mor uneertain e gvents not
whaolly within the control of the emtity.

Commutments inclode the amount of purchase onder (net of sdvances) iwoed o parthes for
completion of awet.

Provisions, fﬂﬂinﬂﬂ Habilithex, contingeni ssects and commitments ace reviewed ot each
repeting period.

a. Regarding payment dispute between Ankhu Khola Jalvidiyae Compeny and
Rameochhap Sherpa Construction Pvi. Lid (Civil Controctor of the Ankhu Khola

Hydropower Profest) has been seftled of the smount of R 106 5060,000.00
Ineluding VAT amowst,

6.8 Fimsneial Insoroment
68,1 Fimmncial Insrumenis

The company classifies finnncial assets and financial liabilithes in accondance with the categories
specified in NAS 12 and NAS 39,

6682 Effective lnterest Method

The effective intzrest method s 0 method of caleulating the smortised cost of the financial
instrurnent and of allocating interest income or expenses over the relevant period. The effective
iitterest (4 the rute thid exactly discounts future cash receipts o peyments throagh expected life or
where appropriate, a shorer perod, [ncomefexpenses arising on Tancial instrumenis afler
applying an effective interest rate s recognised In the statement of profit or loss. Where inlerest
componcnt ia present in the financinl instruments, the mmplicit mic wpproximates (he cilective
Inferest rate.

S0 Finsocinl Instruments: Financiel Assots

Financinl asset is any asset that is:

{(n)Cash

(bjpAn equety mstrumeni of anather entity;

(e)A contractual right:
f) Ta reecive cash or another financial asset fmm another entity; ar
i) To exchange financial assets or finuncinl Habilites with another entity under conditions
thut are potentinlly favournble w the entity; ar

(i oontrct that will ur may be sertled in the entity's own equity instruments and is;
(A disn-derivative for which the entity bs or may be obliged 1o receive o varishle number
of the entity”s own equity instruments;

derivative that will or may be seitled other than by the exchange of o fixed smoun
or anothor finencial wsct for a fixod number of the entity’s own equity
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Financial assety are classified under four calegories s required by WAS 39, namely,

Fair Value through Profit or Loss (FVTPL),
Held to Matunty,

Loans and Recetvibles und

Available for Sule

Financial Asacts of the Company comprises of Advances. Deposits, Ocher Rocelvables, Trade
Receivahles and CashMank Balences.

These nstrurnents are intorest bearing and non-interesz bearing, Where interest component is
prescnt, the implicit interest mie approcimetes effective imtersnt mte. I is assumed that he
curmying amount represents the amortised cost of the sssets.

©b.%.4 Loans and Receivables
Loans and receivables are non-derivative financial assets with lixed or determinable paymenis

that are not quoted n an sctive market and i b5 expecied (hat substantially all of the initial
resoarrce willl be recovered, other than because of credit detetiocution.

6.6.8.5 Held to Muturiry

Held-to-maturity mvestments are pon-dermvative financial asscts with fived or detenminable
payments that un entity intendds and is able 1o hold to maturity and that do not meet the definition
of loans and recelvables and are not designated on mitinl recognition as aseets &t fair value

through Profit or Loss or an Avallable for Sale. Held-to-maturity nvestments are measured ai
amortised conl.

b.0.8.6 Share lssoe Exponsc
Rs. 2.420,402.26 has been incurred during this year as expenses for Right Share ssie process.
6.6.8.7 Impairment of Advances, deposits and other receivables

Impairment of ndvances deposits and other receivables are tested if any indication is known. The
Company has a systemn of tracking the recoverability of these assets.

6.6.8 8Cash and Cush Equivalent

Cash and cash equivalents include deposits account balinces maintained with banks ond finoncial
Enstitutbons. These enuble the Company 1o meet is short-term Hquidity requirementa.

The carmving amount of cash and cash equivalents appeonimates their fafr value. They ore rendily
convertible 1o known amount of cash ond are subject to instgnificant risk of chunge in value

These balances have been used as Cash und Cash Equivalens fior the presentation of Staiement of
Cash Flows as well,

Banks and finsncial nstitution in Nepal are closely regulated by the Nepal Rastra Bank. The
pagry clonely asscesed the risks of these instruments and there is no spparent indication of
migRitrmgnt of these balunees.
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66,9 Risk Associated with Financial Assets

The Company closely monitory the risks associated with the financial assets, The Company has
an emterprise sk mansgement sy stem commensiirate with the nature snd the size of the business,
which the management considers sufficient to identify, manage and monitor raks.

6.6 10 Finapcial Assels sl amortised oot

Financial pisets are solmegquently meossured ot amortised cost if these financial assets are held
within a business model whose objeative b hold these assets in order 1o collect contrsciun] cash
flows and the contractual terms of the financial anset give rise on specified daten W cash Nows

thit mre solely payments of principal and interest on the pringiple smomnt cutstanding.
B 1] Finnnclsl assets measured of falr vohoe

Financial assets are measured 1 fair value throogh other compeehensive income if these financial
nssets ace held within a business model whose objective s 16 hold these asets In order to collect
confrachunl cnsh Nows or sell these Mnanciil sseets and the contmenml ferms of the fnancial
nssets mive rse on spocificd dates to cash Mows that sre solely pavments of peincipil and interest
o the principal amount outstanding. Financial asset not measurcd at amontised cost or falr value
through other comprehensive income is carriod ol fair value through the setement of profit and
s, For the financinl assels maturing within one year from the meporing dale, the carrying
smouns approximste fir value due 1o shoror maturity of these instruments,

G601 0.2 Impairment of Financinl Assets

Loss allwnnce for expected crodil fossed ofe mecopnised for finoncin] ussets meisured i
amortised gost and fair value through the statement of profit or loss. The company recognises
impairment loss on tmede roceivables using expected credit loss model, For fMinincial sssets whose
eredit risk has not significantly incremsed since initinl recognition, loss allowance equal o twelve
monthk expocted crodit Iowses re recopnised. Logs aliowance equal to the lifetime expected credit
losses |5 recognised i the coedit ek on the financial instrmients has siznificuntly ncreased since
imitinl recognition,

.6.10.3 De-revognition of nuncial asscis

company derevognises the Mnmmciul moets only when the contractual rights 1o the cash ows
ﬁmhfmhlm“n {r it trmafers the financial waset and the transfer qualifies for de-
recognition under NFRS 9. 1f the company neither transfers nor retains sabstamtially all the risks
and rewands of the ownership and continue 1o control the transferred ssset, the company
recognises its retained interest in the assets and ns associaied lnbility for the smounds it may have
o pay. If the company retains substantisily all the risks and rewards of ownership of the
tranaferred asets, the company continue to recognise the finencinl nasets and also recognises a
colluteralised bormowing for the proceeds received.

U the de-recognition of fimancial assets in its entirely, the difference between the carrving
amounts mensured al the dote of de-recognition and the considertion received is recognised in
smtement of profit and loes.

6. 11 Financial Lisbilities & Equity Instruments
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B.6.1 L1 Clussification of Debi or Equity

Financial Fabilitics ard equity instriement msued hy the company are classified sccording fo (he
sishstance of the contractual armangements entered imin and the definitions of a financial liabilities
and an cguity imstrument,

.6.11.2 Equity Instraments

An equity mstrument is ey contract that evidences & residul interest in the assets of the
after deducting all of itx Nabilities. Equity mstruments are secarded at the proceeds
e net of dircct s cost.

6.6.12 Financial Liahilities

A financial listsiliny is any liasbility thet is
i) Contractunl obligsEtion:
(i) To deliver cash or another financial asset to another entity; ar
iy To cxchange finsncidl ssscis or financial liahilities with another enity under
comditions that are potentially unfavoorsble to the entity; or
b) A contract that will or may be settled in the ontity's own equity Instrumessts and is:
{il A non=derivative fior which the coiity 4 or may be obliged to deliver 0 varinhlo nrumber
of the enlliy’s own equity instrumes;
or
() A derivative that will or may be settled ofher than by the exchange of & fixed amowem
of cush or another Anancinl mset for & fxed
Number of the entity’s own equity instruments.

Financinl Lisbifities are mensured ot falr value, not of tmmaction costs, and are subsequently
measured of samortised cost, using effective interest mie method whene the time value of money is
significant.

6.6.12.1 Trude and Other Puyables

Trade and other payables muinly consist of amounts the Company owed to suppliess and
grvernmend aithority thid have heen invoiced or are scoraed. Theae also inchsde tmxes dise in
relation o the Company’s role as an cmplover. These smounts kave been inltially recognived at
cost and it ks eontinued i com ax it falrly represents the value 1o be pald since it does not fnclude
interesl on payment, The carrying amoont epproximeate falr value due 1o short maturity of (hese
instramsents,

B 122 Flisnelal Gasrintes Conlract

Financinl puarsntee contract isswed by the company are those contract that require a payment fo
be made (o refinburse the holder fior the bosk it incurs because the specilled debtors fuils 1o moke o
payment when due in sccordance with the ferms of 8 debt Instrument. Financial guarames
contract aré recognieed initally ns o lishiliey ot fair valoe, sdjusied for tanssction costs that ore
dircetly aftributable 1o the isuance of the gunraniees.

6.6.12.3 De-recognition of financinl Uabilities

A fiungial liability |s de-recognised when the obligation under the lishilities s discharpedn
ncciivg or expires. When an existing financial Hobility is replaced by unother from o
i, substantiolly differest e, or terms of the existing liahility ane sulstarmially m
pychange or modification is trested s de-recognition of the original fabitity W
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recognition of the new liabilily, The differences in the respective curryimg amount have been
recognised in sstement of profit and loss.

6.6,12.4 Off-Setting of Financial lnstruments

Financial assets and financial Habilities are offset and the net smount is reponted in the stondalone
balance shect if there ix o cumrently enforceable legal right 1o offset the recognised amounts and
there §n an intenibon W sctile on nel basfa, o realise the assein and weitle ihe labilides

nimultancously.
660,13 Louses

The determination of whether an srvengement is (or contains) & lease is based on the substances
of the wrangement ol the inception of the lense. The ammngement ks, or comtaim, » leuse i
fulfilment of the srmngemend s dependent on the uee of & specific mssets or sssels and the
nrrangement convoys & right 1o use the ascet of gssets even i that right is not explicitly specified
in an arrangemernt.

A lease iv clossified ot (he inception date as a finonce lense or an operating Jease. For
arrangements entored into prioe to 01 Shrawen, 2076, the company has determined whether the
arrangement contain lesse on the basis of fucis and circumstances existing on the date of the
Hnkition.

66,131 The Company a5 & Lewser

A lease thae transfers substantially all the risks and rewands incidental to cwnership to the
compatyy b classified us & finance lease. A leawed asset is depreciated over the usefiil [ife of the
nssetn. However, if there is no reasonable centainly thist the company will obtain cwnership by the
enid of the lease term, the issets i deprecisied over the shorer of the estimated useful fife of the
asugis and the lease term,

Finanie leascs are copitulieed st the commencement of 1he lease pt ihe inception date fair value of
the leased nsset or, at the present value of the minimum leese payments at the inception of lease,
the leusc limbility 80 an 1o achieve n eonstanl mie of interest on the remaining balance of the
linbility, Fimance churges are reengnized in finance cost in the statement of profit and loss, unless
they ore dircctly sttributable tm qualifving assots, in which case they oro capitalized in acoondance
with the company's general poliey on the bormowing costs

Operating lense payments are recognized es un expense in the Statement of profit and loss on 8
strmight-line basis over the bewse torm unless cither:

Arother systematic basis i more representative of the time pattern of Use user's bénefit even IT the
payenents (o the lessors are nol on that basis; or the payvmentss 1o the lessor are structured 1o
incrense in line with expected geneml inflation o compensate for the lessor's expected
inflatiomary cost increnses. 1 payments 1o the ledsor vary becamse of fictorns other than genersl
inflation, then this condition is nod met:

6.6.13.2 The Company as Lessor
Mmmghmmmlymmﬂ siraighi-line tasis over the

3HGACH SAfagd dodUoh eSS
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iniearred in negotinting and srranging an operating leased are addeod 1o the carrving amounts of the
leased assets and pecognised on s sraight-line basls over the fease term.

i 14 Begment Reporting

i d4.0 Operating Segment

MFRS B Operating Segmenis tequires particular clessos of entities (essentinlly those with publicly
tradhed securities) in disclose information shout their operting segments, products and services,
the Eeographici] areds in which they operie, and their mojor customers,

The Company has only one repostable opersting segment (both in terma of geography and
products) and therefore, identification, clessification and disclosure of separale reportable
operating egmentd in scoordance with NFRS § is not disclosed separately,

6.6.15 Share Capital

The company™s registened share capital strueture is s follove;
Promaoters 73%

Public 25%

It la the Company"s policy 1o net off share I expenses with the capital collected under NFRS,
However, the Company s shase capitn] has not boen adjusied for such expensen m they pertain io
previous periods and will be net off from share capital in subseguent year where share capiial is
recogrised. Therefore, shame ivsue expenses incurred (or the yesr hos boen deferred and settled
when the share capital & recognised. As the lock in period for promaler shand hes boen operned
since 20780711, all shares are now traded as public share in secondury market.

1: 1.5 Right share [ssued In the FY 208172082
6.6.16 Stalf Boaus

Provision for staff bonus has been made in line with Electriciny Act, 2049, The compuny ks still in
lis no provision for staft bonus is nil for the reponted perinds.

6.6.17 Long Term Loan

ARICL has obained long term loan consortiwn financing for project construction from Prime
commercisl Bank | imitsd as Lead bank including Machhspuchhre Bank Limited, Sunrise Rank
Limited, Kumari Rank lmited and Prabbu Bank Limited. The company has also availed Long
werm boan from Rastriys Ranijya Bank Limited sguinst the posted rate smount as per the PPA
wbﬂmﬂummud WEA and recommendation from Ministry of Water Hesources and

7 Other Explanatory Notes:

7.1 Interim Reports

laterim reports have been publicly reported in sceondance with the reg
Board of Nepal (SEBON) and Nepal Sinck Fxchange Lud. (NEPSE).
malerially aligned with the requirements of HAS 24,
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g Those Charged with Governance
Dvirectnrs and their Relatives
The Company has a 7- member Board of Directors (BODY) appoimead under the provisions of

Companies Act 2063 Emumhhﬁ:lhﬁn;mmhﬂmmhnmanﬂumﬂm
other tansaction with direciors or their relatives during the financinl yesr 208172082

2SN
5N Naume Position Date of Tenure
Appiintment |
i, | Ram Shrestha Chairman 2UTRREE12 Till date
2| Dinesh Prusad Shrestha | Directoc 207903/12 | Til date
| -3 Bristant Tamany Bamjan Director 20703712 Till Daie
]_ 4. | Ram Prasad Saphota Direcior 2079/03/12 Tili Date
|5 | Indra Krishna Shrestha Public Director 1 20 | Till Dane
| 6, | Renukalimbu | Public Director 2079002 TillDate |
T ﬁmp Em' Pu}.mm Independen 2081/06/20 Till Date
Direcior

Nuote: Independent director is appainted by AKJCL's BOD meeting dated 20810620

The following provides expenses incurred for thone charged with governance of AKICL (Amount
in NPR)

Particulirs Curresi veur Previous Year
Mesting Allowsnce 4,015, (0, () 2, 20,0400, (0

b} Key Management Pervonnel and Their Relutives
I Ursay Baral o Consultant (fram Magh 2079 6ill Magh 2081)

Key Managemval Personscl compedanlion

Compensation 10 key munagement Personnel of the Company ambinis o SFR 1250004000
during fiscal year 20812082 for Utsav Baral.

