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Independent Auditor's Report

To

Ankhu Khola Jalvidhyut Company Ltd.

Kathmandu, Nepal

we have audit€d the accompanying financial statemenrs of M/S Ankhu Khola Jalvidhyut Company
Limited which comprise the statement of financial position as at 31 Ashad 2076 (16 July, 2019) and Incone
stat€ment and staiem€nt of Cash flows for the period I Shrawan 2075 lo 3 I Ashad 2076 and a summary of
significant accounting polici€s and notes io accounts.

Manrgement's Responsibility for the Financial Statements

Managem€nt is responsible for ihe preparation and fair presenktion ofthese financial shrements in accordance with
Nepal Accounting Standards, and for such intemal control as management determines is necessary lo enable the
preparation offinancial statements that are fiee fiom material misstatement, whether due to fraud or enor,

Auditor's Responslbillty

OuI responsjbility is to exFess an opinion on these financial sta.ements based on our audit. We conducted our audi!
in accordance with Nepal Srandards on Auditing. Those standards require that w€ comply with ethical requi.€ments
and plan and perform the audit to obtain rcasonable assurance about whether the financial statements are free from
mat€.ial misstatement.

An audit involves perforning procedures to obtain audit evidence about the amou s and disclosures in the financial
statements. The procedures sel€cted depend on the auditor's judgment including the assessment of the risks of
material misstatement ofthe financial statements, whether due 10 ftaud or enor. In making those risk assessmenB,

the auditor considers intemal control relevant to the entity's preparation and fai. presentation of $e financial
statements in order to design audit piocedures that are appropriate in the circumstances, but not for the purpose of
€xpressing an opinion on the effectiveness ofthe entiry's intemal control. An audit also includes evaluating lhe

appropriateness ofaccounting policies used and the reasonableness of accounting estimates made by management,

as well as evaluating the overall presentation ofthe financial slatements.

we believe that the audit evidenc€ we have obtained is sufficient and appropriate to provide a basis for ou. audil
opinion.

Opitrion

ln our opinion, the financial statements give a hue and fair view, in all mare.ial r€sp€cts, of the financial position of
M/S Ankiu Khola Jalvidhyut Company Limited as at 3l Ashad 2076 (16 July,2019), Income
statement and Cash flows for the pe.iod i Shrawan 2075 to 31 Ashad 2076, in accordance with Nepal Accounting
Standards, Companies Act 2063 & olher relevant pracrices.

Date. 25/08/2076
Place: Kathmandu

CA
RDA

Chartered

Kathmandu€it, New Ban€shwor (Bshind BICC Building), Phone:01-4104158, Email: 2tdaaaociat$@gmail'com
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Ankhu Kho|l Jslvidhyur Cohpony Limfu.d
Slrtement ofProfit or Loss & Othcr Comprehensi!. tncome

For Th€ rinmcid Yef Ended 31 Ash.dh 2076 (16 July 20t9)

?

ri Equity Inslromenh rhrough Orher Conpn
ni. Td Relaring items lhat witl nor to be cta

Eming Pe! Snac of Rr. lOO Eeh
Barc Eahing Per Share-Rs
Diluted Eming Per Sha.e Rs

Fl'044NPR
AsrrAshadh20T6 ResratediAs.r&hrdh2075

2U,470,7O4 79 202.335,302 5l

Gqeradon & Distibution E\pcnses 2l

Depreciation 4
Other Income 22
Adminisidtive & Gencral Expenses 23
Cajd(lo$) on sale of Non-Curc.t A$e$ Held lor Sat€

Defered T.x Cr.dircharse

other ConpEhensive Income

9,124,162 a7

t58,357,253 89

26,32S,163.I3

26,325.168.1J

26,325,163.13

4.39

As per our Fpof ollven Dar

24

25

t2
)2

26

t2

27

27

34,703,003 33

30.335.33473

12,104,694.50

97,422,441.t4

139,104,53617
(4r,281,s23,43)

(41,24t,5r.44)

Other Compehensile Income nor to be reclssified ro proitl or los in subsequens leriods
i Re-Measurebe.t (lo$et/Clins ob P8r Ehplonenr Defined Benefitpra.s

Oth€r Conprh€nsiyc Gai.(hs) for rhe Ysr (Noi
T0r.lConpreh.nsheG.i Gass)ro.theYeaf (Net( (11.2S1,523.4S)

The accompmying noGs de integr.t p.n oflhese tinancial statenqs
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Aiknu Ift olr J.lvidhyur conpany Lidited
Skt netrlofclshFlo*!

For lbe y.arended 3t Ashadh 2076 (16July2019)

?

Calh Flo*from Op.ralltr3.{cliriti6

4cil]lrqss
Lo$(C.in) on sale ol A$els Held ror sale

DepEcidtlon on Property, Plan! & Equipm.nt

Lo$(Cain)on Sale of Non-CunentA$etHeld for Sft
Pronr on sale on Propeny, Pltnr & Equ'pmen(

6ain4r$ on Eluiv M*hod of tnve$men1

Worling Clpibl Adju.imeDls:
(lncEase)/Deorease in Otht Asels
(Increase)/Deoredse in Tem Depost
(I!.reas)/Decrea* in lnvedores

{IncrcsetrDecaaseinTftdeReoeNables
lnore6e{DecEase) in Ttade Pqlbles
lncrease/(Decre6.) in Fironoial Lidbiliries

lnorcsel(Decrease) InOtherLiabilities
(lnorede)D.cr.6e ln cutrent rd Ascts
lncrerser@ecrcEe) in cunent Td Liabllnles

InoEase(Decr*e)'n Prcv6ions

CBsb G.denled fron Opciatioo!

Net C$h no* lron Op.'atiDg Aciivllid (A)

C.3h rk{ frcr (Used in) Idy.8lidg Artlvlti6
Prccaeds ftdn Sale ofAssr
P@eeds ftom saleolA$ersbeldfor sale

(tnoase)Decr*e in oLher Equny hveshent

0ncftase)/Decrcse in rnvesrnent in AsocEts
Acquhirion ol P@p€4, Plml and Equ'pmenl

Bank Balmoe other lhdn CGh & cash Equivde s

Ner Crh Flos from Inv6dng Ac.lviljq (3)

C$h [lov fron Financing Acdvlties

Bonosirs (RepaidIlaken (Ne,

Net C.3h Flov fron rinaocitrgAclivilles (C)
Iocrease(Dedo.c)in cllh & c.rh Equivalerls (A+B+c)

Net roEiglr Exchange Dilleenoe on carh & csh Equivalen$

clsh & C8h Equlvalerl! atBegindingoltbcleor
c$h & calh f,quiuletrls !i Etrd oflb. Y.*

of ln.se linarial iakmeou

2,n7475

26,32J,r6313

30,996,63579

144,954.35

{r6r r5)
153,357,25339

( 1.9 Ll r3l

(5,360,5762t

(5,519,?07.63)

(123,412,256.46)

373,303.33
(364,60t50)

126,52r,60912

{41,275,95063)
167,799,ss9,?s

10,00000

r6r 15

(r79,96315)

(369.307,10)

(9,539,3359t)

(r53,r57,2533e)

o67'91?'09430)
(s17,34X,15)

601.93{.16
36,591.3s

As P.r our FPon ofElen DaE

(41,231,521.43)

(t0,721,113 25)

t7155

(3,424.172.71)

1,4t0,?13,93
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Ankhu Kholi Jrhidhyul Conprny Liniicd
Notes to financcirlStatemenls for thc yclr Ended 3l Ashrdh 20?6 (16 July 2019)

Other A$ets (Curredt & Non-Cur.cno:

Advmce to Suppli.c (?.2)

Advdca 10 Lardlord (? 3)
Lod & Advmces lo Staro.4)

Lod & Advdces 1o Sraff

Totd
C,Toial

Dct.ils of otber Expenses

Preprid Expcnss (7.1)

Sub-Tot8l
Advancc to Suppliers (7.2)

KTM Vehicles Senice Pr'l Lrd.