€) Transaction with BOD of the Company | Amounl in NPR)
Parficulars Nature Current Year Previous Year
Tranmsaction Halance Trunsaction Balunes
Loan - - = -

) Dhiker Matier
The Conipairy has not eniersd bio any teluled porty wanssction ercepl thoss nentbned shove.
7.3 Disclosure on Financil Instruments sad Risk Maonagement

NFRS 7 Dieclosure on Financial Instruments is spplicable on the finoncial instruments. The
definition of Finuncial Instrumenis §s inclusive and covers both financial assets and labilities.
The company's busingss activities expose i o a varely of fnancial riske, namely primarily 1o
Muctustions in foreign currency exchange rutes, intores! retes, equity prices, liguidity risks and
-#qﬂumhmyldimlylﬁnlh fmir value of its financial instruments. The company's
igad mngd senior management has overall respanaibility for the establishmem and oversight of the

g risk management. The company’s risk managernemt policics arc :ﬂ.-hlhhudu: ety
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monftor risk and adheronce 1o limits. Risk manngement policies and systems are reviewed
regularly to reflect changey m market conditions anid companys activities. The ik

in done by the compuny’s manegensent that provides sssurance thud the company's Tinancial risk
netivities are govemed by appropriste policies snd procedures snd that finsncial ks are
identificd, mensured and managed in scoardance with the companys policies and rsk shjectives.

TA1 Credin Risk

Credit risk i the risk thal the countor party will nof meogt s obligations inder a financial
mdrumienl of customel oodvtmet, besding W Gnencisl loss i the company. The company is
expirsed wp credis risk from s operuting sctivlties primarsily rade receivables and advances and
from its finencing setivities iclading loans. The company practices of only dealing with
creditworiby courterpartics und obtainkng sufficient colluteml, where appropeiate, a8 means of
mitigoting the risk of linancial loss from defaults. The company’s exposere and creditwarnhiness
of the counterpartics are contineously moniiored and analyvzed.

7.3.2 Liguidity Risk

Liguidity risk is the risk that the company may not be sble to meet its present and future cosh wnd
collniersl obligatinns withowt incurring unnocepiable lodses. In order 1o control and mitigme the
liquidity risk and fiar better working capitsl management considers both normal and streased
copditsoms, A molerial and sustsined ahorifel] in cash Mow could cremiz potentinl boxiness
comtinuity risk. To mitigme the risk the company has made srrangemient. of adequate level of Cash
Credit feility for short term finencing from Prime Commercial Bank Limited, The company’s
finance departrent regularly meniton the cugh position o enswre it hix adficlent cash onpoing
basis o meet operational nesds. Any shom term surplus cash generied by the opersting entiticon,
over and above the amount required for worklng capial mansgemwnt and other operational
requirements are setined ad cash and cash equivalents (to the exient required) and any excess s
imvesied in interest bearing term deposit of call deposit o opthnize it cush returns on
InvestmEnTs.

7.3 Market Risk

Market risk |s the risk that the fair value or future cash flows of & financial instrument will
::mmurwhumpmmmmmﬂnh following types of

T34 Currency Risk

The company is subject 1o the sk thal chunges in foreign currency values rmpect the company's
import of inventories of spare parts and property, plint and equipment. There i no un-hedged
exposure o the company on bolding financis] sssets (HBenk halences and trmde recefvables) snd
fimbilities (trmde payables) other than in their functional currency, The company i exposed fo
foreign exchanpe risk urlsing from varows currency exposures, primarily with respect lo United
State Dollar. The aim of the spproach 1w management of currency risk is (o leave the company
with no muterial residual rigk. Since thers is no slgnificem curvency risk, the company bhas nol
entered info any forward contrcL

T35 Intercst Rute Risk

. uf:hmnrhwmhmmmmuwmlhnﬂur
et imerest rates relates primarily 10 the company's long term and shoa-leogrdely
Whﬁmmhhﬂmwuﬂhtfmﬂﬁuw f'rr e

Mﬁi‘ by 9% -

= s
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coatiul, the company bhas Tiile role 1o play For minimiaiig is rsk. However, the compary
mitigntes tha riik thaigh negotiations with respective suthorities on reasonable periads.

7.5 Cupirsl Management

For the purpose of Company's caplial Management, cupitel Inchuded lssusd capital and ol other
ciquaity reservics matributable o the equity hodders of the company. The company mamages iy
cupital so as w0 safeguecd s ability to continue as going concem and 1o opimize retums o e
shareholders. The cupital sructure of the compary in based on management's adpment of the
appropriate balance of key eleménts in drdér i meet I strotegic and day to day neods. The
company considers the smount of capital in proportion 15 risk and munages the capital struciure
in the light of changes in soanomic conditions and the risk chamcteristics of the underlving
assetL

The aim of the company is 1@ tmaidie profitable growth to willcient cush. genermtion through
cificient capital management. The company's policy is 10 maintain a siable ad stimoog capioal
stricture with & focus on total equity so @3 to makitaln invesior, croditor to. baild market
confidenoe and 1o sustain fiture development and growth of its business. The company's focuis is
on keeping strong total equity base 0 ensure independence, security, as well as high Mnancial
flexibility for potential (uure borrowings if requires withowt impacting the risk profile of the
company, The company will ke approprisie steps in order fo malntain, or i sdjust, its capial
MMWMMMMMEFIMuMHHMMIWdMIM
shareholders,

TA.6 Disnster Management

A disesier is sodden, calumitous naturnl evenl thal seriously disrupts the functioning of the
coimmunity or soclety and causes lnenan, material, economic or eovironmental losses that
exceed the commasndty’s or society’s ahility 0 cope ustng it resoarces. Dhisster ocours when o
harard impact on vulnerable people. [Haasters are obder than manking, We cannof control the
hazdrd like food, enrthquake, fire, and landslide and 30 on bt we can minimize the damage
which may ciume by such hazards. Preparedness i the koy pomd for minimizing the loss or
dumage which may oceurs due to dsastern. As we know harsrds are older than the mankind w0
there is some trend in sccordance of such events like MNood, esdthquale so we have 1o }
and peepare for these kinds of harardy, Disaster bs the product of process and exposure through
the process or haeards are natiral w0 we cannot-exactly identify it but by listing possihie
hmenrds ke Mood, iandslide snd Ore and o on which may occir, The compony cin only reduce
the damage by reducing such things oo exposure of disasters, AKJCL hos iried to roduce: the
chances of damage by installing gubion and protection wall for protection from Mood and
imstalling [ire Mghting equipment s protectaen frm fire

7.4 Subsequent Event:

Thess hnﬂhmhﬁlipﬁnﬁmpmhﬂ:ﬂﬂlﬁnﬁ:mpmﬂq:hﬂﬂnhnqumh
gither adjusting or disclosing while preparing financial statements, '

fi. Effect of NFRS implementation
A, Property, Flant & Equipment
Under the previous GAAP, deprotistion clarged for PPE was bused on deprecisthon mie
proscribed by Income Tax Act 2058, now the depreciation mie chorged for the PPE his
boen charged esiimating life of the assets.
B® Equity loyestments
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Advance 1 Supplier which is owstunding for more than 12 month from reporting date
and other deposit has been meclussified ns other non-current which wis previously
reporied under curment assetls.

Other Currenl Assets

Advance to suppliers and prepaid expenses have beon grouped as other current assets
which were earller grouped under advance & deposit.

Other Equiry

Net Effect of change in wssets and hnbilities duc to different measurement changes on
socount of NFRS adjesiment.

Non-Current Financial Liabilites

Borrowing which is paysble afier period of 12 months have been classified wnder Non-
Current Financial [iabilitien

Rorrowing

Current portion of long-term luan has been classificd as short term homrowing which was
previously reponed as Current Linbilitics,

Trade Pavables

Current portion of paynable of supplicrs has been reclassified as Trade Payable which was
previously reported under Cument Lisbilities.

Oiher Financial Linbilitkes

ll[:n‘g;;‘lr? payable and other payables have been grouped under other current Financial
inbilities.

Other Carrent Linbilities

Bonus Payable, VAT payable, TS payable, emploves accounts payable, have been
grouped under other current labilities which were corlier grouped under currem
lighilities.

Other Income

Financial ncome from bank has been clussified and shown separmtely as finance income
on the face of SOPL which was previously reported imder other income.

Finance Income

Interest cffect of measuring the non-current financial assetsliabilities on smontized cost
has been ¢lussified us other Minance income{(cost).

Finunce Costs

Imterest effect of measuring the non-current financinl asscis/Tisbilitics on amortized cost
has been ¢lassified us other finance income/ (cost).

4. Approval of Financial Smtements:

The accompanicd financial statements have been approved and authorized for issue by the Board
of Directors in ity meeting held on 20820821 and have beon recommended for approval by

shareholders in the Annunl General mecting,

3iGAICT Scfagd dodUoh eSS
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. RMSA Assurance | Advisory | Taxation

& Associates 0A vt ol ngndi cenfar Mol Chnriovn! Asunievss At t97)

INDEFENDENT AUDITOR'S REPORT
TO THE SHAREHOLDERS OF ANKHU KHOLA JALVIDHYUT COMPARNY LIMITED

OFININ

We have andiied e sccompanying financlal ssemens of ANKHL KHOLA JALYIDHYUT
COMPANY LIMITED @ The Company™), which somptiss the Statement of Flaanctdl Moditlon as ot ¥
Akl 2081 {15 Fuly 24, the Sttmmsil of Pl = Loss el other comsprehensive inoome, the Statement of
Cranpes |5 Biquity ani ibe Stakervent of Cash Pl for the year then endsd, and the nntes 1o the fimnalal
enimmens, including o mimmary of the algmficant acoounting palkics

kn o ppnmn and o fhe el of o mitemation emd scoonbing it e explacstions given W s, the pinresasd

- = financlal sirements present fairly, |0 all materal respoits, the fimancial position of e Company, os 112
Ashat 20071 (15 July 2024, and ita financisl performance, chamges in aguicy, cash fhows for the yess then
enfer], wod o stirstary of significant sceountieg polieies snd other explamaney nfrmation, in soomdaece with
Mepad Fimanclal Reporting Sandards,

RASIS FOR QPENIDN

W comndictad due audit of the Mneocial sksonerts in scoordncg with MNopel Stendands on Addifing (MEAD
Char reapmnsibilithes sinder these Stnaderds gre further described I 1be Audher's Responsibiliteg for the Audlt
of the Flnsncinl Stemants sestion o -oar report. Wir ane independent of the Compsay in accondance witl (he
Handbook of The Code of Exhioy for Profesibon! Ascoontans fmuied by The lstipie of Charlersd

Accoumtangs of Mepal (TEAR), md we have fdfilled cur nther cibical responelbiifies in pooonlsnce with (s
1AM s Hendbonk af The Coda of Efeo for Profeakanal Acommtomis. We helieve thad the sufli evidence we

have ohiained [ asfTiclont and appropriate & provide & basts Tor our sudii ppisien an the financial sistemnest

KEY ALDIT MATTENS

Koy mudil maners wre those masiers, el i ouw professional jedgement, see most dgnifiosncs: in our andit
fimancial ststernerms of the financial yeir ended on Ashad 31, 2081 (15* July 3024), These musters wote

addressnd in the pomext of our madit of the financial steemsnts @ @ wholn, and I Forming oot apinian
theroon, nd we do not provide & sepanste oplnion o ibese manters. We have delersmined the maen deseribed
belnw o he the Ly uudit matters 7o ¢ commeniesied in our repari

Ky Audit Mattor How oar audit sddressed the ey amdil matter

Puriizulirs

| Payment  disputs  Detween  Amkhu  Khals
| dnbvlalbyol Company amd Ramechhap Shergn
| Clomntreetjey Py Lid e ) il
Ad reparied in Note 66,7 regendong pament dispon s W have ovalumod the lgetion mimens |
of WPR 100,000  bebween  Anklu Kkala privvided by the managmnem |
[ dadvidipur  Compeny  snd  Ramechhap  Sherpa p— ]

Pattimarady, Magal | Pl STRRXIIET | ROAN PP MO TG et N
Email rmassussgassfigmall sam | Phang - II0TTIHE0, BOEVI TR, SRETNE2AEA

@ SRR ST BT RSB
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Construction Pvi Lid (Civil Contmctor of the s We read the summary of litigation maters
Ankhu Kbhoala Hydropower Praject) the proceedings und beld discussion with company legal
have been camried out st Honorable High Court. The couneals,
honorable high court has decided to send back the #  We rpvicwed the mmumptions & assesied the
dispute for the process of Arbitration estimates,

iher Informution

We hrve nothing 1o report on the other information in the Amnunal report. The directon are responsible for the
ather information presented in the Ankhu Khola Jahvidhywt Company.

Respansibility of Management and Those Charged with Governance for the Financial Statements

Menagement is respommible for the preparstion and falr presentation of these finuncisl Sttements |n
accordance with Nepal Financial Reporting Standunds, and for such intermal control sd management determines
is nocessary to emible the preparation of the financial safenents that are free from maserial misstatenent,
whether due to fraod and error,

In preparing the financial statements, management is responsfble for assessing the Company’s ability 1o
continue a1 a going concern, disclosing, &3 spplicable, matiers related 1o going concern and using the going
concemn hasls of accountlng unless management either nfends 1o liquidiie the Company or 1o cease operatians,
ior ke o realistic aliemetive bat o do so.

The Bowrd of Direcions is responaible for overseeing the Company's financisl reperting process.

Audilor's Hesponsibilities for the Awdit of the Financial Statements

Our ohjectives are to obtain reasonable assurmnce sbour whether the financial Mmements p o whole we frec
from muaterial misstatement, whether due to fraud or error, snd 1o imsue an suditor’s report that inchsdes our
opinion, Reascnable assurance is o high level of assurance, but is not o gusrantee that an sudit conducted in
accordnnce with NSAs will slways detect o muterinl misstaberment when It exists. Misstatements con arise from
frand or error nnd are considered material if, individudlly or in the aggregate. they could reasonably be
expeited 10 influenge the economic decisions of users taken on the hasis of these financial staterments.

As part of an audit in nocordance with NSAw we exercise professionsl judgment snd muintain professional
skepticism throughout the sudit. We also:

= [dentify ond assess the risks of material misstatement of the financial statements, whether due 1o fraud
or errar, design and perform mudit procedures responsive to thase risks, and obiin audit evidence that
is sufficient and appropriate to provide & bagis for our opinion. The sk of not defecting & material
misstatement resulting from fraud is higher than for one resuliing from error, as froud may nvolve
collosion, forgery, intentiona] omissiais, misrepresentations, or the override of interml control.

« Obtain an understanding of imermnal controls relevnt 1o the wadit in order to design audit procedures
that mre appropriate in the clreumstances, but not for the purpese of expressing an opinios on the
elfectivensss of the Company's intermal control.

(4
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= Evaluare the sppropriaiencss of accounting policies wsed and the ressonableness of sccounting
catimates and relmted disclosures mode by manigement.

»  Conclude on the appropriflensis of management’s use of the going concern bhasis of nccounting and,
based on the sudit evidence obtained, whether & materinl uncertninty exists related 10 evenis or
conditions that may cast significant doubt on the Company's ability to continue as a going concen If
wi contlude thet & material unceriainty exisis, we sre required to draw atiention in our pudilors repon
1o the related disclosures in the fnancinl stntements or, if such disclosures sre inndequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our anditor's

repart. However, furare events or conditions may couse the Company to cease to continue 55 3 going
cancem.

We have commmicated with those charged with governance reganding, among other matters, the plamed
scope snd Hming of the audit and significant audit findings, including sny significant deficlencien in internal
controd that we identify during our nudii.

We also provide those charged with governance with a ssterment that we have complied with relevant ethical
requirements regarding independence, and to commumicate with them ail relationships and other maters that
may reasonably be thought o bear on our independence, and where spplicable, relsted safeguunds.

Report on the Requirements of the Campanles Act, 2063

We have obtained Information and explonaiions asked for, which, fo the best of our knowledye and beliaf,
where nocessary for the purpose of our sudit. In our opinion, the Sttement of Financial Position], the
Statement of Profit or Loss and other comprebensive income and the Statement of Cash Floves have been
prepared in accordance with the requirement of the companies Act, 2063 and ore in agreement with the books
of mccount of the company; amd proper books of sccounts as required by law have been kept by the company.

To the best of our information and acconding to explumations given to s and from our examination of the
boalks of account of the company necessary for the purpase of oar andit, we have nat come across cases whare
Board of Directors o any employees of the company have acted contrary to the provisions of law relating to
the accounts, or committed any missppropriation or ciused loss or damage to the company relating 1o the
sccounts in the Company.

Report on Other Legal and Regolstory Requirementis

Based on our examinathon, we would fike to further roport that:
s We have obtained all the informntion sand explanation, which 10 1he best of our knowbedge und belisf
were copsidered necessary for the purposs for our awdiL

s The company has kept proper books of sccounts as required by law, in so fiar as it appears from eur
examimation of thine books of account.

*  The Statement af Financial Position, the Statement of Profit or Loss and other comprehensive income,
the Statement of Change in Equity and the Statement of Cash Flows und attached Schedsiles dealy with
by this report are in agreement with the books of account maintained by the company.
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¢ In our cpinfon and to the best of our information and according 1o the explanations given to us, the
Board of Directors, the representative or any employee of the company has not scted contrary fo the
provision of law relating 10 accounts nor caused direct loss or damage 10 the company deliberately or
acted in & manner that would jeopardize the interest and security of the company.

¢ The operations of the company were within its jurisdiction.
s We have not come scross any fraudulence in the sccounts, based on our sumple examination of the

books.
=
4
Date: 2081/05/14 CA. Sushil Adhikari
Place: Kathmandu, Nepal Partner
UDIN: 240008CAD0I123Tmb3Vx RMS.A & ASSOCIATES
Chartered Accountants
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Ankhu Khola Jalvidhyut Company Limited

Figures in NPR

Particulars Note As at 31 Ashadh 2081 As at 31 Ashadh 2080
Assets
Non-Current Assets
Property, Plant & Equipment 4 1,766,088,305 1,793,580,396
Capital Work in Progress - -
Investment in Associates 5 - -
Other Equity Investments 6 10,100,000 6,600,000
Other Non-Current Assets 7 - -
Deffered Tax - -
Total Non-Current Assets 1,776,188,305 1,800,180,396
Current Assets
Inventories 8 - -
Trade Receivables 9 99,788,862 102,026,892
Cash & Cash Equivalents 10 144,203 1,125,332
Term Deposit 11 - -
Other Current Assets 7 5,447,399 5,263,253
Current Tax Assets 12 - -
Total Current Assets 105,380,463 108,415,477
Assets Held for Sale - -
Total Assets 1,881,568,768 1,908,595,873
Equity & Liabilities
Equity
Equity Share Capital 13 800,000,000 800,000,000
Other Equity 14 (261,250,625) (247,078,123)
Total Equity 538,749,375 552,921,877
Non-Current Liabilities
Borrowing 15 1,121,022,264 1,195,357,180
Trade Payables 19 - -
Other Financial Liabilities 16 - -
Provisions 17 - -
Deffered Tax 12 - -
Other Liabilities 18 - -
Total Non-Current Liabilities 1,121,022,264 1,195,357,180
Current Liabilities
Borrowings 15 135,593,176 107,634,193
Trade Payables 19 4,746,597 4,800,875
Other Financial Liabilities 16 81,409,141 47,833,472
Current tax Liabilities (Net) 12 - -
Provisions 17 - -
Other Liabilities 18 48,214 48,276
Total Current Liabilities 221,797,129 160,316,816
Total Liabilities 1,342,819,393 1,355,673,996
Total Equity & Liabilities 1,881,568,768 1,908,595,873

The accompanying notes are integral part of these financial statements

Ram Shrestha
Chairman

Indra Krishna Shrestha
Director

©

Ram Prasad sapkota
Director

Renuka Limbu
Director

Dinesh Prasad Shrestha Bristant Tamang Bamjan
Director Director
Pratikshya Sharma Subash Sharma
Acting CEO Finance Officer

C.A. Sushil Adhikari
R.M.S.A. &Associates
Chartered Accountants

Date: 2080.05.29
Place: Kathmandu,Nepal
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Ankhu Khola Jalvidhyut Company Limited
Statement of Profit or Loss & Other Comprehensive Income
For the Year ended 31st Ashadh 2081 (15 July 2024)

Figures in NPR
. " Period Endin: " Period Endin
Particulars Note | 31 Ashadh 208 1g" 31 Ashadh 208(%'
Revenue 20 174,170,770 192,217,314
Cost of Sales
Generation & Distribution Expenses 21 33,243,900 51,783,237
Gross Profit 140,926,870 140,434,077
Depreciation 4 27,578,091 28,134,876
Other Income 22 4,842,216 2,031,963
Administrative & General Expenses 23 14,196,677 10,549,077
Gain/(loss) on sale of Non-Current Assets Held for Sale - -
Profit from Operation 103,994,318 103,782,087
Finance Income 24 - 31
Finance Costs 25 118,166,820 112,170,348
Profit before taxes (14,172,502) (8,388,231)
Income Tax Expenses
Current Tax 12 - -
Deffered Tax Credit/Charge 12 - -
Profit for the Year (14,172,502) (8,388,231)
Other Comprehensive Income
Other Comprehensive Income not to be reclassified to profit or loss in
subsequents periods
i. Re-Measurement (losses)/Gains on Post Employment Defined Benefit
Plans
ii. Equity Instruments through Other Comprehensive Income 26 - -
iii. Tax Relating items that will not to be classified to Profit or Loss 12
Other Comprehensive Gain/(Loss) for the Year (Net of Tax) - -
Total Comprehensive Gain/(Loss) for the Year (Net of Tax) (14,172,502) (8,388,231)
Earning Per Share of Rs. 100 Each
Basic Earning Per Share-Rs. 27 (1.77) (1.05)
Diluted Earning Per Share- Rs. 27 (1.77) (1.05)

The accompanying notes are integral part of these financial statements

Ram Shrestha Ram Prasad sapkota Dinesh Prasad Shrestha Bristant Tamang Bamjan
Chairman Director Director Director
Indra Kri.shna Shrestha Renu4ka Limbu Pratikshya Sharma Subash Sharma
Director Director Acting CEO Finance Officer

C.A. Sushil Adhikari
R.M.S.A. &Associates
Chartered Accountants

Date: 2080.05.29
Place: Kathmandu,Nepal
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Ankhu Khola Jalvidhyut Company Limited

Statement of Cash Flows

For the year ended 31st Ashadh 2081 (15July 2024)

Figures in NPR

Particulars

" Period Ending 31 Ashadh 2081 "

" Period Ending 31 Ashadh 2080 "

Cash Flow from Operating Activities

Profit for the Year

(14,172,502)

(8,388,231)

Adjustments

Loss/(Gain) on Sale of Assets Held for Sale

Depreciation on Property, Plant & Equipment

27,578,091

28,134,876

Finance Income

(€2Y)]

Finance Cost

118,013,310

112,114,208

Loss/(Gain) on Sale of Non-Current Assets Held for Sale

Profir on sale on Property, Plant & Equipment

Gain/Loss on Equity Method of Investment

Prior Year Adjustments

Working Capital Adjustments:

(Increase)/Decrease in Other Assets

(184,145)

14,95,804

(Increase)/Decrease in Term Deposit

20,00,000

(Increase)/Decrease in Inventories

(Increase)/Decrease in Trade Receivables

2,238,030

1,04,28,202

Increase/(Decrease) in Trade Payables

(54,278)

(929239)

Increase/(Decrease) in Financial Liabilities

61,534,652

41483506

Increase/(Decrease) in Other Liabilities

(62)

43776

(Increase)/Decrease in Current Tax Assets

Increase/(Decrease) in Current Tax Liabilities

Increase/(Decrease) in Provisions

Cash Generated from Operations

194,953,097

186382871

Income Taxes Paid

Net Cash flow from Operating Activities (A)

194,953,097

186382871

Cash Flow from/(Used in) Investing Activities

Proceeds from Sale of Asset

Proceeds from Sale of Assets held for Sale

Finance Income

31

(Increase)/Decrease in other Equity Investment

(3,500,000)

(Increase)/Decrease in Investment in Associates

Acquisition of Property, Plant and Equipment

(86,000)

(2,357,182)

Purchase of Intangibles

Increase in CWIP

Bank Balance other than Cash & cash Equivalents

Net Cash Flow from Investing Activities (B)

(3,586,000)

(2,357,151)

Cash Flow from Financing Activities

Issue of Share

Issue of Bonus Share

Share issue Cost

Borrowing (Repaid)/Taken (Net)

(74,334,916)

(70,952,434)

Dividend Paid

Finance Cost

(118,013,310)

(112,114,208)

Net Cash Flow from Financing Activities ( C)

(192,348,226)

(183,066,642)

Increase /(Decrease) in cash & Cash Equivalents (A+B+C)

(981,129)

959,078

Net Foreign Exchange Difference on Cash & Cash
Equivalents

Cash & Cash Equivalents at Beginning of the Year

1,125,332

166,255

Cash & Cash Equivalents at End of the Year

144,203

1,125,332

The accompanying notes are integral part of these financial statements

Ram Shrestha Ram Prasad sapkota Dinesh Prasad Shrestha
Chairman Director Director
Indra Krishna Shrestha Renuka Limbu Pratikshya Sharma
Director Director Acting CEO

©

Bristant Tamang Bamjan
Director

Subash Sharma
Finance Officer

C.A. Sushil Adhikari
R.M.S.A. &Associates
Chartered Accountants

Date: 2080.05.29
Place: Kathmandu,Nepal
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Ankhu Khola Jalvidhyut Company Limited
Notes to Financial Statements for the year Ended 31st Ashadh 2081 (15 July 2024)

Note 5
Investment in Associates:

As at 31 Ashadh 2081

As at 31 Ashadh 2080

Particulars
No of Shares Amount No of Shares Amount
Unquoted Investment at Fair Value (FV)
Investment in Associate Companies
Gross Investment (A)
Adjustment for Equity Method
Total Adjustment (B)
Net investment at Cost (A+B)
Note 6
Other Equity Investment:
I As at 31 Ashadh 2081 As at 31 Ashadh 2080
No of Shares Amount No of Shares Amount
Through Other Comprehensive Income
Singati Hydro Energy Ltd 65000 6,500,000 65000 6,500,000
(Equity Share of NPR 100 each fully Paid up)
Shahid Sanchar Sahakari Ltd 1000 100,000 1000 100,000
(Equity Share of NPR 100 each fully Paid up)
Advance for Shares in Ganesh Himal Hydropower Ltd. 3,500,000 -
Total 66000 10,100,000 66000 6,600,000

has been taken at cost of the investment.