Shova Legal SeNice & R€rdch Center ?l t L1d

Haril Tard CoNruclion Ptt. Ltd.

Qia*ang AUonwdd Hydrc Equipment Pr,1. Ltd.

SkElecrric EDcin€ering Technology

ABB S.P Zoo

Sushire Law lim @d Resedch Center P\4 L1d

Civil Capital Mdk€t Limiled

DelTeEd Shae Issue Expenses
RmBd Thapa Ch]lerr

Advsnce to llndlord (7.1)

Shmbhu Tinlsina(Advan€)

Dusa Datla Chhathrli (Advdc4

Dcposii(?.5)
Bhajuaha Enginft ring (Deposn)

Security Deposil (Ior Reno

Shanker Oxygen G6 (Deposit)

As srll Ashadh 2075 As;rrJ2 Aihadh 20?5 Ar u,,

r.055,351.62

2,990,032.41

5,185,645.00

),22,489.04

305,148 24

9,659,266.33

1,043,155.60
'1 .191,449.47

5,185,645.00
46,000 00

300,442.51

14,369,252,58

961,535.82

3,881,625 85

3,625,000 00

lt 1,499.83

429.014.83

9,008,676.J3

?

9,659,266.13 14.J69,2s2.s8 9,008,6?6.33

1,055,i51.62

1,055,351,62

250,000.00

6,000.00

375,000.00

i,000,000.00

?30,455.50

55,40000
7,500 00

480,523 00

5t,000 00
30,000.00

2,990,032.47

5,185,645.00

5,1E5,645.00

88,040.00
2,965.00

24,109.00

7,375 00

1,22,489.00

45,000 00

159,429.00

23.914.50

r,043,155 60

1,043,155.60

r75,000.00

65.455.50

2,153.91

7,351.400 00

1 ,794.009.17

5,185,645 00

s,18s,615.00

40,000.00

6,000.00

96t,535 82

961,535.82

1,4?8.055.00

509.2?0 85

46,000,00

45,000 00

159.429 00

23,9?4 50

1,894,100,00

3,881,625.85

t,625,000.00

3,625,000,00

90.000.00

18,613 52

2,866 ll

111,499.83

45,000 00

20,000 00

16,000 00

*'W@.--t+
r\rl> L-'
L'-y*



Ankhu Khols Jalvidhyut Comp.ny Linited
Notes to Finrnccirl Stalencnts lor thc yenr Endcd 31Ashldh 2076 (16 July 2019)

Advde Tax (TDS Deducted)

Receivable f.on Ranesh Nalh Pedey (ExcLatot

Cen*al Slock/Offce Supplievconsunables
Srock ol Eleclrical Goods

Engineedne Spde Prns

Receivabe fron NEA (Forced Majeu€ Event)
Receivable fion NDA (20% Posted Rate)

Receivable fton NEA CNomal)

Norc to
Cash & Crih Eqrivalents

ftabhu Bank Lihi&d (CEent Account
Pine comercial Bdnk Limited (0010136? CA)
Prine Cotu€rcial Baok Limited (00103772 CA)

Pnbhu Bel Liniled (Crll ,{ccout)
Cash

Totrl

A3rtJl Ashrdh 2076 As rt32 Ash.dh 2075 As ar t Shrawan 20?:l

5,280 00

42,Q64 74

30.000.00

J0s,748.24

9,659,266.13

12,729,91 7 .36

131 ,536.496 37

22,450,467 46
172,716)4t.19

,. 42,039.01

30.000 00

J00,,142.51

11,369,252.58

10,000 00

4?,086 69

5,030 00

11.42216

13,053 00

86.591,85

42.01,18l
215,000 00

5r,000.00

429,01,1,83

9.008,6?6.33

10,000.00

571,590 97

5,000 00

10,285 l9

1,058 00

603,934.16

?

As rr32Ashrdh 2075 As 1Shrrwsn2074
t2,129.917.16 25,203,t55 56

108,404.572 84 90.316,261 82

20.459,272.74 20.934,097 88

141,,993,822,91 1J6,,154.115.26

Ar at32 Ashadh 2075 As at I

10,000.00

41.446.69

5,010.00

11.422.t6

13.053.00

86,591.85

Cash & CBh Equivalenh conprise the follosing:
As !tJl Ashrdh 2076 As at32 Ashadh 20?5 As st I Shraw$ 207,t

10,000 00

571,590.97

5,000 00

10,285 t9

1,058 00

603,9J4.16

10,000.00

1,463,843.80

5,000.00

11.567 98

r6,909 00

1,s07,320.78

For the purpose ofthe statnent ofcash flows.

Pnbhu Baik Limited (Cunent Account
Prime comercidl Banh Limited (0010 l3 57 CA)
Prime com*cial Bark Limited (00103?72 CA)

?nbh! Bank Limiled (Call Accomo

Toi!l

Note 11

Nole 12

10,000 00

1,463,84t.80

5,000.00

11,56?.98

16,909 00

1.507.320.78

)**%



Anknu Khola Jalvidhyul Companv Limit€d

Not€s toFinanccial Statemcnts forlhc vearEnded 3l Ashadh 20?6 (16 JuF20l9)

Equity Shdes ofNPR 100each with voling riShrs

Note 13

,{s at ll Ashadh 2076

\o ofSharcs Amount

11500000 1,150,000,000.00

8000000 800,000,000 00

8000000 800,000,000,00

,\s at 32 Ashadh 20?5

No ofShares Amount

11500000 1,150,000,000,00

8000000 800,000,000.00

6000000 600,000,000 00

A3 et 32 Ashadh 2075

6000000

0

0

6000000

As at 32 Ashadh 2075

No ofShares Sharc %

As st I Shrarv.n 20?4

No oIShsr6 Anounl

11500000 1,150,000,000,00

8000000 800,000,000.00

6000000 600,000,000.00

As at I Shratm 2074

6000000

0

0

6000000

,\s gl I Shrawln 20?'l
No olShares Share %

EqurD shNs ofNPR 100 e4h Nirh !orins righ$

Subscr'bcd & Fuuy P.id

?
Equity Shdes ofNPR l00each with voting glts

B.Reconciliation of numb€r ofshares oltstandins at the beginninS and e.d ofthe veat
As at31Ashadh2076

Particulars No ofshar€s
BalancesattheBeginningoltheYear 6000000

AddrssueofShares;LPOLocal 623980

Add:lssueofshares:lPOPubLic 1376020

Balances atthe End oftheYear 8000000

c, Detaik of the Sh.reholdlnt morethan 1%

Pramod Prasad chaudhary

chandra bahadurTamans

As !t 3l Ashadh 20?6

No ofShares Sharc %
83000 7 a4%

100000 r,25%

155000 r.94%

150000 1.88%

100000 7.25%

200000 2 S0%

81500 1,02%

869500

83000

100000

155000

150000

100000

200000

81500

60000

70000

64000

75000

75000

64500

1278000

t.3a%
!.67%
2.54%

2.5A%

L.61%

3,33%

!,36%
!,00'a
7.!7%
7.41%

1,25%

L.25%

t.0a%
27,30%

83000

100000

155000

150000

100000

200000

81500

60000

70000

64000

75000

75000

64500

1278000

\.34%
1.61%

2.54%

2.50%

L67%
3.33%

7.36%

1.AQ%

L,77%

t.07%
1.25%

1.25%

7.Aa%

zL.ao%!0.a7%

D. Terns/Rights attached to equity shares
'|hecompanyhason|yonec|assofequityshareshavingparva|ueoINPRloopershare'EveryMemberhod]ngequiwsharestherein

sha thave voung rights in proportion to the members share ofthe paid up equity share capta . The company declares and pavs dividend

tn neoatese rupees.The dtvideid proposed bythe board ofdirectoB issubjecttotheapprova ofthesharehodersintheensuringannua