The company has classified Other Equity Investment as Fair Value Through Other Comprehensive Income. The Fair vaule of the investment

Note 7
Other Assets (Current & Non-Current):

Particulars As at 31 Ashadh 2081 As at 31 Ashadh 2080
Current

Prepaid Expenses (7.1) 1,223,631 1,400,972
Advance to Suppliers (7.2) 1,115 -
Advance to Landlord (7.3) 3,625,000 3,625,000
Loan & Advances to Staff (7.4) 50,396 50,000
Other Receivables (7.5) 547,256 187,281
Total 5,447,399 5,263,253
Non-Current

Prepaid Expenses - -
Advance to Suppliers - -
Advance to Landlord - -
Loan & Advances to Staff - -
Other Receivables - -
Total - -
G. Total 5,447,399 5,263,253
Details of Other Expenses

Prepaid Expenses (7.1)

Pre-Paid Insurance 1,223,631 1,400,972
Sub-Total 1,223,631 1,400,972
Advance to Suppliers (7.2)

Explore Earth Movers Pvt. Ltd 1,115 -
Sub-Total 1,115 -

SIGACT STAfagd TBFUoh [AHCSD!
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Advance to landlord (7.3)

Advance to landlord 3,625,000 3,625,000
Sub-Total 3,625,000 3,625,000
Advance to Staff (7.4)

Shambhu Timilsina(Advance) - 50,000
Bimal Rana Magar 15,000 -
Sunil Sharma 35,396 -
Sub-Total 50,396 50,000
Deposit (7.5)

Bhajuratna Engineering (Deposit) 45,000 45,000
Shanker Oxygen Gas (Deposit) 23,975 23,975
Legal Deposit 5,280 5,280
Advance Tax (TDS Deducted) 473,002 113,026
Bank Margin - -
Sub-Total 547,256 187,281
Total 5,447,399 5,263,253
Note 8

Inventories

Particulars

As at 31 Ashadh 2081

As at 31 Ashadh 2080

General Stock/ Office Supplies/Consumables

Stock of Electrical Goods

Engineering Spare Parts

Total

Note 9
Trade Receivables

Paticulars As at 31 Ashadh 2081 As at 31 Ashadh 2080
Receivabe From NEA (Forced Majeure Event) 12,729,977 12,729,977
Receivable from NEA (20% Posted Rate) 55,588,411 55,588,411
Receivable from NEA (IEE) 3,000,000 3,000,000.00
Receivable from NEA (Normal) 28,470,474 30,708,504
Total 99,788,862 102,026,892
Note 10
Cash & Cash Equivalents

Paticulars As at 31 Ashadh 2081 As at 31 Ashadh 2080
Bank Balances

In Current Accounts

Prabhu Bank Limited (Current Account) 10,000 10,000
Prime Commercial Bank Limited (00101367 CA) 115,002 1,069,492
Prime Commercial Bank Limited (00103772 CA) 5,000 5,000
Rastriya Banijya Bank 10,000 10,790
Sunrise Bank - -
Kumari Bank - -
Machhapuchree Bank - -
In Call Accounts

Prabhu Bank Limited (Call Account) - -
Cash

Cash on Hand 4,201 30,050
Cheque on Hand - -
Total 144,203 1,125,332

SIGAT STAfagd I feASTeshI



WL ¥ GOE ANE HEET T

For the purpose of the statement of cash flows, Cash & Cash Equivalents comprise the following:

Paticulars

As at 31 Ashadh 2081

As at 31 Ashadh 2080

Bank Balances

In Current Accounts

Prabhu Bank Limited (Current Account)

10,000

10,000

Prime Commercial Bank Limited (00101367 CA)

115,002

1,069,492

Prime Commercial Bank Limited (00103772 CA)

5,000

5,000

Rastriya Banijya Bank

10,000

10,790

Sunrise Bank

Kumari Bank

Machhapuchree Bank

In Call Accounts

Prabhu Bank Limited (Call Account)

Cash

Cash on Hand

4,201

30,050

Cheque on Hand

Total

144,203

1,125,332

Note 11
Term Deposit

Paticulars

As at 31 Ashadh 2081

As at 31 Ashadh 2080

Term Deposit

Total

Note 12

Particulars

As at 31 Ashadh 2081

As at 31 Ashadh 2080

Income Taxes

Total

Note 13
Equity Share capital

Particulars

As at 31 Ashadh 2081

As at 31 Ashadh 2080

No of Shares Amount

No of Shares Amount

A. Equity Shares

Authorised

20000000 | 2,000,000,000

11500000| 1,150,000,000

Equity Shares of NPR 100 each with voting rights

Issued

20000000 | 2,000,000,000

8000000 800,000,000

Equity Shares of NPR 100 each with voting rights

Subscribed & Fully Paid

8000000 800,000,000

8000000 800,000,000

Equity Shares of NPR 100 each with voting rights

B.Reconciliation of number of shares outstanding at the beginning and end of the year

As at 31 Ashadh 2081

As at 31 Ashadh 2080

ETERTIETR No of Shares No of Shares
Balances at the Beginning of the Year 8000000 8000000
Add: Issue of Shares: IPO Local - -
Add: Issue of Shares: IPO Public - -
Balances at the End of the Year 8000000 8000000

C. Details of the Shareholding more than 1%

As at 31 Ashadh 2081

As at 31 Ashadh 2080

Particulars No of Shares Share % No of Shares Share %
Pramod Prasad Chaudhary 0 0.00% 0 0.00%
Mahesh Prasad Rijal 0 0.00% 0 0.00%
Sharmila Tamang 0 0.00% 152000 1.90%
Chandra bahadur Tamang 0 0.00% 0 0.00%

SIGACT STAfagd TBFUoh [AHCSD!
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Shekhar Basnet 0 0.00% 0 0.00%
Janak Prasad Bhatta 0 0.00% 0 0.00%
Nabaraj Adhikari 0 0.00% 0 0.00%
Total 0 0.00% 152000 1.90%

D. Terms/Rights attached to equity shares

The company has only one class of equity shares having par value of NPR 100 per share. Every Member holding equity shares
therein shall have voting rights in proportion to the members share of the paid up equity share capital. The company declares and
pays dividend in nepalese rupees. The dividend proposed by the board of directors is subject to the approval of the shareholders
in the ensuring Annual General Meeting. In the event of liquidation of the company, the holders of the equity shares will be
entitled to receive remaining assets of the company, after distribution of all preferential amounts. The distribution will be in
proportion to the number equity shares held by the equity shareholders.

E. Dividend Paid and Proposed:

Share Premium

General Reserves

Retained Earnings

Declared Dividend & Proposed Dividend As at 31 Ashadh 2081 As at 31 Ashadh 2080
Declared and approved for during the year
Dividends on Ordinary Shares
Note 14
Other Equity Retained Earning & Reserves Total

Balance as at 31 Ashadh 2080

(247,078,123)

(247,078,123)

Balance as at 1 Shrawan 2080

(247,078,123)

(247,078,123)

Profit for the Year

(14,172,502)

(14,172,502)

Other Comprehensive Inccome

Total Comprehensive Income

(261,250,625)

(261,250,625)

Dividends to Shareholders

Issue of Right Share

Prior Year Adjustments

Balance as at 31 Ashadh 2081

(261,250,625)

(261,250,625)

Note 15
Borrowing

Particulars

As at 31 Ashadh 2081

As at 31 Ashadh 2080

Measured at Amortised Cost

Non-Current

Term Loan

1,119,675,063

1,194,163,491

Short Term Loan

Add/(Less) Loan Balance - NFRS Adjustment

1,347,201

1,193,690

Sub-Total 1,121,022,264 1,195,357,180
Current

Term Loan 109,002,381 80,634,193
Short Term Loan - -
Overdraft 26,590,796 27,000,000
Sub-Total 135,593,176 107,634,193
G. Total 1,256,615,440 1,302,991,373

Sub-Classification Period wise

Consortium Loan

Within 12 Months 109,002,381 80,634,193
After 12 Months 1,119,675,063 1,194,163,491
Add/(Less) Loan Balance - NFRS Adjustment 1,347,201 1,193,690

Total

1,194,639,885

1,194,639,885

Rastriya Banijya Bank

Within 12 Months

After 12 Months (merged with consortium loan from FY 79.80

onwards)

Total 144,271,534 144,271,534

Overdraft Loan

Within 12 Months 26,590,796 27,000,000

After 12 Months - j
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Note 16
Other Financial Liabilities

Particulars As at 31 Ashadh 2081 As at 31 Ashadh 2080
Non-Current
Employees Account Payable - -
Interest Payable - -
Royalty Payable - -
Other Payable - -
Sub-Total - -
Current - -
Employees Account Payable (16.1) 3,662,762 3,847,286
Interest Payable (16.2) 58,593,425 22,968,494
Royalty Payable (16.3) 2,251,260 2,295,861
Other Payable  (16.4) 16,754,695 18,671,831
Director Payable 147,000 50,000
Sub-Total 81,409,141 47,833,472
G. Total 81,409,141 47,833,472
Employees Account Payable (16.1)
Achyut Bogati - 123,007
Bhojraj Puri Adv. 2,135 2,564
Dal Bahadur Thapa Magar 15,000 -
Payable to Site Security 20,000 -
Gratuity Payable 3,625,627 3,721,715
Total 3,662,762 3,847,286
Interest Payable (16.2)
Interest Payable on Personal Loan (16.2.1) 22,968,494 22,968,494
Interest Payable on Term Loan (16.2.2) 35,624,931 -
Total 58,593,425 22,968,494
Royalty Payable (16.3)
Royalty Payable 2,251,260 2,295,861
Total 2,251,260 2,295,861
Other Payable (16.4)
Other Short Term Personal Loan (16.4.1) 15,953,548 15,953,548
Sibakoti & Associates 71,500 71,500
Meeting Allowance Payable 85,000 42,500
Meghraj Pokhrel - 55,750
Sarada Kumari Bhandari Poudel 676 4,004
Other Payable 643,971 2,443,009
Retention amount - 101,521
Total 16,754,695 18,671,831
Other Short Term Personal Laon (16.4.1)
payable to Ananda Kumar Jha 50,000 50,000
Payable to Babu Sherpa 1,700,000 1,700,000
Payable to Chungwa Sherpa 2,750,000 2,750,000
Payable to Parmananda Thapa 1,500,000 1,500,000
Payable to Pramodh Chaudhary 1,053,548 1,053,548
Payable to Punya Pd. /Indra Shekher 3,900,000 3,900,000
Payable to Tendi Sherpa 5,000,000 5,000,000
Total 15,953,548 15,953,548
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Particulars As at 31 Ashadh 2081 As at 31 Ashadh 2080
Interest Payable on Personal Loan (16.2.1)
Interest on PL(Ananda Kumar Jha) 387,671 387,671
Interest on PL(Babu Sherpa) 2,783,808 2,783,808
Interest on PL(Dipak Maskey) 262,577 262,577
Interest on PL(Keshav Tuladhar) 27,408 27,408
Interest on PL(Parmananda Thapa) 2,610,849 2,610,849
Interest on PL(Praladh Limbu) 2,787,395 2,787,395
Interest on PL(Punya Prasad/Indra Shekhar) 7,238,027 7,238,027
Interest on PL(Ram Shrestha) 233,532 233,532
Interest on PL(Shekher Basnet) 666,641 666,641
Interest on PL(Siddhi Charan Shrestha) 1,701,918 1,701,918
Interest on PL(Sri Ram KC) 1,665,382 1,665,382
Interest on PL(Sunil pokhrel) 101,675 101,675
Interest on PL(Tendi Sherpa) 2,501,610 2,501,610
Sub-Total 22,968,494 22,968,494

Interest Payable on Term Loan (16.2.2)

Interest Payable to Kumari Bank Limited 2,007,047 -
Interest Payable to Machhapuchhre Bank Limited 9,265,683 -
Interest Payable to Prime Commercial Bank Limited 13,631,614 -
Interest Payable to Prabhu Bank Limited 4,420,474 -
Interest Payable to Rastriya Banijya Bank Limited 3,972,046 -
Interest Payable to laxmi Sunrise Bank Limited 2,328,068 -
Sub-Total 35,624,931 =
Note 17

Provisions

Particulars As at 31 Ashadh 2081 As at 31 Ashadh 2080

Non-Current
Provisions for Gratuity (Net) - i
Provisions for Leave Encashment - j
Sub-Total - j
Current
Provisions for Gratuity (Net) - i
Provisions for Leave Encashment - j

Sub-Total - -
G. Total - -
Note 18
Other Liabilities

Particulars As at 31 Ashadh 2081 As at 31 Ashadh 2080
Non-Current
Bonus to Employees - -
Dividend Payable - -
Sub-Total - -
Current
Bonus to Employees - -
Dividend Payable - -
TDS Payable (18.1) 48,214 48,276
Sub-Total 48,214 48,276
G. Total 48,214 48,276
TDS Payable Details (18.1)
TDS on Individual/Proprietorship Firm  (11111) 10,050 9,000
TDS on Salary (11112) - 33,148
TDS on Public Limited Company. (11122) 2,550 -
TDS on Private Limited Company (11123) 30,965 5,970
TDS on Rent (11131) 3,523 (4)
Social Security Tax (1%) (11211) 1,126 161
Total 48,214 48,276
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Note 19
Trade Payables

Particulars As at 31 Ashadh 2081 As at 31 Ashadh 2080
Non-Current
Sundry Creditors - -
Sub-Total - -
Current
Sundry Creditors (19.1) 4,746,597 4,800,875
Sub-Total 4,746,597 4,800,875
G. Total 4,746,597 4,800,875
Creditors Details (19.1)
Bageshwori Auto Parts 101,261 101,261
Infitity & Partners - 9,625
Ganesh Himal Crucher Udhyog Pvt. Ltd. - 331
Lalit Hardware Concern - 8,725
Miscelleneous Supplier 1,311,109 1,311,109
Payable to Land owner 1,040,956 1,040,956
Pragati Nirman Sewa 45,357 45,357
R.J Construction Civil Works 1,506,331 1,506,331
Bailee International Pvt. Ltd. 234,000 234,000
Adidev Implex & Trading House Pvt. Ltd. - 80,455
Kailash Traders & Nirman Sewa Pvt.Ltd. - 16,520
Keren International - 67,106
RMSA and Associates 334,500 334,500
World Publication Pvt. L Td - 44,600
D.G.B.A Associates 133,800 -
National Tech Hydro & Electric P. Ltd 36,725 -
Nepal Jagaran Media Pvt. Ltd. 2,559 -
Total 4,746,597 4,800,875
Note 20
Revenue
Particulars FY 2080.2081 FY 2079.2080
Revenue From Sale of Electricity 174,170,770 192,217,314
Total 174,170,770 192,217,314
Note 21
Generation & Distribution Expenses

Particulars FY 2080.2081 FY 2079.2080
Dashian Allowance (Site) 787,271 875,883
SSF Contribution (Site) 1,847,989 1,949,878
Salary Expenses (Site) 10,577,131 11,227,681
Over Time Expenses (Site) 2,871,086 3,291,315
Communication Allowance (Site) 46,150 47,400
Site Security Expenses 260,000 260,000
Royalty Expenses 4,323,415 4,684,346
Electricity Charge (General) 7,992 9,936
Equipment Hire Expenses 95,530 426,362
Festival Celebration 56,745 30,570
Fuel Exp(Qil & Lubricants) 528,521 786,321
Fuel(General Expenses) 156,969 1,044,990
Insurance Premium Expenses 5,979,376 6,642,535
Medical Expenses (General) 11,265 4,611
Printing & Stationery (General) 7,960 5,060
Repair & Maintenance Expenses  (Sub Note 21.1) 4,726,968 16,758,664
Site Expenses (General) 638,480 1,063,007
Transportation Expenses 161,056 621,212
Telephone and Comm. Exp (Office) 41,208 33,565
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Wages Expenses 28,788 1,879,901
Compensation Expenses 90,000 140,000
Total 33,243,900 51,783,237
Sub-Note 21.1
Repair & Maintenance Expenses

Particulars FY 2080.2081 FY 2079.2080
Repair & Maintainance of Powerhouse Equipment 1,622,730 14,422,607
Repair & Maintainance of Site (General) 929,084 229,214
Repair & Maintenance of Transmission Line 1,699,492 89,694
Repair & Maintenanceof Headworks 475,661 2,017,150
Total 4,726,968 16,758,664
Note 22
Other Income

Particulars FY 2080.2081 FY 2079.2080
Other Income 4,842,216 2,031,963
Total 4,842,216 2,031,963
Note 23
Administrative & General Expenses

Particulars FY 2080.2081 FY 2079.2080
Salary Expenses (Head Office) 4,685,559 4,441,443
Dashain Allowance (Head Office) 304,217 290,620
SSF Contribution(Head Office) 730,120 697,489
Repair & Mainenance Head Office 55,184 480
Advertisement Expenses 63,451 61,088
AGM Expenses 316,941 306,810
Annual Expenses 270,000 270,000
Conveyance and Fare Expenses 41,970 49,610
Consultancy charges 22,600 898,900
Commission exp 34,795 -
Donation Expenses 8,000 36,000
Office Expenses 262,640 229,402
Printing & Stationary Expenses 38,875 69,465
Registration & Renewals Expenses 295,500 35,500
Rent Expenses 660,000 660,000
Rates & Taxes 11,074 7,006
TADA Exp. 24,000 -
Telephone & Communication Expenses 97,530 94,030
Fuel Expenses 233,500 300,000
Fine & Penalty - 20,400
Audit fee 339,000 339,000
Board Meeting Expenses 220,000.00 405,000
Membership Fee 30,000 30,000
Newspaper & Periodicals 300 -
Travelling exenses 133,188 81,859
Legal Fees 226,000 275,999
Bank Charges 5,910 5,626
Utilities & Securities Expenses 93,820 90,115
Website Expenses 6,780 6,780
Right Issue Expenses 3,866,358 -
RTS Fee 100,000 100,000
Rating Fees 372,239 188,428
Farewell Exp. 3,210 17,200
Legal Documentation - 10,100
Rebate Expenses 643,916 530,727
Total 14,196,677 10,549,077
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Note 24
Finance Income:
Particulars FY 2080.2081 FY 2079.2080
Interest Income - 31
Total - 31
Note 25
Finance Cost: Charged to SOPL
Particulars FY 2080.2081 FY 2079.2080
Interest on Term Loan 100,480,228 96,791,347
Interest on OD ,Personal Loan 2,951,462 158,142
Interest on RBB Loan 12,697,954 13,211,937
Loan Management Fee 1,883,666 1,952,781
118,013,310 112,114,208
Add/(Less) Finance Cost - NFRS adjustment 153,510 56,141
Total 118,166,820 112,170,348
Finance Cost:
Particulars FY 2080.2081 FY 2079.2080
Interest on Personal Loan -
Sub-Total (A) - -
Interest on Overdraft Loan 2,951,462 158,142
Sub-Total (B) 2,951,462 158,142
Interest on TL- Prime Commercial Bank Limited 42,655,242 37,404,334
Interest on TL- Machhapuchree Bank Limited 29,926,142 31,152,393
Interest on TL- Rastriya Banijya Bank Limited 12,697,954 13,211,937
Interest on TL- Prabhu Bank Limited 12,414,851 12,160,075
Interest on TL- Sunrise Bank Limited 9,013,087 9,337,913
Interest on TL- Kumari Bank limited 6,470,906 6,736,632
Sub-Total (C) 113,178,182 110,003,284
Loan Management Fee 1,883,666 1,952,781
Sub-Total (D) 1,883,666 1,952,781
Interest On Short Term Loan - -
Sub-Total (E) - -
G. Total 118,013,310 112,114,208
Note 26
Equity instruments through other comprehensive income:
Particulars FY 2080.2081 FY 2079.2080
Gain/(loss) on investment on Associates - -
Gain/(loss on other equity investment through OCI
Total
Note 27
Earning Per Share:
Particulars FY 2080.2081 FY 2079.2080
Profit for the year (14,172,502) (8,388,231)
Weighted Average number of Equity Shares Outstanding 8,000,000 8,000,000
Earning Per Share (Rs.) Basic (1.77) (1.05)
(Face Value of Rs. 100 Per Share)
Add: Weighted Average number of Potential Equity Shares - 0
Weighted Average number of Equity Shares Outstanding 8,000,000 8,000,000
(including dilutive shares)
Earning Per Share (Rs.) Diluted (1.77) (1.05)
(Face Value of Rs. 100 Per Share)
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Note 28
Related Party Disclosures:

a. Those Charged With Governance

Those Charged with Governance of the AKJCL include members o

f the Board of Directors namely:

Name Appointment Date Designation
Ram Shrestha 2079.03.12 Chairman
Ram Prasad Sapkota 2079.03.12 Director
Dinesh Prasad Shrestha 2079.03.12 Director
Bristant Tamang Bamjan 2079.03.12 Director
Indra Krishna Shrestha 2080.09.20 Public Director
Renuka Limbu 2079.03.12 Public Director

The following provides expenses incurred for those charged with governance of AKJCL

Particulars Current year Previous Year
Meeting Allowance 220,000 405,000
b) Transactions with Key management personnel
Key Management person includes:
1. Utsav Baral (From Magh 2077 onwards)

Particulars Current year Previous Year
Salary (Utsav Baral) 2,140,000 2,140,000

reporting period related to Key management personnel.

Note: The amount disclosed in the table are the amounts recognised as an expenses during the

C) Other Related Party Transactions:

Nature of Transaction Current Year Previous Year
Name of the Related Party
Transaction Balance Transaction Balance
Ram Shrestha Loan - - 100,000 100,000
Note 29
Contingent Liabilities and Commitment:
Sn Particular Purpose Amount Expire date if any
NA
SIGAT STAfagd I feASTeshI



W ¥ GBW At TEWTT HA
Ankhu Khola Jalavidyut Company Ltd.

Notes to financial statements for the year ended
31st Ashadh 2081 (15 July 2024)

1 General Information of the Company

AnkhuKhola Jalvidhyut Company Ltd is a public company having limited liability incorporated under
Companies Act, 2063 and registered with the Office of Company Registrar on 13th Bhadra 2067 with registration
number 1254/067/068. Its corporate office is located at Anamnagar, Kathmandu and Hydro-project is situated at
Salyangkot, Dhading. The Required Commercial Operation Date (RCOD) was 13th February2012 (corresponding
t02068/11/01 BS). It has started generation and distribution of electricity from 24th August 2013 (corresponding
to 2070/05/08 BS).

2. Basis of Preparation and Measur ement
2.1 Statement of Compliance

The Financial Statements have been prepared in accordance with Nepal Financial Reporting Standards (NFRS)
to the extent applicable and as published by the Accounting Standards Board (ASB) — Nepal and is approved
by the Board of Directors on its meeting held on authorization date of financial statements and have been
recommended for approval by shareholders in the 17th Annual General Meeting. The financial statements have
also been prepared in accordance with the relevant presentational requirements of the Company Act 2063 of
Nepal.

2.2 Basis of Preparation and Reporting Pronouncements

The Company has, for the preparation and presentation of Financial Statements, opted to adopt Nepal Financial
Reporting Standards (NFRSs) from the erstwhile Nepal Accounting Standards (NASs) both pronounced by
Accounting Standards Board (ASB) Nepal. NFRS was pronounced by ASB Nepal as effective on September 13,
2013.

A number of new standards and amendments to the existing standards and interpretations have been issued by
IASB after the pronouncements of NFRS with varying effective dates. Those only become applicable when ASB
Nepal incorporates them within NFRS.

2.3 Accounting Convention

The Financial Statements have been prepared on a historical cost convention except for certain financial elements
that have been measured at fair value, wherever NFRS requires or allowed such measurement. The fair values,
wherever used, are discussed in relevant Notes.

The Financial Statements are prepared on accrual basis.

The Financial Statements have been prepared on a going concern basis. The company has a reasonable expectation
that it has adequate resources to continue in operational existence for the foreseeable future.

The accounting policies are applied consistently to all the periods presented in the financial statements. All the
assets and liabilities have been classified as current and non-current as per the company's normal operating cycle.
Based on the nature of the products and the time between acquisition of assets for the processing and realization
in the cash and cash equivalents, the company has ascertained the operating cycle as 12 months for the purpose
of current or non-current classification of the assets and liabilities.

2.4 Presentations
2.4.1 Presentation Currency

The Company operate within the jurisdiction of Nepal. Nepalese Rupees (NRs) is the presentation and functional
currency of the Company. Accordingly, the Financial Statements are prepared and presented in Nepalese Rupees
which is the currency of the primary economic environment in which the company operates.

2.4.2 Rearrangement and Reclassification
The figures for previous years are rearranged, reclassified and/or restated wherever necessary for the purpose of
facilitating comparison. Appropriate disclosures are made wherever necessary.
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2.4.3 Statement of Financial Position

The elements of Statement of Financial Position other than equity is presented in order of their liquidity by
considering current and non-current nature which are further detailed in relevant sections.

2.4.4 Statement of Profit or Lossand Other Comprehensive Income

The elements of Statement of Profit or Loss and Other Comprehensive Income has been prepared using
classification ‘by function’ method. The details of revenue, expenses, income, gains and/ or losses have been
disclosed in the relevant section of these notes.

Earnings per share have been disclosed in the face of ‘Statement of Profit or Loss and Other Comprehensive
Income’ in accordance with the NAS 33.

2.4.5 Statement of Cash Flows

The statement of Cash Flows has been prepared using indirect method and the activities has been grouped under
three major categories (Cash flows from operating activities, Cash flows from investing activities and Cash Flows
from financing activities) in accordance with NAS 07.

2.4.6 Statements of Changesin Equity
The Statements of Changes in Equity has been prepared disclosing changes in each elements of equity.

2.4.7 |FRIC 12 Considerations:

IFRIC (International Financial Reporting Interpretation Committee) 12 gives Guidance on the accounting by
operators for public-to private service concessions arrangements. This interpretation sets out general principles
on recognizing and measuring obligations and related rights in service concessions arrangements. The company
has not considered IFRIC 12 while preparing these financial statements on the following grounds.

The company sells electricity to Nepal Electricity Authority at the price independent of the price charged by
NEA to general public. NEA, for ultimate sale of electricity is bound by the rates determined by electricity tariff
commission set up by the government, whereas NEA purchases electricity on the basis of different commercial
agreement (PPA) with the power producers. Electricity Tariff Commission does not determine the rate at which
NEA purchases or has to purchase electricity from the power producers. There have been instances where the
rates charged by NEA to general public is lower than it paid to some of the power producers.

The company does not receive any specific concession for the use of the natural resource. The company has to pay
to government for the use of the natural resources in the form of royalty.

The company under power purchase agreement (PPA) sells energy to NEA and not directly to the general public.
Though the project is to be transferred to the government at the end of the licence period the legal title of the
project is with the company, including control of access to the project site. In addition, the company has right to
pledge the assets as lien for availing finances from financial institutions.

3 Accounting Estimates & Judgements

3.1Accounting Estimates

The preparation of Financial Statements in line with NFRS requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of Financial Statements and the reported amounts of revenue and expenses during the
reporting period.

Management has applied estimation in preparing and presenting the Financial Statements. The estimates and the
underlying assumptions are reviewed on an on-going basis. Revision to accounting estimates are recognised in
the period in which the estimates are revised, if the revisions affect only that period; they are recognised in the
period of revision and the future periods if the revisions affect both current and future periods.

Specific accounting estimates have been included in the relevant section of the notes wherever the estimates have
been applied along with the nature and effect of changes of accounting estimates, if any.
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3.1.1 Useful lifeand residual Value of Property, Plant & Equipment

Management reviews the useful life and residual values of property, plant and equipment at least once a year. Such
life is dependent upon an assessment of both the technical life of the assets and also their likely economic life,
based on the various internal and external factors including relative efficiency and operating costs. Accordingly,
depreciable lives are reviewed annually using the best information available to the management.

3.1.2 Impairment of Property, Plant & Equipment

At the end of each reporting period, the company reviews the carrying amount of its property, plant and
equipment to determine whether there is any indication that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of the assets is estimated in order to determine the extent
of the impairment loss (if any). Recoverable amount is the higher of the fair value less cost to sales and value
in use. Value in use is usually determined on the basis of discounted estimated future cash flows. This involves
management estimates on the anticipated commodity prices, market demand and supply, economic and regulatory
environment, discount rates and other factors. Any subsequent changes to the cash flow due to changes in the
above-mentioned factors could impact carrying value of the property, plant and equipment.

Impairment test for the property, plant and equipment has not done except the capital work in progress (expenses
incurred for the project whose ownership does not exist with the company)

3.1.3 Contingencies

In the normal course of business, contingencies may arise from litigation and other claims against the company.
Potential liabilities that are possible but not probable of crystallizing or are very difficult to quantify reliably are
treated as contingent liabilities. Such liabilities are disclosed in the notes but are not recognized.

3.1.4 Fair Value M easurements

Some of the company's assets and liabilities are measured at fair value for the purpose of financial reporting.
The management determines the appropriate valuation techniques and market observable data to the extent
available. Where the level 1 data are not available, the company engages third party qualified valuators to perform
the valuation. The management works closely with the professionals to establish the appropriate valuation
techniques and inputs to the model.

3.1.5 Recognition of Deferred Tax Assets

Significant management judgement is required to determine the amount of deferred tax assets that can be
recognised, based upon the likely timing and the level of future taxable profits together with future tax planning
strategies. The company based its assumptions and estimates on parameters available when the financial
statements are prepared. Existing circumstances and assumptions about the future developments however may
change due to market changes or circumstances arising beyond the control of the company.

6 Significant Accounting Policies

6.1 Accounting Polices

The Company, under NFRS, is required to apply accounting policies to most appropriately suit its circumstances
and operating environment. The preparation of Financial Statements in conformity with the Policy requires
management to make judgments, estimates and assumptions in respect of the application of accounting policies
and the reported amounts of assets, liabilities, income and expenses.