Generat Meetins. In theevert oftiquidation ofrhecompany, the ho der ofthe equity shares wil be entlledto receive remainlns assets

ofthe comoanv, afterdistribuuon olaI preferentia amounts. rhedjstribution willbe n proporuon to the number equity shares held by

theequlty sharehoders,

E. Dividend Paid and Proposed:

Dec ared Dividend & Proposed Dlvidenc As at3l Ashadh 2076

Dedarcd and apprcved for during the vear
Dividendson ordinaryshares

tut,
A{ !tl2',\shadh 2075

NJ,
a

\.*Y



Ankhu Khol! Jahidhyutcompany Linjled
Notes lo Finrncci.l Slrtemenls torlhe,ar E.d€d 3l Ashadh 2076 (16July 2019)

Brl.nceNal 1 Shrlvan2074

Olher Conprchcnsilc Inccome

Tobl Conprehenslve Incone

Issue olRighitsonDs Shure

Brlrnce!s at32 Arhrdh 20t5
Brlrnceas al l Shruwln 2lt5

orher cooDrehensive lnccome

Tolal conpEhensi'e In.one

Brhnceas !tJl Ashedh 10?6

Me6ur.d atAmofiked cost

Olher Financi.l Litbiliti6

Employees Account Payable

Enployes Acmunt Payable ( 16.I )

Rer.ined Iarring& Resera_ .

,r1,275,950.63

p20,320,51&00)

4,421.172.62

!566,323,2t3.63

SharePremrum Cener{lRe*nc3

3 (r79,033894,52)

r,212,369,33906

',v7( k{ '--
\*

vo>---u /y5
$
\



Ankh{ Khola Jilvidhvul conprtv Limired

Ndres ro lininchlsiat nenls l0r the yerr xnded 3l Ashadh 2076 (16Jutv 2019)

?

EnPldyes Accounl ?ayabl. 0 6 1)

Abbd ansar
Kmal P@ad ?aneru

Yuvtral Upadbyaya

NabaBj Sapkora

S6ff Salary PaYable

Tot!l

Int resl Prytble (162)
I ercsl Pqable on Tem Ldd
Tdt l

Royrlly PaYabl.(163)
Royalty Payable

Tol.l

Other P.rable 06.1)
olhd Shon Tem Pesonsl Loan ( 16 4 I )
Oild Payable

Siba*oi & Asolates
wages PaYable

NIC VSAT Par€ble

Renl P!)dble
sub6hBtsinchTuladhar
Meeing Allo@€ Payable

L€knnath Bhushal

Tohl

Othe. short T..m Pe6onal hon (1641)

Parable ro Ananda Kunr Jha

Petlble lo Ang Tenz SheQa

Payeble 10 Babu shetPa

Payable to Chandra Mani Adhikan

Payable lo Ci lCaP al Marker

Parable lo DiPak MdkeY
PeFble rd Keshav Tlladh.r
Payable to Pmsmda Thapa

Payable to PBliad Limbu

Pryable io PBnodh Chaudhar)

Pa)€ble ro Punya Pd rndra shekhe.

Payable lo Rd shF$ha
Payablc 10 Rm Pd sapkob
Payable to shekher B6!er
ParEble lo siddhi charan shrestha

Payable to Si Rd KC
P4able to Chungsa shclpa

PaYable to sunil PokhreL

PaYable lo Tendl sherpa

Payable lo Ashish K shrstha
Pa)able ro sincali Htdrc
Payable to Bishwo Nath Kedd
Payablc lo Dhurba Dhml
Palable ro Kali Lana
Totll

InleEsr Payabl.on Penonll Lo,n
lnrcresl on PUAnsda Kunar Jhal

Interes on PI-{Arg Tenzi Sherpa)

Inlere$ on PL(Babu Sheaa)

Inlqsl on PI-{CtddE Mani Adhikei)

Interesl dn Pqcivil capiral Market
Inlercst on PL(DiPat MaskeY)

lntdest on Pl(kshar Tuladhat
Idsrcsl on PliPmoanda ThaDa)

I ercn or PL(?aladh Linbu)
a1;::\ beftq on Pltprmod c hsudhar]l

16,13,543.20

l5,3loss

2,524,2r913

2.733.30322

:
262,576.72

27,.10319

2n,5I52
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Anknu l(hoh Jrlvidhyur comDany Linired
No16 rd Finlncctal sereD.nts for theyer.Ended3l Ashrdh 2076 06 July2019)

Idercn on Pl-(Shekner B6nel) 666,64110 639,12329
Inlersi on Pl-{siddhi chann Shreslh!)
InleE$ on PL(Sri Rm KC)
Inleren on Pl(sunil p.khrel)
rn&rest on PL(Tendi Sherpa)
InGren on PL{Ashhh K shresrha)

Provnions ror Graluiry Net
Provisions for L€ave Enmlfienl

Polnions for G6.uiq (Nd)
Proisions for lane lncdhnem

TDS on IndividualProprietoship Fim

lDS on Public Linitd Conpany
TDS on Private Linned Conpany

(111r r)

0rr12)
(r ll22)
(1r23)

0u3D
01211)

Hmalayd Coosellor dd AnoniesAl -hw Pvr. Lld

As rr3l Ashrdh 20?6 ,\3 !132 A.h.dh 2075

12,53333

90,3S9,3'

25!,25]00
130,99333

1,651,10903

2.174,2t3 tl

r1,6s300

I t3.l]7 69

t,374,213 rr

?

Ar ir3l Ashadh 2076 as.r32 Ashldh 2075 As al I shnMn 2074
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,{ nlinu Kholr Ja lvidhyut Cooptny Linited
Ndr6 ro Finrnccirl Srrtemenll for lhe y.!r End.d 3l Ashrdh 207606July 2019)

?

Palablc to Unesh Kums Thlpa

R J CoNlruclion Crv wod6

RenMn CdnsEuction(Slb<arion)

Bajh Mehani€l Work Shop

Reliable Bedins Nepal P Lld
3 MW (? ) LTD- Hydrcnechoioal *ork
Adwell Intercnational PvI Ltd

Dnading-klhmddu sdparka nunch

Gharal Tnding dd supplicts

Rdechhap Sherpa CoNlruclon P. Ltd

SkEleclricEngineeringTechnology
Tridev vehioles Senice Pra Ld.

lnterdi Pryrble dn Tern IAn
Inlerest Payable b Kumari Bdk Linned
I eE$ Payable lo Machhapuchhre Bdk Linired
IbreNt Payable ro Prine commercial Bark Liored
I rar Payablc ro PFbhu B&k Linitel
lmder Payable ro Rdrdya Bmijya Bmk Liniled
Insesl Payable lo Sunrise Bdk Linned

Interesl Plyrble Shosn ln SOrP

"t,rot.---t,

t,t 13170.21

5,t37,639.33

45,355.66

*ol*

.

:

2,545,292 52

136,225,941.29

2,36t,313 t6
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Arkho Khola Jalvidhvut Conpany Limited

Notes to Financcial Stat€ments for the vear Ended 3r Ashadh 2076 (16 Julv 2019)

?