Specific accounting policies have been included in the relevant notes for each item of the Financial Statements.
The effect and nature of the changes, if any, have been disclosed.

6.1.1 Property, Plant and Equipment

Property, Plant and Equipment (PPE) are those tangible assets used for generation and supply of energy, for
administrative purpose or for rentals to others. These are recognised as PPE, if and only if it is probable that
future (i.e. for more than one accounting period) economic benefits associated with the items will flow to the
Company; and the cost of the item can be measured reliably.

PPE are stated in the SFP at their cost less accumulated depreciation and accumulated impairment losses, if
applicable.
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Cost

The initial cost of PPEs includes purchase price and directly attributable cost to bringing the asset to the location
and conditions necessary for it to be capable of operating in the manner intended by management. Subsequent
costs that do not qualify the recognition criteria under NAS 16 are expensed as and when incurred.

NAS 16 and IFRIC 1 require cost of PPE to include the estimated cost for dismantling and removal of the assets
and restoring the site on which they are located. Management perceives that such costs are difficult to estimate
and considering the past practice the amount of such costs will not be material to affect the economic decision of
the user as a result of such non- inclusion. Therefore, asset retirement obligation has not been recognised.

Intangible Assets

1. Intangible Assets with finite useful lives that are acquired separately are carried at cost less accumulated
amortization and accumulated impairment losses. Intangible Assets with indefinite useful lives are carried at
cost less accumulated impairment loses.

2. Gain or loss arising from de-recognition of an intangible assets are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss
when the asset is derecognized.

3. The company has applied IFRIC 12 "Service Concession Arrangements" and has accordingly classified project
assets as intangible assets.

4. TAS 38 Intangible Assets applies to the intangible asset recognized under IFRIC 12. IAS 38 allows intangible
assets to be measured using the cost model or the revaluation model if there is an active market for service
concession arrangements.

Service Concession Arrangements
IFRIC 12 - Service Concession Arrangements applies to public to private service concession arrangements if:

a) The grantor controls or regulates what services the operator most provide with the infrastructure, to whom it
must provide with them and at what prices; and

b) The grantor controls through ownership, benefit entitlement or otherwise any significant residual interest in
the infrastructure at the end if the term of the arrangement.

Infrastructure used in the public to private sector concession arrangement for its entire useful life (whole life of
assets) is within the scope of IFRIC, if the conditions in (a) above are met.

These arrangements are accounted on the basis of below mentioned models depending on the nature of
consideration and relevant contract law.

Intangible Asset Model:

The intangible asset model is used to the extent that the company, being an operator, receives a right (a license)
to charge users of the public service. A right to charge users of public services is not an unconditional right to
receive cash because the amounts are contingent on to the extent that the public uses the services. Both type
of arrangements may exist within a single contract to the extent that the grantor has given an unconditional
guarantee of payment for the construction and the operation i.e. considered as a Financial Asset and to the extent
that the operator has to rely on the public using the service in order to obtain payment, the operation has an
intangible asset.

The company manages concession arrangements which include power supply from its hydropower plant. The
company maintains and services the infrastructure during the concession period. These concession arrangements
sets out rights and obligations related to the infrastructure and the services to be provided. The right to
consideration gives rise to an intangible asset and accordingly, the intangible assets model is applied.

Income from the concession arrangements earned under intangible asset model consists of (i) Fair value of the
contract revenue, which is deemed to be the fair value of consideration transferred to acquire the asset; and (ii)
payments actually received from the users. The intangible asset is amortized over its expected useful life in a way
that reflects the pattern in which the asset's economic benefits are consumed by the company, starting from the
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date when the right to operate starts to be used. Based on these principles, the intangible assets are amortized
in line with the actual usage of the specific public facility, with a maximum of the duration of the concession. In
case of any changes in the expected useful life of such intangible assets, the change in estimate shall be disclosed
in the financial statement.

Any asset carried under concession arrangements is derecognized on disposal or when no future economic
benefits are expected from its future use or disposal or when the contractual rights to the assets expires.

Amortization

From FY 2077.78, the estimated useful life of the project assets presented under intangible assets under IFRIC 12
has been revised from 3.2% p.a. to 1.5% p.a. Such change in accounting estimate has been applied prospectively
as per NAS 8 "Accounting Polices, Changes in Accounting Estimates and Errors".

As per Para 97 of NAS 38 "The depreciable amount of intangible assets with a finite useful life shall be allocated
on systematic basis over its useful life. The Amortization method used shall reflect the pattern in which the asset's
future economic benefits are expected to be consumed by the entity". The revision in depreciation method is
adopted considering the pattern in which the asset's future economic benefits are expected to be consumed by
the entity. The depreciable amount of intangible asset with a finite useful life has been allocated on systematic
basis over the useful life. The method used is selected on the basis of the expected pattern of consumption of
the expected future economic benefits embodied in the asset. The company will depreciate all the investments
made on civil works, electricity generation, transmission or distribution within remaining license period. The
depreciation has been charged as per rate mentioned in below table

Years Depreciation Rate on IA
1to5 1.5%
6t08 4.5%
9to 15 6.0%
16 to 22 9.0%
23 Remaining

Considering 77/78 as year 1 and depreciating for remaining period of 23 years.

6.1.2 Changein Classification, Useful Lives and Depreciation Method

6.1.2.1 Re-classification

Assets have been reclassified wherever required for compliance with NFRS. Capital work in progress, are
assets that are in the process of construction or installation have been reported under PPE without charging
depreciation. These were previously being shown separately from property plant and equipment.

The Company used to carry the costs of access road as a separate component of PPE even though direct control
and ownership of such road is not with the Company. However, under the provisions of NFRS, costs that are
directly attributable to bringing asset to the location and condition necessary for it to be capable of operating in
manner intended are to be included in the cost of PPE. Therefore, the cost of access road has been included to
the assets at the generation site.

6.1.2.2 Estimation of Useful Livesand Depreciation M ethod used

The useful life of assets has been reassessed and adjusted as at the date of opening NFRS SFP. Depreciation
method has been selected considering the pattern of inflow of economic benefits to the organization and thereby
depreciated using Diminishing Balance Method (DBM).

SN Category of Assets Rate Useful Life (Year)
1 Office Equipments 15% 6.67
2 Furnitures & Fixtures 15% 6.67
3 Vehicles 20% 5
4 Machiney & Equipments 15% 6.67
5 Other Assets 15% 6.67
6 Hydro Project Equipment SLM 30

Only those assets having value of more than NPR 5,000 per item are capitalized.
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6.1.3 De-recognition

Assets that have been decommissioned or identified as damaged beyond economic repair or rendered useless
due to obsolescence, are derecognised whenever identified. On disposal of an item of PPE or when no economic
benefits are expected from its use or disposal, the carrying amount of an item is derecognised. The gain or
loss arising from the disposal of an item of PPE is the difference between net disposal proceeds, if any, and the
carrying amount of that item and is recognised in the Statement of Profit or Loss.

6.1.4 Other notes on PPE

6.1.4.1 Land
Land properties with ownership documents (i.e. in occupation and with valid documentation) have been
recognised meeting the asset recognition criteria.

6.1.4.2 Land under BOOT Arrangement

AKJCL has obtained the license for operation from the then Ministry of Water Resource (Current: Ministry of
Energy) for a period of 30 years (i.e. from 2070-05-08 to 2100-05-08), therefore the useful life of assets of the
project cannot exceed 30 years even if the economic life of the asset is more as the entire generation unit needs
to be transferred to the Government of Nepal at the end of this license term. Therefore, the Company depreciates
its land assets at the generation unit using systematic basis.

6.1.4.3 Building and Civil Structure
All civil infrastructures of Project site have been classified on the basis of their built type..

6.1.5 Restriction on PPE

AK]JCL has obtained the license for operation from the then Ministry of Water Resource (Current: Ministry of
Energy) for a period of 30years (i.e. from 2070-05-08 to 2100-05-08), the useful life of assets of the project cannot
exceed 50 years even if the economic life of the asset is more. After the end of 30 years of operation, AKJCL will
have to transfer the entire generation unit to Government of Nepal under BOOT provision.

6.1.6 Capital Work in Progress (CWIP)

Assets in the course of acquisition and installation of new plant and equipment till the date of commissioning,
or civil works under construction till the date of completion are recognized as Capital Work in Progress (CWIP)
and are carried at cost, less accumulated impairment losses, if any.

Depreciation on these assets commence when these assets are ready for their intended use. These items are
shown at cost and disclosed as CWIP under PPE.

All the costs directly related to the development of the projects are charged to the CWIP and carried until the
assets are ready to be used to be recognised under property plant and equipment. Any charges are subsequently
transferred to CWIP as they directly and indirectly contribute toward creation of those assets. Expenses that
are of administrative nature are also included in the cost of CWIP as these expenses are considered directly
attributable to the project cost by the management.

6.1.7 Other Intangible Assets

Intangible assets with finite useful lives that are acquired re carried at cost less accumulated amortisation and
accumulated impairment losses. Intangible assets with indefinite useful lives are carried at cost less accumulated
impairment losses. Certain computer software costs are capitalised and recognised as intangible assets based on
materiality, accounting prudence and significant benefits expected to flow there from for a period longer than
one year.

Gain or losses arising from de-recognition of an intangible asset are measured as the difference between the net
disposal proceeds and the carrying amount of the assets and are recognised in the statement of profit or loss
when the assets is derecognised.

6.1.8 Impairment of Tangible and Intangible Assets

At the end of each reporting period, the company reviews the carrying amount of its property, plant and
equipment to determine whether there is any indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the assets is estimated in order to determine the extent of the
impairment loss (if any). When it is not possible to estimate the recoverable amount of an individual assets, the
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company estimates the recoverable amount of the cash generating unit (CGU) to which the assets belong. When
a reasonable and consistent basis of allocation can be identified, corporate assets are also allocated to individual
CGU, or otherwise they are allocated to the smallest unit of CGU for which a reasonable and consistent allocation
basis can be identified.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for impairment
at least annually and impairment loss (if any) is recognised wherever there is any indication that the assets may
be impaired.

Recoverable amount is higher of fair value less cost of disposal and value in use whichever is higher. In assessing
the value in use, the estimated future cash flows are discounted to their present value using pre-tax discount
rate that reflect current market assessment of the time value of money and the risk specific to the asset for
which the estimates of the future cash flows have not been adjusted. If the recoverable amount of an asset or
CGU is estimated to be less than its carrying amount, the carrying amount of the asset or CGU is reduced to
its recoverable amount. An impairment loss is recognised immediately in statement of profit and loss. When
the impairment loss subsequently reverses, the carrying amount of the asset or CGU is increased to the revised
estimate of recoverable amount, but the increased carrying amount does not exceed the carrying amount that
would have been determined had no impairment loss been recognised for the asset or CGU in prior years. A
reversal of impairment loss is recognised immediately in statement of profit and loss.

Non-Current Assets Held for Sale

The company classifies non-current assets held for sale if their carrying amounts will be recovered principally
through a sale rather than through continuing use. Actions required to complete the sale should indicate that
it is unlikely that significant changes to the sale will be made or that the decision to sell will be withdrawn.
Management must be committed to the sale expected within one year from the date of classification. The criteria
for held for sale classification is regarded met only when the assets or disposal group is available for immediate
sale in its present condition, subject only to terms that are usual and customary for the sale of such assets , it is
highly probable, and it will genuinely be sold and not abandoned. Non-current assets held for sale are measured
at the lower of their carrying amount and the fair value less cost to sell. Assets classified as held for sales are
presented separately in the consolidated balance sheet.

Property, plant and equipment and intangible assets once classified as held for sale/distribution to owners are not
depreciated or amortised.

6.2 Borrowing Cost

Borrowing cost consists of interest and other cost that an entity incurs in connection with the borrowing of the
funds. Borrowing cost also includes exchange differences to the extent regarded as an adjustment to borrowing
costs. Borrowing cost directly attributable to the acquisition, construction, or production of an asset that
necessarily takes substantial period of time to get ready for intended use or sale are capitalised as part of the cost
of the asset until such time as the asset are substantially ready for the intended use or sale. All other borrowing
cost is expensed in the period in which they occur.

6.3 Cash & Cash Equivalents

Cash and cash equivalents in the statement of financial position comprises cash at banks and on hand, demand
deposits with an original maturity of three months or less and highly liquid investments that are readily convertible
into known amount of cash and which are subject to an insignificant risk of changes in value net of outstanding
bank overdrafts as they are considered an integral part of the company's cash management.

6.4 Inventory
Inventories are carried at the lower of cost or net realisable value (NRV). Cost comprises of all cots of purchase,
cost of conversion and other costs incurred in bringing the inventories to their present location and condition.

Cost is measured using First in First out (FIFO) method.

Cost is measured using First in First out (FIFO) method.
6.4.1 Store, Spare Parts and Loose Tools

NAS 16, paragraph 8 and 9 specifically says that,
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o Spare parts and servicing equipment are usually carried as inventory and recognised in Statement of Profit or
Loss when consumed.

« Major spare parts and stand-by equipment qualify as PPE when and entity expects to use them during more
than one period.

o Thestandard does not prescribe the unit measure for recognition and judgement is to be applied in determining
what constitutes an item of PPE

Management determines that these stores and spare parts are of consumable nature and are held for consumption
in the production (generation) of electrical energy. These are either expected to be used within one year or the
economic values will be obtained when consumed. Therefore, these store, spare parts and loose tools have been
considered as inventory and presented accordingly.

6.5 Prepayments

These are expenses paid for the period beyond the financial period covered by the financial statement. These will
be charged off as expenses in the respective period for which such expenses pertain to. AKJCLs prepayments
pertain to insurance premium.

6.6 Revenue Recognition

6.6.1 Sale of Electricity

Revenue is recognized to the extent that it is probable that economic benefit will flow to the company and that
the revenue can be reliable measured. Revenue is measured at the fair value of the consideration received or
receivable. Revenue is reduced for estimated rebates and other similar allowances. Revenue is recognized when
substantial risk and rewards of the ownership is transferred to the buyer under the terms of the contract.

6.6.1.1 Other Income
Following are the details of the other income recognized by the company during the fiscal year 2080.2081

Particulars Amount Remarks
Other Income 3,97,666.34 | Scrap sales, discount received and
5% rebate on Interest.
Insurance Claim 8,00,000.00 | Insurance claim
Gain on Sale of Security 36,34,550.15 | Sale of Right share of Singati hydro
Income 10,000.00 | Nomination Fee
Total 48,42,215.49

6.6.2 Dividend and Finance Income

Dividend income (net of withholding taxes) from investments is recognised when the shareholders right to
receive payments has been established (provided that it is probable that the economic benefits will flow to the
company and the amount of income can be measured reliably) In case of Stock dividend only the number of the
shares is increased. Interest income from the financial assets is recognized when it is probable that the economic
benefits will flow to the company and the amount of the income can be measured reliably. Interest income is
accrued on a time basis, by reference to the principal outstanding and the at the effective interest rate applicable,
which is the rate that exactly discounts the estimated future cash receipts through the expected life of the financial
assets to that asset's net carrying amount on initial recognition.

Finance Income comprise of the interest income received or receivable from bank(s) on temporary deposits.

6.6.3 Foreign Currency Transactions:

The functional currency of the company is determined on the basis of primary economic environment in which it
operates. The functional currency of the company is Nepalese Rupee (NPR). In preparing the financial statements
of the company, transactions in currencies other than the entity's functional currencies (Foreign currencies) are
recognized at the rates of exchange prevailing at the dates of the transactions. The effect from fluctuation of
exchange rates raises foreign exchange gain/loss which has been charged to statement of profit and loss.

At the end of each reporting period, monetary items denominated in foreign currencies are translated at the rates
prevailing at that date. Non-monetary items carried at fair value that are denominated in foreign currencies are
retranslated at the rates prevailing at the date when the fair value was determined. Non-monetary items that are
measured in terms of historical cost in foreign currency shall be translated using the exchange rate at the date of
transactions.
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6.6.4 Employee Benefits
The company provides employee benefits in accordance to its by-laws in compliance with the local laws and
regulations. The employee benefits are classified as current benefits and post-employment benefits.

The company has schemes of employment benefits namely provident fund. The company has accounted for
gratuity payable till Jestha 2078 and after Jestha 2078 onwards, the gratuity amount has been deposited as per
Contribution based Social Security Act in Social Security Fund.

6.6.4.1 Defined Contribution Plan:

Under defined contribution plan for the provident fund, the company pays pre-defined amounts to separate
funds and does not have any legal or informal obligation to pay additional sums. Contributions to defined
contributions plans are charged to profit and loss statement in the year to which they relate as the company has
no further defined obligations beyond monthly contributions. Contributions to defined contribution scheme are
deposited with citizen investment trust and Social Security Fund.

6.6.4.2 Short Term Employment Benefits
A liability is recognized for the benefits accruing to employees in respect of wages and salaries.

Liabilities recognized in respect of short-term employee and contractual employees’ benefits are measured at the
undiscounted amount of the benefits expected to be paid in exchange for the related service.

Staff Loan facilities: The Company does not provide loans to its staffs.

6.6.5 Income Tax

The company has adopted the policy of accounting and reporting tax related elements of Financial Statements in
accordance with NAS 12 and it represents current tax and deferred tax for the year. Income Tax is recognized in
the profit and loss statement except to the extent that it relates to the items recognized directly to equity.

6.6.5.1 Current Tax

Current tax payable (or recoverable) is based on the taxable profit for the year. Taxable profit differs from the profit
reported in the Statement of Profit or Loss, because some item of income or expense are taxable or deductible in
different years or may never be taxable or deductible.

Current tax is expected tax payable on the taxable income for the year using tax rates at the balance date and any
adjustment to the tax payable in respect of previous years.

The Company has been granted a 10-year 100% tax holiday and 5 year after that 50% tax holiday starting from the
date of generating electricity for commercial purpose i.e. 2070-05-08 BS (2013-08-24 AD) by the tax authorities
under Income Tax Act, 2058. However, the company has provided for income tax liability pertaining to other
incomes except electricity income in accordance with the Income Tax Act, 2058 enacted and as applicable in
Nepal.

Income Tax rates applicable to the Company:

Income from sale of electricity @ 10% (FY 2080/81) ,@ 0% (FY 2079/80), @0% (F/Y 2078/2079)

,@ 0% ( F/Y 2077/78) , @0% (F/Y 2076/77), @0% (FY 2075/76), @0% (FY 2074/75), @ 0% (FY 2073/74)
Income from Other Services if any: 25% there are no such Income from other services for the reported periods.

6.6.5.2 Deferred Tax
Deferred Tax is the tax expected to be payable or recoverable in future arising from:

a. Temporary differences between the carrying amounts of assets and liabilities in the Financial Statements and
the corresponding tax bases used in computation of taxable profit,

b. Unused tax losses and/or

c. Unused tax credits.

Deferred tax is provided using balance sheet liability method, providing for temporary differences between the
carrying amounts of assets and liabilities for the financial purposes and the amount used for taxation purposes.
The amount of deferred tax provided is based on the expected realization or settlement of the carrying amount
of assets and the liabilities using tax rates at balance sheet date.
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A deferred tax asset is recognized only to the extent that is probable that future taxable profits will be available
against which the assets can be utilized. The carrying amount of deferred tax assets is reviewed at the end of
each reporting period and reduced to the extent that it is no longer probable that sufficient taxable profits will be
available to allow all or part of the assets to be recovered.

Deferred tax liabilities and the assets are measured at the tax rates that are expected to apply in the period in
which the liability is settled or the assets realized, based on the tax rates (and tax laws) that have been enacted or
substantially enacted by the end of the reporting period.

Currently, The Company has not recognized deferred tax due to 50% Tax holiday period, company is incurring
loss and company has no other sources of revenue.

6.6.6 Earnings Per Share (EPS)
Earnings per share has been disclosed on the face of ‘Statement of Profit or Loss and Other Comprehensive
Income’ in accordance with the NAS 33.

I. Basic earnings per share are computed by dividing the profit/loss for the year by the weighted average number
of equity shares outstanding during the year. The weighted average number of equity shares outstanding during
the year is adjusted for treasury shares, bonus issue, bonus element I the right issue to existing shareholders,
share split and reverse split (Consolidation of shares).

II. Diluted earnings per share is computed by dividing the profit/(loss) for the year as adjusted for dividend,
interest and other charges to expense or income (net of any attributable taxes) relating to the dilutive potential
equity shares, by the weighted average number of equity shares considered for deriving basic earnings per share
and the weighted average number of equity shares which could have been issued on the conversion of all dilutive
potential equity shares. Potential equity shares are deemed to be dilutive only if their conversion to equity shares
would decrease the net profit per share from continuing ordinary operations. Potential dilutive equity shares are
deemed to be converted as at the beginning of the period, unless they have been issued at a later date. Diluted
EPS has not been calculated as no potential equity exists on the reporting periods.

6.6.7 Provisions Contingent Liabilitiesand Commitments

Provisions are recognised when the company has a present obligation (legal or constructive) as a result of a
past event, it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation and a reliable estimate can be made of the amount of the obligation. When the company expects
some or all of the provision to be reimbursed, the reimbursement is recognised as a separate asset, but only when
the reimbursement is virtually certain. The expenses related to provision are presented in statement of profit
and loss net of any re imbursement. If the effect of time value of money is material, provisions are discounted
using a current pre-tax rate that reflects, when appropriate, the risk specific to the liability. When discounting
is used, the increase in provision due to passage of time is recognised as finance cost. A provision for onerous
contracts is recognised when the expected benefits to be derived by the company from contract are lower than
the unavoidable cost of meeting its obligations under the contract. The provisions are measured at the present
value of the lower of the expected cost of terminating the contract and the expected net cost of continuing
with the contract. Before a provision is established, the company recognises any impairment loss on the asset
associated with the contract.

A contingent liability isidentified asfollows:

(a) A possible obligation that arises from past events and whose existence will be confirmed only by the occurrence
or non-occurrence of one or more uncertain future events not wholly within the control of the entity; or

(b) A present obligation that arises from past events but is not recognised because:

(i) It is not probable that an outflow of resources embodying economic benefits will be required to settle the
obligation; or

(ii) The amount of the obligation cannot be measured with sufficient reliability.

A contingent asset is possible asset that arises from past events and whose existence will be confirmed only by
the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of
the entity.
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Commitments include the amount of purchase order (net of advances) issued to parties for completion of asset.
Provisions, contingent liabilities, contingent assets and commitments are reviewed at each reporting period.

a. Regarding payment dispute between Ankhu Khola Jalvidhyut Company and Ramechhap Sherpa Construction
Pvt. Ltd. (Civil Contractor of the Ankhu Khola Hydropower Project) the proceedings has been carried out at
Honourable High Court. The honourable high court has decided to send back the dispute for the process of
Arbitration and till date Arbitrator has not been appointed.

6.6.8 Financial I nstrument

6.6.8.1 Financial Instruments
The company classifies financial assets and financial liabilities in accordance with the categories specified in NAS
32 and NAS 39.

6.6.8.2 Effective Interest Method

The effective interest method is a method of calculating the amortised cost of the financial instrument and of
allocating interest income or expenses over the relevant period. The effective interest is the rate that exactly
discounts future cash receipts or payments through expected life or where appropriate, a shorter period. Income/
expenses arising on financial instruments after applying an effective interest rate is recognised in the statement
of profit or loss. Where interest component is present in the financial instruments, the implicit rate approximates
the effective interest rate.

6.6.8.3 Financial Instruments: Financial Assets
Financial asset is any asset that is:

(a)Cash

(b)An equity instrument of another entity;

(c)A contractual right:

i) To receive cash or another financial asset from another entity; or

ii)To exchange financial assets or financial liabilities with another entity under conditions that are potentially
favourable to the entity; or

(d)A contract that will or may be settled in the entity’s own equity instruments and is:

(i)A non-derivative for which the entity is or may be obliged to receive a variable number of the entity’s own
equity instruments;

or

(ii)A derivative that will or may be settled other than by the exchange of a fixed amount of cash or another
financial asset for a fixed number of the entity’s own equity instruments.

Financial assets are classified under four categories as required by NAS 39, namely,

o Fair Value through Profit or Loss (FVTPL),
« Held to Maturity,

 Loans and Receivables and

« Available for Sale

Financial Assets of the Company comprises of Advances, Deposits, Other Receivables, Trade Receivables and
Cash/Bank Balances.

These instruments are interest bearing and non-interest bearing. Where interest component is present, the
implicit interest rate approximates effective interest rate. It is assumed that the carrying amount represents the
amortised cost of the assets

6.6.8.4 Loans and Receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted
in an active market and it is expected that substantially all of the initial resource will be recovered, other than
because of credit deterioration.
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6.6.8.5 Held to Maturity

Held-to-maturity investments are non-derivative financial assets with fixed or determinable payments that an
entity intends and is able to hold to maturity and that do not meet the definition of loans and receivables and are
not designated on initial recognition as assets at fair value through Profit or Loss or as Available for Sale. Held-
to-maturity investments are measured at amortised cost.

6.6.8.6 Share | ssue Expenses
Rs. 38,66,358 has been incurred during this year as expenses for Right Share issue process .

6.6.8.7 Impairment of Advances, deposits and other receivables
Impairment of advances deposits and other receivables are tested if any indication is known. The Company has
a system of tracking the recoverability of these assets.

6.6.8.8 Cash and Cash Equivalent
Cash and cash equivalents include deposits account balances maintained with banks and financial institutions.
These enable the Company to meet its short-term liquidity requirements.

The carrying amount of cash and cash equivalents approximates their fair value. They are readily convertible to
known amount of cash and are subject to insignificant risk of change in value.

These balances have been used as Cash and Cash Equivalents for the presentation of Statement of Cash Flows as
well.

Banks and financial institution in Nepal are closely regulated by the Nepal Rastra Bank. The Company closely
assesses the risks of these instruments and there is no apparent indication of impairment of these balances.

6.6.9 Risk Associated with Financial Assets

The Company closely monitors the risks associated with the financial assets. The Company has an enterprise
risk management system commensurate with the nature and the size of the business, which the management
considers sufficient to identify, manage and monitor risks.

6.6.10 Financial Assets at amortised cost

Financial assets are subsequently measured at amortised cost if these financial assets are held within a business
model whose objective is hold these assets in order to collect contractual cash flows and the contractual terms of
the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on
the principle amount outstanding.

6.6.10.1 Financial assets measured at fair value

Financial assets are measured at fair value through other comprehensive income if these financial assets are
held within a business model whose objective is to hold these assets in order to collect contractual cash flows
or sell these financial assets and the contractual terms of the financial assets give rise on specified dates to cash
flows that are solely payments of principal and interest on the principal amount outstanding. Financial asset not
measured at amortised cost or fair value through other comprehensive income is carried at fair value through
the statement of profit and loss. For the financial assets maturing within one year from the reporting date, the
carrying amounts approximate fair value due to shorter maturity of these instruments.

6.6.10.2 Impairment of Financial Assets

Loss allowance for expected credit losses are recognised for financial assets measured at amortised cost and fair
value through the statement of profit or loss. The company recognises impairment loss on trade receivables using
expected credit loss model. For financial assets whose credit risk has not significantly increased since initial
recognition, loss allowance equal to twelve months expected credit losses re recognised. Loss allowance equal to
the lifetime expected credit losses is recognised if the credit risk on the financial instruments has significantly
increased since initial recognition.

6.6.10.3 De-recognition of financial assets
The company derecognises the financial assets only when the contractual rights to the cash flows from the

financial assets expire. Or it transfers the financial asset and the transfer qualifies for de-recognition under NFRS
9.If the
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company neither transfers nor retains substantially all the risks and rewards of the ownership and continue to
control the transferred asset, the company recognises its retained interest in the assets and as associated liability
for the amounts it may have to pay. If the company retains substantially all the risks and rewards of ownership of
the transferred assets, the company continue to recognise the financial assets and also recognises a collateralised
borrowing for the proceeds received.

On the de-recognition of financial assets in its entirely, the difference between the carrying amounts measured at
the date of de-recognition and the consideration received is recognised in statement of profit and loss.

6.6.11Financial Liabilities & Equity Instruments

6.6.11.1 Classification of Debt or Equity
Financial liabilities and equity instrument issued by the company are classified according to the substance of the
contractual arrangements entered into and the definitions of a financial liabilities and an equity instrument.

6.6.11.2 Equity Instruments
An equity instrument is any contract that evidences a residual interest in the assets of the company after deducting
all of its liabilities. Equity instruments are recorded at the proceeds received, net of direct issue cost.