Note 20

P ticulers
Revenue From Sale of Electdcity

Total

Note 21

Gen€ration & Distribution Erpenses

PNrticulars

2015.2076

204,470,',l04.79

204,470,104,19

2015.2016

689,125.00

723,800.00

9,484,640.00

r,892,902.00
48,150.00

260,000.00

4 ,929 ,4t4.09
'7,992.O1)

3 r,240.00

938,652.06
4,6t6,071.53

1,6s0.00

7,411,982.88
2,110.00

1,309,67r.l7
548,507.ls

51,795.00

10s.300.00

1,655,000.;0

34,708,008.88

2074.2075

202,385,302.s3

202,385,302.53

Dashian Allowance

PF Contribution
Salary Expenses

Over Time Expenses

Total

,*.*e.' , '

2014.2075

665,375.00

732,500.00

8,996,900.00

2,115,r 50.00

53,400.00

260,000.00

4,887,706.05

15,876.00

42,350.00

|,049 ,113 .52

4,488,666.42

4.225.00

1,656,635.90

3,390.00

10,184,2r1.ss

334,996.50

196,667.23

180,000.00

,u,nar,rrr,, u

(sit")
(site)
(Site)

(Site)

Communication Allowance (Site)

Site Securiry Expenses

Royalty Expenses

Electiciry Charge (General)

Equipmenl Hie Expenses

Festival Celebtration

Fuel(General Expenses)

Inslrance Premium Expenses

Medical Expenses (Genelal)

Short Supply Expenses

Pdnting & Stationery (Gereral)

Repair & Maintenance Expenses (SubNote2l l)
Site Expenses (General)

Transportation Expenses

worker Union Expenses

StaffUniform Expenses

Wages Expenses

Compensation Expenses

Total

Sub-Note 2l,l
Repair & Maintenance ExpeDses

Particulars
Repair & Maintainance of Powerhouse Equipment

Repair & Maintainance of Site (General)

Repaf & Maintenance of civil works
R€pair & Maintenance of Hydromechanical Equipment

Repaii & Maintenance of Substation

Repai & Maintenance of Transmission LIIle

Repair & Mainlenanceof Headworks

207s.2016
'750,119.72

64,340.00

l19,009.45

311,202.00

65,000.00

1,309,671.17

2074.2015

4,933,559.49
49,385.76

2,686,995.00

495,336.92

r,800,077.88

218,856.50

10,r84,211.55

u?'---<a:."tet
l::'/-:
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Ankhu Khota Jalvidhvut Comptny Limit€d

Notes to Finrnccial Statements {or the y€ar trnded 3r Asbadh 2075 (16 Julv 2019)

?

Note 22

Other Income
Particul.rs
Payable Write Off
Profit on Sales ofAssets
Total

Note 23

Administrative & General Expenses

Padiculars
Salary Expenses (Head Office)

Dashain Allowance (Head Office)

PF Contribuiion (Head Office)

Consultancy Fee

Repair & Mainenance Head Office

Advertisement Expenses

AGM Expenses

Ai Ticketing Expenses

Arbitration Expenses

Assets Write Off Expenses (Impalment)

Conveyance and Fare Expenses

CC Meeting Expenses

Donation Expenses

Newspaper & Periodicals Expenses

Office Expenses

hinting & Stationary Expenses

R€gistration & Renewals Expenses

Rent Expenses

Rates & Taxes

Telephone & Cornmuication Expenses

Fuel Expenses

Audit fee

Boad Meeting Expenses

Membership Fee

Tlavelling exenses

Legal Fees

BanI Cha€es

I erest on TDS Payable

Utilities & Securities Expenses

Website Expenses

RTS Fee

Shaxe Listing Expenses

Legal Documentation Expens€s

Total

2015.2076

21 ,000,t14.-46

21,000,r74.46

2015.2076

2,155,500.00
165,249.88

187,050.00

3,058,822.12

2,750.00

40,840.08

1,2rs,000.00

16,980.00

12,500.00

r12,3g3.00

62,596.00

8',76,078.22

8,54s.00

33,830.00

101,075.00

339,000.00

270,000.00

30,000.00

95,153.70

| ,666,929 .00

5,140.00

230.983.00
4,520.00

174,860.00

t ,113 ,724.50
5,175.00

12,t04,694.50

2074.2075

108,954,42r.38
1,913.38

r08,9s6,334.76

2074.2075

2,243 ,r81 .50

164,624.94

178,112.50

1,882,352.06

3,750.00

22,s40.00

413,306.45

105,000.00

1,070,000.00

144,954.35

82,648.00

15,000.00

500.00

5,914.00

126,6sr.15

37,700.00

17,800.00

829,618.t7

235,000.00
25,815.00

94,180.1s

339,000.00

70,000.00

30,000.00

108,995.89

t0,4'75.64
255,478.00

t91,398.47

9,040 00

5,100.00

8,124,162.41

.:
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Ankhu Khola Jalvidhyut Company Limited
Notes to Financcial Statements for the year End€d 3r Ashadh 2076 (16 Juty 2019)

t

Note 24

trinance Income:
Particulsrs
Interest lncome
Total

Note 25

Finance Cost: Charged to SOPL
Particuhrs
Interest on Term Loan
Interest on OD ,Pe6onal Loan
Interest on RBB Loan
Total

Note 26

Equity instruments through other comprehensive incom€:
Particuhrs
Gain(loss) on investment on Associates

Gairv(loss on other equity investment tkough OCI
Total

Nor€ 27

E€rning Persbare:
Particulars
PIofit for the year

Weighted Average number of Equiry Shares Outstanding
Earning Per Share (Rs.) Basic
(Face Value of Rs. 100 Per Share)
Add: Weighted Average number ofPorential Equiq, Shares
Weighbd Average nurnber of Equity Sharcs Ourstanding
(including dilutive shares)

Earoing Per Shsre (Rs.) Diluted
(Face Vrlu€ ofRs. 100 Per Sbare)

s*

2075.2076

l7l.55
r71.55

2075.2016

119 ,06 7 ,025 .87

3,237 ,510.30
16,800,000.00

139,r04,536.17

2074.2t7s

I6l.15
161.15

2074,207s

125,624,878.09

10,2s0,728.63

22.481 ,652..t 7

158,3s7,258,89

207s.2076

(41,281 ,523 .48\
1 ,20 7 ,993 .33

(s.73)

0
't ,20 7 ,993 .33

2074,2075

26,325,168.13

6,000,000.00

4.39

0

6,000,000.00

207s.2076

(5.73)

2074.2015

4.39

1> U+



Ankhu Khola Jalvidhyut Company Limited

I. Reconcifiation ofEquity as at Shrawan 2074
Previously RePorted

Note Brlance

?

Particulars

Assets

Non-Current Assets

Propety, Plant & Equipment

Capital Work in Progress

Financial Assets

Investment in Associates

Other Equity Investmelts

Other Non-Current Assets

Deffered Tax
Total Non-Curr€nt Assets

Currcnt Assets

Inventories
Financial Assets

Trade Receivables

Cash & Cash Equivalents

Term Deposit
Othel Current Assets

Curent Ta"x Assets

Total Curr€nt Assets

Assets Held for Sale

Total Assets

Equity & Liabilities
Equity
Equity Share Capital

Other Equity
Total Equity
Non-Current Liabilities
Financial Liabilities
Borrowing
Other Financial Liabilities
Provisions

De{fered Tax

Other Liabilities
Total Non-Current Liabilities
Curr€nt Liabilities
Financial Liabilities
Borrowings
Trade Payables

Other Financial Liabilities

Cunellt tax Liabilities (NeD

Provisions

2,t1 5 ,085 ,37 r .-21

6,600,000.00

2,r2r,6ss ;.21

136,454,1 15 .26

603,934.r6

7,114,3'16.33

144,172,425,-75

2,265,a57,191.02

600,000,000.00
(248,s34,41 3.28)