6.6.12 Financial Liabilities
A financial liability is any liability that is:

a) Contractual obligation:
(i) To deliver cash or another financial asset to another entity; or

(ii) To exchange financial assets or financial liabilities with another entity under conditions that are potentially
unfavourable to the entity; or

b) A contract that will or may be settled in the entity’s own equity instruments and is:

(i) A non-derivative for which the entity is or may be obliged to deliver a variable number of the entity’s own
equity instruments;

or

(ii) A derivative that will or may be settled other than by the exchange of a fixed amount of cash or another
financial asset for a fixed

Number of the entity’s own equity instruments.
Financial Liabilities are measured at fair value, net of transaction costs, and are subsequently measured at
amortised cost, using effective interest rate method where the time value of money is significant.

6.6.12.1 Trade and Other Payables

Trade and other payables mainly consist of amounts the Company owes to suppliers and government authority
that have been invoiced or are accrued. These also include taxes due in relation to the Company’s role as an
employer. These amounts have been initially recognized at cost and it is continued at cost as it fairly represents
the value to be paid since it does not include interest on payment. The carrying amount approximate fair value
due to short maturity of these instruments.

6.6.12.2 Financial Guarantee Contract

Financial guarantee contract issued by the company are those contract that require a payment to be made to
reimburse the holder for the loss it incurs because the specified debtors fails to make a payment when due in
accordance with the terms of a debt instrument. Financial guarantee contract are recognised initially as a liability
at fair value, adjusted for transaction costs that are directly attributable to the issuance of the guarantees.

6.6.12.3 De-recognition of financial liabilities

A financial liability is de-recognised when the obligation under the liabilities is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms,
or terms of the existing liability are substantially modified, such an exchange or modification is treated as de-
recognition of the original liability and the recognition of the new liability. The differences in the respective
carrying amount is recognised in statement of profit and loss.
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6.6.12.4 Off-Setting of Financial I nstruments

Financial assets and financial liabilities are offset and the net amount is reported in the standalone balance sheet
if there is a currently enforceable legal right to offset the recognised amounts and there is an intention to settle
on net basis, to realise the assets and settle the liabilities simultaneously.

6.6.13 L eases

The determination of whether an arrangementis (or contains) alease is based on the substances of the arrangement
at the inception of the lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent
on the use of a specific assets or assets and the arrangement conveys a right to use the asset or assets even if that
right is not explicitly specified in an arrangement.

A lease is classified at the inception date as a finance lease or an operating lease. For arrangements entered into
prior to 01 Shrawan, 2076, the company has determined whether the arrangement contain lease on the basis of
facts and circumstances existing on the date of the transition.

6.6.13.1 The Company asa L essee

A lease that transfers substantially all the risks and rewards incidental to ownership to the company is classified
as a finance lease. A leased asset is depreciated over the useful life of the assets. However, if there is no reasonable
certainly that the company will obtain ownership by the end of the lease term, the assets is depreciated over the
shorter of the estimated useful life of the assets and the lease term.

Finance leases are capitalized at the commencement of the lease at the inception date fair value of the leased
asset or, at the present value of the minimum lease payments at the inception of lease, whichever is lower. Lease
payments are apportioned between finance charges and reduction of the lease liability so as to achieve a constant
rate of interest on the remaining balance of the liability. Finance charges are recognized in finance cost in the
statement of profit and loss, unless they are directly attributable to qualifying assets, in which case they are
capitalized in accordance with the company's general policy on the borrowing costs.

Operating lease payments are recognized as an expense in the Statement of profit and loss on a straight-line basis
over the lease term unless either:

Another systematic basis is more representative of the time pattern of the user's benefit even if the payments to
the lessors are not on that basis; or the payments to the lessor are structured to increase in line with expected
general inflation to compensate for the lessor's expected inflationary cost increases. If payments to the lessor vary
because of factors other than general inflation, then this condition is not met.

6.6.13.2 The Company as L essor

Rental Income from operating leases are generally recognized on a straight-line basis over the term of the relevant
lease except where another systematic basis is more representative of the time pattern in which economic benefits
from the leased assets are consumed. Initial direct costs incurred in negotiating and arranging an operating lease4
are added to the carrying amounts of the leased assets and recognised on a straight-line basis over the lease term.

6.6.14 Segment Reporting

6.6.14.1 Operating Segment

NERS 8 Operating Segments requires particular classes of entities (essentially those with publicly traded
securities) to disclose information about their operating segments, products and services, the geographical areas
in which they operate, and their major customers.

The Company has only one reportable operating segment (both in terms of geography and products) and
therefore, identification, classification and disclosure of separate reportable operating segments in accordance
with NFRS 8 is not disclosed separately.

6.6.15 Share Capital
The company’s registered share capital structure is as follows:

Promoters 75%

Public 25%
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It is the Company’s policy to net off share issue expenses with the capital collected under NFRS. However, the
Company’s share capital has not been adjusted for such expenses as they pertain to previous periods and will be
net off from share capital in subsequent year where share capital is recognised. Therefore, share issue expenses
incurred for the year has been deferred and settled when the share capital is recognised. As the lock in period for
promoter share has been opened since 2078.07.11, all shares are now traded as public share in secondary market.

6.6.16 Staff Bonus
Provision for staff bonus has been made in line with Electricity Act, 2049. The company is still in loss so provision
for staff bonus is nil for the reported periods.

6.6.17 Long Term L oan

AKJCL has obtained long term loan consortium financing for project construction from Prime commercial Bank
Limited as Lead bank including Machhapuchhre Bank Limited, Sunrise Bank Limited, Kumari Bank limited and
Prabhu Bank Limited. The company has also availed Long term loan from Rastriya Banijya Bank Limited against
the posted rate amount as per the PPA between the company and NEA and recommendation from Ministry of
Water Resources and Energy.

7 Other Explanatory Notes:

7.1 Interim Reports

Interim reports have been publicly reported in accordance with the requirement of Securities Board of Nepal
(SEBON) and Nepal Stock Exchange Ltd. (NEPSE). These requirements are materially aligned with the
requirements of NAS 34.

7.2 Related Parties Disclosures
The Company identifies the following as its related parties:

a. Those Charged with Governance

Directors and their Relatives

The Company has a 6-member Board of Directors (BOD) appointed under the provisions of Companies Act
2063. Except for the following transactions, the Company has not conducted any other transaction with directors
or their relatives during the financial year 2080/2081 (2023/2024).

S.N. Name Position Date of Appointment Tenure

1. |Ram Shrestha Chairman 2079/03/12 Till date
2. |Dinesh Prasad Shrestha Director 2079/03/12 Till date
3 |Bristant Tamang Bamjan | Director 2079/03/12 Till Date
4. |Ram Prasad Sapkota Director 2079/03/12 Till Date
5. |Indra Krishna Shrestha Public Director 2080/09/20 Till Date
6. |Renuka Limbu Public Director 2079/03/12 Till Date

The following provides expenses incurred for those charged with governance of AKJCL (Amount in NPR)

Particulars Current year Previous Year

Meeting Allowance 2,20,000.00 4,05,000.00

b) Key Management Personnel and Their Relatives
1. Utsav Baral as Consultant (from Magh 2079 till Date)

Key Management Personnel compensation
Compensation to key management Personnel of the Company amounts to NPR 21,40,000.00 during fiscal year
2080/2081 for Utsav Baral.

¢) Transaction with BOD of the Company (Amount in NPR)
Particulars Nature Current Year Previous Year
Transaction  Balance Transaction  Balance

Ram Shrestha Loan - - 1,00,000

SIRGAAT STATSET DIUGH [SHTCSDI




WL ¥ ORI dANb HEEUT A

d) Other Matters
The Company has not entered into any related party transaction except those mentioned above..

7.3 Disclosure on Financial Instruments and Risk M anagement

NFRS 7 Disclosure on Financial Instruments is applicable on the financial instruments. The definition of Financial
Instruments is inclusive and covers both financial assets and liabilities. The company's business activities expose
it to a variety of financial risks, namely primarily to fluctuations in foreign currency exchange rates, interest rates,
equity prices, liquidity risks and credit risks which may adversely affect the fair value of its financial instruments.
The company's board and senior management has overall responsibility for the establishment and oversight of the
company's risk management. The company's risk management policies are established to identify and analyses
the risk faced by the company to set appropriate risk limits and controls and to monitor risk and adherence to
limits. Risk management policies and systems are reviewed regularly to reflect changes in market conditions and
company's activities. The risk management is done by the company's management that provides assurance that
the company's financial risk activities are governed by appropriate policies and procedures and that financial
risks are identified, measured and managed in accordance with the company's policies and risk objectives.

7.3.1 Credit Risk

Credit risk is the risk that the counter party will not meet its obligations under a financial instrument or customer
contract, leading to financial loss to the company. The company is exposed to credit risk from its operating
activities primarily trade receivables and advances and from its financing activities including loans. The company
practices of only dealing with creditworthy counterparties and obtaining sufficient collateral, where appropriate,
as means of mitigating the risk of financial loss from defaults. The company's exposure and creditworthiness of
the counterparties are continuously monitored and analyzed.

7.3.2 Liquidity Risk

Liquidity risk is the risk that the company may not be able to meet its present and future cash and collateral
obligations without incurring unacceptable losses. In order to control and mitigate the liquidity risk and for
better working capital management considers both normal and stressed conditions. A material and sustained
shortfall in cash flow could create potential business continuity risk. To mitigate the risk the company has made
arrangement of adequate level of Cash Credit facility for short term financing from Prime Commercial Bank
Limited. The company's finance department regularly monitors the cash position to ensure it has sufficient cash
ongoing basis to meet operational needs. Any short term surplus cash generated by the operating entities, over
and above the amount required for working capital management and other operational requirements are retained
as cash and cash equivalents (to the extent required) and any excess is invested in interest bearing term deposit
or call deposit to optimize its cash returns on investments.

7.3.3 Market Risk
Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market prices. Market prices comprises mainly following types of risk.

7.3.4 Currency Risk

The company is subject to the risk that changes in foreign currency values impact the company's import of
inventories of spare parts and property, plant and equipment. There is no un-hedged exposure to the company on
holding financial assets (Bank balances and trade receivables) and liabilities (trade payables) other than in their
functional currency. The company is exposed to foreign exchange risk arising from various currency exposures,
primarily with respect to United State Dollar. The aim of the approach to management of currency risk is to leave
the company with no material residual risk. Since there is no significant currency risk, the company has not
entered into any forward contract.

7.3.5 Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of the financial instrument will fluctuate
because of changes of interest rates in market. The company's exposure to the risk of changes in market interest
rates relates primarily to the company's long term and short-term debt obligations. Since the interest rate is
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influenced by market forces, which is beyond the company's control, the company has little role to play for
minimizing this risk. However, the company mitigates the risk through negotiations with respective authorities
on reasonable periods.

7.3.5 Capital Management

For the purpose of Company's capital Management, capital included issued capital and all other equity reserves
attributable to the equity holders of the company. The company manages its capital so as to safeguard its ability
to continue as going concern and to optimize returns to the shareholders. The capital structure of the company
is based on management's judgment of the appropriate balance of key elements in order to meet its strategic and
day to day needs. The company considers the amount of capital in proportion to risk and manages the capital
structure in the light of changes in economic conditions and the risk characteristics of the underlying assets.

The aim of the company is to translate profitable growth to sufficient cash generation through efficient capital
management. The company's policy is to maintain a stable ad strong capital structure with a focus on total equity
so as to maintain investor, creditor to build market confidence and to sustain future development and growth
of its business. The company's focus is on keeping strong total equity base to ensure independence, security, as
well as high financial flexibility for potential future borrowings if requires without impacting the risk profile of
the company. The company will take appropriate steps in order to maintain, or if adjust, its capital structure. The
management monitors the return on capital as well as the level of dividends to shareholders.

7.3.6 Disaster M anagement

A disaster is sudden, calamitous natural event that seriously disrupts the functioning of the community or society
and causes human, material, economic or environmental losses that exceed the community's or society's ability
to cope using its resources. Disaster occurs when a hazard impact on vulnerable people. Disasters are older than
mankind. We cannot control the hazard like flood, earthquake, fire, and landslide and so on but we can minimize
the damage which may cause by such hazards. Preparedness is the key point for minimizing the loss or damage
which may occurs due to disasters. As we know hazards are older than the mankind so there is some trend in
accordance of such events like flood, earthquake so we have to predict and prepare for these kinds of hazards.
Disaster is the product of process and exposure through the process or hazards are natural so we cannot exactly
identify it but by listing possible hazards like flood, landslide and fire and so on which may occur. The company
can only reduce the damage by reducing such things on exposure of disasters. AKJCL has tried to reduce the
chances of damage by installing gabion and protection wall for protection from flood and installing fire fighting
equipment for protection from fire.

7.4 Subsequent Event:
There has not been any significant reportable event after the reporting date which requires be either adjusting or
disclosing while preparing financial statements.

8. Effect of NFRS implementation
A Property, Plant & Equipment

Under the previous GAAP, depreciation charged for PPE was based on depreciation rate prescribed by Income
Tax Act 2058, now the depreciation rate charged for the PPE has been charged estimating life of the assets.

B. Other Equity Investments
Investment in shares is reclassified separately as Investment in Other equity investments.

C. Other Non-current Assets
Advance to Supplier which is outstanding for more than 12 month from reporting date and other deposit has
been reclassified as other non-current which was previously reported under current assets.

D. Other Current Assets
Advance to suppliers and prepaid expenses have been grouped as other current assets which were earlier grouped
under advance & deposit.

E. Other Equity
Net Effect of change in assets and liabilities due to different measurement changes on account of NFRS adjustment.
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E Non-Current Financial Liabilities

Borrowing which is payable after period of 12 months have been classified under Non-Current Financial
Liabilities

G. Borrowing

Current portion of long-term loan has been classified as short term borrowing which was previously reported as
Current Liabilities.

H. Trade Payables
Current portion of payable of suppliers has been reclassified as Trade Payable which was previously reported
under Current Liabilities.

L. Other Financial Liabilities
Royalty payable and other payables have been grouped under other current financial liabilities.

J. Other Current Liabilities
Bonus Payable, VAT payable, TDS payable, employee accounts payable, have been grouped under other current
liabilities which were earlier grouped under current liabilities.

K. Other Income
Financial income from bank has been classified and shown separately as finance income on the face of SOPL
which was previously reported under other income.

L. Finance Income
Interest effect of measuring the non-current financial assets/liabilities on amortized cost has been classified as
other finance income/(cost).

M. Finance Costs
Interest effect of measuring the non-current financial assets/liabilities on amortized cost has been classified as
other finance income/(cost).

9. Approval of Financial Statements:

The accompanied financial statements have been approved and authorized for issue by the Board of Directors in
its meeting held on 2081/05/14 and have been recommended for approval by shareholders in the Annual General
meeting.
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