351,465,586.72

1,539,828,132.01

Reconcilliation

(1,215,000.00)

I,215,000.00

1,894,300.00

1,894,300.00

1,89,1,300.00

1,894,300.00

1,894,300.00

(178,000,000.00)

Flqurus in NPR

NFRS Balance

2,113 ,8',7 0,37 r .21

1,215,000.00

6,600,000.00

2,t2r,6a531r.21

136,454,115.26

603,934.16

9,008,676.33

146,066,72;.1s

2,267 ,152,097 .02

600,000,000.00
(246,640,113.28)

3s3,359,886.72

1,361,828,332.01

Liabilities
I Equi8 & Liabilities

r,001,164.56
5s2,563,878.29

2,26

1,s39,828,332.0r

26,999 ,921 .62

23t ,7 46,r',l 8._69

115,8t',7,711 .98

37 4,5$,a18.29
1,914,392,210.30

2,26s,851,791.02

(178,000,000.00)

178,000,000.00
(95,520,191.40)

210,336,804.82

(114,816,613.42)

178,000,000.00
(0.00)

r,894,300.00

1,361,828,332.0r

204,999,921 .62

136,225,987.29

210,336,804.82

uX\Y-6y-< fAt '7_
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Ankhu Khola Jatvidhyut Company Limited

1. Reconciliation ofEquity as at Ashadh 2075
Previously Reported

'

Assets

Non-Current Assets
PrcPerq,, Plant & Equipmenr
Capital Work in Progress
Financial Assets
Investment in AssoCiates

Other Equiq/ Investments
Other Non-Current Assets
Deffered Tax
Total Non-Current Assets
Culrent Assets
Inventories
Financial Assets
Trade Receivables

Cash & Cash Equivalents
Term Deposit
Other Cu.rent Assets
Curent Tax Assets
Total Current Assets
Assets Held for Sale

Total Assets
Equiq' & Liabilities
Equity
Equity Share Capital
Other Equity
Total Equity
Non-Current Liabilities
Financial Liabilities
Borrowing
Other Iinancial Liabilities
Provisions
Deffered Tax
Other Liabilities
Total Non-Current Liabilities
Financial Li:rbiliti€s
Borrowings
Trade Payables

Other Financiai Liabilities
Current tax Liabilities (Net)
Provisions
Other Liabiiities

Current Liabilities

Note Balance R€concilliation

(\ ,191 ,27 0.44)
t,215,000.00

Figqres h i\PR

NFRS Bslance

2,033,100,662.86

t,215,000.00

6,600.000.00

2,040,g15,662.86

141,993,823.00

86,591.85

I4,369 ,252.s8

1s6,44e,66;.43

2,191,36s,330.29

600,000,000.00
(179,038,994.52)
,t20,961,00s.48

1,228,050,832.98

1,228,050,S32.9S

329,18',7 ,584 .7 1

7,8r 3,730.81
2t 1 ,215,6 t3 .20

2,034.291 ,933 .30

6,600,00;00

2,040,891,933.30 x,12e:.s6

0.15

7,351,400.00

7,351,400.15

1,315,129,17

141,993,822.85

86,591.85

7,017,852.58

r4s,0e8,26; .28

2,189,990,200.58

600,000,000.00
(186,586,733.12)

413,413,266.88

1,531,683,532.01

1,531,683,532.01

27,000,000.00

?.813,730.83

7,547,',738.60

1 ,517 ,73a.60

(303 ,632,699 .03)

(303,632,699.03)

302,187,584.74

211 ,2t 5 ,613 .20

(209,943,107.80)

303,460,090.14

(172,608.89)

136,56t.06
548,353,491.83

1,716,404,324.81

2t0,0'79,67 0.86
244,893,101.69

1,716,516,933.10

2,189,990,200.58

\**

uity & Liabilities

,64iv'.
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Ankhu Khola Jalvidhyut Company Limited

III. Reconcilliation of Strtement oiProfit or Loss tnd Other Comprchensive Income tor the Yerr Ended 32 Ashadh 2075

Figutes in NPR

3

Particulars
Revenue

Cost oI Sales

Generalion & Distribution Expenses

Gross Profit
Depreciation

Other Income

Administrative & General Expenses

Gain(loss) on sale ofNon-Current Assets Held for Sale

Profit from Operation
Finance Income

Finance Costs

Profit before taxes
Income Tax Expenses

Current Tax
Deffered Ta"\ Credit/Charge

Profit for the Year
Other Comprehensive Income

Other Comprehensive Income not to be reclassified lo profit or loss in subsequents periods

i. Re-Measuremen! (losses)/Gains on Post Employment Defined Benefit Plans

ii. Equity Instruments thrcugh Other Comprehensive Income

iii. Tax Relating items that will not to be classified to Profit or Loss

Other Comprehensive Gain(Loss) for the Year (Net of Tax

Totaf Compr€hensiye Gain/(Loss) for the Year (Net ofTaxl 20,611,139.93

Note PreviouslyReporn Reconcillialion
202,385,302.53

36,938,572.',7 6

165,446,729.77

81,020,365.44

108,956,334 .7 6

| 4,18t ,262.87

119,201,436.22
171.55

158,529,867.84

20,671,739.93

20,671,n;.e3

(5,457,100.00)

s,457,100.00

(172,608.95)

5,629,708.95

NFRS Balance

202,385,302.s3

36,938.s72.',7 6

165,446,129.11
81,020,365.44

108,956,334.76

8,'724,r62.87

184,65E,536.22

171 .5 5

158,357.258.89

26,301,448.88

5,629,708.95 26j301,448.88

5,629,708.9s 26,301,448.88

nY W_p-
\*.1i2(,
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Ankhu Khola Jalavidyut Company Ltd.
Notes to financial statements for the yegr ended

3l Ashadh 2076 (16 July 2019)

I General Information ofthe Company
Ankhu Khola Jalvidhyut Compmy l-td is a public company having timited tiabit;ly incorporared under Cohpanies Acr,
2063 md registercd ivith the office ofcompany Registrd on l3'th Bhadra 206? with .egisiration huhber r2541067/068. Its
corporale office is located at Naxal, Kathmandu and Hydro-poject is siiuared ar Salyangkor, Dhadins. The Required
commercial operarion Date (RcoD) was l3d February 20i2 (coresponding to 2068/l l/01 BS). it has srareo genera.on
and dislribution ofelecticiry from 24,i August20t3 (corespondins ro 2070/05/08 BS).

Z Bisis ofPreparatlon atrd Measurem€Dt

2.1 Statenert of Compliance
The Financial statements havebeenprepared in accordance withNepal Financial Repofting slandards (NFRS) ro the extent
applicableandas published by theAccounling Standdds Board (ASB) Nepal and k approved by the Bodd of Dir€ctors
on its meetingheldon authorization dateoffindcial statements and have been recomnended tor approvalby sharenotders
in the i2th Annual General Meeting. The financial statements have also been prepared in accordance with the relevanr
presenlational rcquirements olthe Conpany Ac! 2063 ofNepal.

The financial staremenrs rof the vear ended 31 Ashadh 2076 are rhe firsr-year unancial sraremenrs prepded under the
NFRS. lor all periods upto and the year ended 32 Ashadh 2075, the company prepded ils financiat siaremenrs in
accor'lance with earlier issu€d Nepal Accounring srandards (hereinafter refened as previous cAAp) used lor irs slatutory
rcporting requi.emenrs in Nepal imn€diarelv before adopring NFRS. The fiDancial slatements for rhe year ended Ashadh
2075 and the opening balboe she€! as at I shrawan 2074 have been restated in accordance with NFRS for the ompararive
infomalion. Reconciliations and explanarions ofrhe effecrofrhermnsition froft periods CAAP r,r NFRS on the compary,s
slatement ofFinancial Position. statement ofProfit and Loss and rhe staremenls ofcash Flows are Drovided in Noles.

2.2 Basis ofPreparation atrd Reporting Prorouncements
The Company has, lbr the preparation and presenmiion ofFinancial Statemenrs, opted to adopt NepaL Financiat Reponing
Slandards CNFRSS) from th€ eNbvhile Nepal Accounting Srandards (NASS) both pronounced b)r Accounring Slandards
Board (ASB) Nepal. NFRS was pronounced by ASB Nepal as effective on Seprember 13. 2013.

This is company's firs!-time adoption ofNFRS th transition dale of2074-04-01. The fil.sl NFRS adopred financiat
statenenl is preparcd in accodance wiih NFRS - I , First Tine Adoplion ofNFRS.

The relevant financial and disclosure impacls have been detailed and disclosed in relevant sections of the Financial
Slatemetus. Specific reconciliarion with lhe previously published Financial SrateneDts and the impad of changes in
application ofnew standards have been disclosedunder rhe Firs!Time Adoption section, Conesponding figur€s arc resraled
and reclassified uher€ver it is.equired by NFRS.

NFRS 9 Financial INtt rr€rb has been issued bui is not effective until further notice. For the repoding offinancial
instruments, NAS 32 Financial Inst umenls, Presentation, NAS 39 Financial Instrumenls recosnilion and Measurem€nrs
and NFRS 7 Financial Insirunents - Disclosures have been appljed. A significanr imp;cr on classification and
measurement including inpainnent of findcial insaumenls! may a.ise as a r€suh of applicslion ofNFRS 9.

A number ofnew stddards and amendments to ihe exkiing standards and intepferations hale been issued b] IASB after
the pronouncements of NFRS whh larfing elTective dates. Those only become applicable when ASB Nepal if,comorates
them withinNFRS.

2.3 Accounting Convetrtion
The Financial statehenls have been prepared on a hislo cal cosr convenrion excepr for cerrain financial etements that have
be€n measured at fair value, wherever NFRS requires or allowed such measurenent. The fair values, $j,€rcver us€q, are
discussed in relevant Noles.

ndcial Stalements are prepaied on accrualbasis.

fW
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The accountilg policies are applied consistently ro allrhe periods presented in the financial slatenenls, including the
prepdation of the opening NFRS Balance shet as at Shrawd 12074 being the date oftrmsition to NFRS'. All lhe asets
and liabilities have been classified as curent and non"curent as per the companies normal operating cycle. Based on the
nature ofthe products and the iihe beiveen acquisirion of assets for ihe processing and realization in the cash and cash

equivalents, the company has asceftained the operating c)cle a5 12 rnonrhs lor the purpose ol curen! or non'curent
clasification ofthe assets and iiabilities.

2.4.1 Prerentation Currency
The Company operale within the jurisdiction of Nepal. Nepalese Rupees (NRs) is the prcsentation and functional currency
of the Company. Accordingly, the Financial Siatemenis are prepared and presenled in Nepalese Rupees \vhich is the
currency of lhe prinarl economic envircnment in which tle cotnpany operates.

2.4.2 Rearrangement and Reclassification
Th€ figures for previous y€ars arc rearranged, reclassified and/of festated wherev€r necesary for the pupose olfacilitating
comparison. Appropriate disclosures are made wherever necessary.

2.4.3 Statement of Firancial Position
The elenents of Slarement ofFindcial Posilion other rhan equiry is presented in order of their liquidiq by considering
curelt dd non-current nature ivhich are turiher derailed in relevanr sections.

2.4.4 Stat€n€nt ofProfit or Loss and Other Conpr€hensive Incone
The elements ofSta!€nent ofProfit or Loss and Other Comprehensive lncotne has been prepared usin-q classification 'by
function' merhod. The details of revenue, expenses, income, gains and/ or losses have been disclosed in lhe relelant seclion

EamiDgs per shire has been disclosed in the face of'Staremeni of Profit or Loss and Other Comprehensive Income' in
accordance with rhe NAS 3 3 .

2.4.5 Stat€m€nt of Cash Flows
The statement of Cash Flows has been prepared using indjrect rnethod and ihe acliviiies has b€en g|ouped under th.ee
major caiegories (Cash flows ftom operarins activiries, Cash florvs llom invesling activili€s and Cash Flows fiom financing
acrivities) in accordance with NAS 07.

2,,{.6 Statenents ofChang$ in Equity
The Statements of Changes in Equhy has been prepared disclosing changes in each elements oi eqLrity. The effect ol
changes in equily due to elTect of firsFlime adoption of NFRS has b€en adjusted and disclosed as NFRS Resen e in the

opening NFRS SFP.

2.4.7 IFRIC 12 Considerations:

IFRIC (Inremational Financial Repod'ng Inlepretation Commiitee) 12 eives Guidance on the accounting by opemro|s for
public-to private sewice concessiols amngements. This inierprctaiion sets ou! general principles on .ecognizing and
measuring obligations dd related rights in serice concessiors arrangemenrs. The company has nol considered lFzuC 12

while preparing these financial sslalemenls on the follouinS grounds.

The company sells electricity to Nepal Electricity Aulhority atthepricelndepend€nrofthe pric€ charged by NEA !o general
public. NEA, for ultinate sale ofelectdcily is bound by rhe rares derem;nedby el€ctriciry |ariffcomnission set up by the

Sovernmenl, whereas NEA purchases eleclriciry on rhe basis oldifferenl commercial ageemenl (PPA) lvith the power
producers. Eleotricily TdiffCommission does not determine the rate atwhichNEA purchases or has to purchase electricily
from the power producers. There have been instances wherc the rates charged by NEA to general public is lower than il
paid to soneofthe poNer producers.

The company does not rec€ive any specific conc€ssion for the use oflhe naluml resource. The company has to pay l,r
government for the use ofthe natural resources in rhe forn of royahy.

The company under power purchase agreement (PPA) sells energy to NEA aDd notdirectly to thegeneral public. Though
j€ct is to be transfened rlJ the government at the end of lhe licence period rhe legal lille oIlhe projecl is !vi1h the

, including contrcl ofaccess to the projed sire. In addilion, the company has righl to pledge the arsets ar lien for

h

nances 6om financial inslitutions.
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3 Accountlng Esiimltes & Judgements

3.1 Accountlng Estimates
The preparado; ofFinancial statemenrs in line withNFRS requircs management ro make eslimales and assumprionsrhar

"il",i, 
rr'" *p"n"a ".**t 

ofassets and liabilities and disclosure ofcontingent assets and liabilities at the daleofFinanc;al

Staiements and the reported amounts ofrerenue and expenses during the repofing period'

ManaSemenihasappliedesrinalioninpreparingandpresentinglheFinancialSratements'Theestimalesandtheunded-ving
**^-prto^ar" .",i"*"a on m on-goingLasis. Revkion to accounling estimares are recognised in rhe period in which lhe

estim;res are revised, ifthe revisions aflect only rhat periodi they are r€cognised in the period ofrevision and the fulure

periods ;f the revisions affect both cunenr and future periods

Specific accounting eslimat€s have been included in the relelanl s€cl;on olthe notes wherever the estinales have been

applied alongwith the nature and eff€clof changes ofaccounting eslimates, ifany

3.1.1 Useful llfe ard resldual value oIP.operty, Plrnt & Equipment

Managemenireviewstheusefullifeandlesidualvaluesofpropefiy'planlandequipmenta!leasionceayear'SUchl;|eiS
o"peniaent upon an _sess.ent of bolh rhe lechnical life of the assets and also theif liket) economic liti. based on lhe

vdious intmal and edemal faorors including relarive efilc;ency and opeding costs. Accordingly. depreciable lives are

reviewed annuaLly usingthe best informadon available 1o the mdagemenl

3.l.2Impairnentof Property, Plrnt& Equipnert

At the end of each repoting period, lhe company rdiews the carryinS amounl of its properry' plant md equipment to

detemine wherher theie is any indication thal those assets have suflefed an impaiment loss lfanv such indication exisis'

rhe recoverable amounr of the asseis is estimated in order to derermine the ex1enl of rhe jmpairment loss (if any)

RecoverableamountisrhehiSheroflhefairaa]uelesscosttosaLesandvalueinuse'Valueinuseisusuallydeteminedon
the basis of discounted estimated future cashflows. This involves management estimales on the anlicipaied commoditv

prices,narketdemandddsupply,economicandregulatoryenvironmenl,discountraiesandotherfacloLsAnvsubsequent
changesto tbecash nowdueio changes ir the above-mentioned faciors could impact carying value ofthe properiv, plant

Impaimenttest for the propeny, plmt and equiprient has no! done excepl th€ capitalwork in progresi (erpens€s incured

for the proiect whose ownership does not existwith the company)

3.1.3 Contingencies

In the normatcourse ofbusiness- conringencies may dise from liiigarion and other claims againsl the company Polenljal

liabiLiliesthalar€possibleburnotprobableofcryslalizingo|arevaldi|ficulltoquanti|yre|iabl!arerrealedascontingeni
liabilities. Such liabiliiies aJe disclosed in thenotesbut arenoirecoguzeo

3.1.4 Fair Yalue Measuremelts

Some of rhe company s assets and liabiliiies are measured at fair value for the purpose of financial r€portins The

mdagemeni determines the appropdate vaLuation techniques and mdket observable data 10 the"extenl alailabLe \lhere

the ltlel I data are nor available, the company engages third pany qualjfied valLralors to perfom the laluarion The

managerientworkscloserywiththeFofessionalstoestablishlheappropriaievaluationlechniquesandinputstofiemodel'

3.1.5 Recogtrition of Deferr€d Tax Assets

SignificantnanagemenijudgementiSrequiredtodeierminetheamountofdefenedtaxassetsthaicanbe.ecognised,based

"p"o, 
m" fit"fy r"in1ing u"a the level of iuture ta{able profits togelher with future ta\ planning strategies. The company

based irs assumptions an.l estimates on paramele|s available lthen the financial slalemenls are prepared Exisling

circumstances ana assuttrptions aboul ihe future developments' how€vef may charge dure 10 mafket changes or

circum$ances arising beyoid the conirolofihe company-

6 Sigtrificant Accourting Policies

6.1 Accounting Polic€s

ir'" to,npu'yiuna". Nrns, is requircd to applv accounrins policies to most apryi'ti'Il ** *: :":li:li1':-:11
i"gi"'''""r*,. rr'. p*paralion of rin;nciaL statements in confonnitv witl the Polic) requires ndagemenr to

it luJgments, estimares anO assumprions in respect of the applicalion olaccounting policies and the reported amoLrnls

, liabilities, income and expenses-

6l,f ,'a=



Specific accounling policies have been included in i\e relevani notes for each irem o[the Financial Statemenrs. The effect
aid nature ofthe chanses, ifany, have been djsclosed.

6.1,1 Property, Plant and Equipment

Propery, Plant and Equipment (PPE) are those langible assets used for generation and supply ofenergy, for adainistrative
purpose or for rentals to orhers. These are recognised as PPE, ifand only ifit k probable thai lurure(i.e- fof more lhan one
accounting period) economic benefits 6sociated wilh the items wiu flow to tle Company;andthe cosr ofrhe ir€m can be
measured r€liably.

PPE are stated in the SFP attheir cosl less accumulaled depreciaiion and accumulared impa;menl losses, ifappticable.

Cost
The initial cos! ofPPEs includes purchase price and directly anributable cosi to bringing the asser ro rhe location and

? condilions necessary foritto be capable of ope.ating in rhe manner intended by managemenl. Subsequent costs thal do not
qualify lherecognition cdr€ria undefNAS 16 arc expensed as and when incur€d.

NAS 16 dd IFRIC I rcquire cost of PPE to include the estimated cosl for dismantling and rcmoval of the assets and
resloring rhe site on which rhey are localed. Mmagementperceiles that such cosrs are difficulrlo esrimate and considerins
the past p.aciice the mountof such costs will not be matedalro affect ihe econonic decision ol rhe user as a resut! ofsuch
non- inclusion. Therefore, asset retiremenr obtigation has nor be fecognised.

Depreciation snd Amortisation
The managemenr has estimated that the cost equals depreciable amount ofttle asset and thus rhe cosl is slslematicalty
allocared based on the expected usefullife ofan asset.Items ofpropedy, planr and equiprneni are.tepreciared in tirtlin the
yed ofacquisirion.

if an item of PPE consists of several significant components with differenr estimated useful lives and iflhe cosl of each
component can be measured reliably, those conponents are depreciated separately over their indilidual uselut lives.

The residual values, usetul lives and the depreciation methods ofassets arc reviewed at least annually, ud ifexpectations
differ from previous estimates, changes are made in the estimates and are account€d for as a cbange in accounting estimates
in accodance with NAS 8-

If the management considers the assets have an indefirite usefullife, no amortisarion /deDiecjation k charued.

6.1.2 Change itr Classification, Useful Lives and Depreciatior Method

6.1.2.1 R€-classlffcation

Assets have been reclassified ivherever required forcompliance wilh NFRS. Capilal work in progrcss. are assets thar are
in lhe process of construction or installation have been reponed undef PPE wirhout charging depfecialion. These were
prcviously being sho$n separately from prop€fty pldt and equipmenr.

The Company used !o cany the costs of access rcad as a separate component of PPE even ihough direcl conhol and
omership of such road js no1 with the Company. However, under the provisiors of NFRS, cosrs rhar are dhectly
athibutable to brinSing asset to the location and condition necessary for ir ro be capable ofoperaring in manner inrended
arc to be included in the cost ofPPE. Thercfore, the cosl of access road has been included !o rhe assets at rhe generarion

6.1.2.2 Estimatio! ofUseful Lives atrd Depreclatlon Method used
The useful life ofassets has been reassesed and adjusled as ar rhe dale ofopening NFRS SFP. Depreciation nethod has
been selected considering the pattern ofinflow oI economic benefits to the organialion and rhereb) depreciated using
Dnninishins Balance Method (DBM).

SN Category ofAssels Rate U5eful Life (Yetr)

I OfficeEquipments

2 Fumiturcs & Fixtures

3 Vehicies

"5i?S,. 
llu"t'in"Y & Equipments

i 
"/ -cs\ 

(i, orher A,sets

l; \,"{:'o /31xffit',* lV
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I5%
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15%
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6 Hydro Proj€cl Equipment SLM i0

Only those assets having value of more than NPR 5,000 per item arecapitalized.

l],3,ffi"f.#*:"."-mnissioned or idenr;ned 4 danaged bevond econom,c repai; or rendered useress due to

obsolescenc€, are der@ognised whenever idenlified. On disposal of an iiem ofPPE or when no economic benefils are

expecred fron its use or disposal, lhe carrying anount ofan item isderecognised. Thegain or loss &hing Iron thedisposal

otan item otppE is rhe difference berween n€l disposal proceeds, if any, and the cdrying amounr of lhal ilem and is

rccognhed in the Statement ofProfit or Loss

6.1.4 Other notes on PPE

6.1.4.1 Land

,, Land properries wirh ownership documenrs (i-e. in occupaiion and with valid docunentation) have been recognised meeling

lhe asset recogniiion criteria

6.1.4.2 Land under BOOT Arrang€ment
AKJCL has obtajnedthe License to. operarion Iroh the lh€n Ministry olWaler Resource (CufenlrMinishy oiEnergy) for

a period of30 years (i.e. from 2070-05-08 1o 2100-05-0s), rherefore ihe useful life ofassels ol Lhe prcjecl !dnnot e\ceed

30 years even ifrhe economic lifeofthe asset is mor€ as the entire generation unil needs to be rransfen ed 10 the Govemmeni

ofNepal a he end ofthis ticense rerm. Therefore, the Compdy depreciates hs land assets at the generation unh using a

deDreciation rate of 3.2%

6.1.4.3 Buildlng and Civil Struclure
All civil infraslruclures ofProjec! site have been classified on the basis oftheir buili tvpe

6.1.5 Restriction on PPE

AKCL has obtained the license for operaiion ftom th€ rhe! Minislry of war€r Resource (Cunent: Ministry ofEnergy) lor

a period of30 years (i.e. frori 2070-05-08 ro 2100-05-08), rhe useful life of assets ofthe project can.ot exceed 50 yqrs

even ifthe economic life ofrhe assei is more. After l,\e end of30 yeds ofoperation, AKJCL willhave to tansfer rhe enlire

generation uir to Govement of Nepal under BOOT provision.

6.1.6 Capittlwork in Progress (CWIP)

Assets in the course of acquisirion and installation of new plant and equipment till the dale of commissioning, or civil

works Lrnder consrrucrion tilt rhe date ofcomplerion are recognized as Capital Wofk in Progress (CWIP) and are caried at

cos!. less accumulated inpaiment losses, if any.

Deoreciation on these assets commence when these assets afe ready for lheir intended use. These items a'€ shown ai cos!

and disclosed as CWIP under PPE

Altthe cosrs dircclty related to the development ofihe projects are charged to the CwlP and carried unlil the assels are

ready to be used ro berecogl1ised under properiy plant and equipnenr. Any charges are subsequently lrmsfered to CwlP

as rhey direclty and indirectly contibute ro\vard creation olthose a$ers. Expenses thal are of adminhttalive naore arc also

inctud€d in the cosl of cwtP as these expenses are considered direclLy aihibulable to the projecr cosl by the manaSemell

6.1.7 Otber Intargible Assets

lntangible asseis with finhe usefLrl lives thar are acqunedre carried at cos! less accumulated amonisalion and accumulated

impai;ent losses. Inrmgible assets wirh indefiniie useful lives are caried al cost less accumulated impaiment losses

Certain compurer software cosrs are capilalised and recognised as intangible assets based on materialib, accounting

prudence and significart benefils expecied to flow lhere fiom lor apedod longerrhan one vear'

cainorlossesarisingfrcrnderecognidonofaniang;bleassetafemeasuredasthediiferencebenveenthenetdisposal
proceeds and ihe carying amount ofrhe assets and are recognised in the statenent ofprofit or loss when the assets is

dercc.gnised.

6.1.8 Impairntent of Tangible and Intangible Assets

Altheendofeachrepoftingperiod.thecompanvreviewsthecanlingamounlofitsproperty,planlandeqLripmertto
detemine whether rhe;e is any indicarion that rhose assets have suffered an impaiment loss.Il an) such indicalion exisls.

----rt€ recoverable amounr ofrhe assets is esr;mared in ordef to derermine rhe extenl ofthe impa;nnenl loss (jf anv) when i1

:a!:.,-\Iis n:ot oossrble to enimare rhe recoverable amount ofd individual assels. ihe compan) eslimates fte recoverable anount

\
)

generating unir (CGU) to which the asseis belong. When a realonable and consi$enrbasis olallocation can be
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idenrified, corponre assets are alos allocaled 10 lndividual cGU, or otheNise ihey are allocated !o dre smallesl unit of

CGU lorwhich areasonable md consistent allocarion basis can be identilied'

Intdgibte assets with indefiniie useful lives and intangible 6se!s not yer avajlable for use are rested for impainnent ar least

annually dd impaiment loss (ifany) is recognised wherever rhere h anv indicalion that lhe assets mav be impaired'

Rec.vembleanouniishigheroifairvaluelesscostofdisposalandvalueinusewhicheverishigher'Inassessjngthevalue
inuse,lheestimaredfuturecashflowsarediscounr€d!olheirpresenlvalueusinsplelaldiscount€lethatlefleclcunent
marker assessment ofrhe rime value of money and the risk specific 10 the asset for wh;ch the estimates oflhe future cash

flowshavenotbeenadjusred,Iftherecoverablemountofanasselo|cGUiseslimatedtobelesslhanitscaryingamounl,
thecarryingamounlofibeassetorCcUisreducedt,oitsrecoverableamount'Aninpaimenilossisrecognised
immediately ;r starement of profir and loss. When the inpairmenr loss subsequently reverses, the carry;ng abounl oflhe

asset or CGU is increased to the revised esrinat€ ofrcooverable amount, but$e increased carrying amount does nor exceed

the carrying amounr rhat would have been derennined had no inpairmenr loss b€en recognised lor the aset or cCU in

prior rearsl,q reversal of impahmenr loss is recognised immedialelv in statemenr oI profir and loss

Non-Current Assets Iteld for Sal€

The company classifies non"cunenr assets held lor sale iflheir carying amounts will be recovered princlpally through a

sale rarher rian through continuing use. Acrions required !o complete the sale should indicale that it is unlikelv that

significantchangestothesalewillbemadeollha!thedecision!oselllvillbewithdrawn'Managementmuslbecommii[ed
tJthe sate exDected within on€ yeaf from the date ofclassification. The criteria tbr held for sale classification is regarded

metonlyrftenfieassetsordisposalSroupisavailable|orimmedialesaleinilspresentcondition,subjec!onlylotenns
thatareusualandcustomaryforthesaleossuchassets,jtishiShjyprobable,anditwillgenuineiybesoldandnol
abandoned, Non-current assseb held for sale are measured at ihe lowel of lheir carryonS amoun! and the fair value l€ss

costto sell. Assets classified as held for sales are presenied separately inthe consolidated balance sheel'

Property'planrandequipnentandintangibleassetsonceclassifiedasheldlbrsale/djsiributionioownersarenot
depreciaied or amotised.

6.2 Borrowing Cost

Bomwingcostconsisrofinterestandothercostiharanentiryincursinconnectionwirhthebonowingofthefunds.
aorrowin! cost atso inctuaes exchange differences to the extenteSarded as an ad.justnenr lo borowins cosrs. Borowing

cosr direc;ty anriburabte io the acquisition, construclion, or production ofan asset that necessarily takes substantial period

oftimetogetrcadyforinterrdeduseorsaledecapilalisedaspaltofthecostoflheassetunljlsuchtimeaslheassetare
subsidtialiy ready forthe intended useor sate_ All otherborrowing cos!are expensed in rhe period jn which lhey occur.

6.3 Cash & Cash Equivtlents

Cashandcashequivalenlsinrheslatementoffinsncialpositioncompdsescasharbanksandonhand.demanddeposjts
wilh an originat matudiy ofihree months or less and highly liquid investm€nls that arc readely converlible into known

anountof ;h and s,hich arc subjecr io an insignificant risk ofchanses;n value nel ofout$andinS bdk olerdralts as they

are considered an jntegral pan of the companvh cash management

tnvenrories are carried ar the tower ofcosr or net realisable lalue O]RV). Cosr comprises of all cots ofpLrrchase, cosl of

conversion and other costs incuned in b nging the inventories to their present locaiion and condition

Cosiismeasured using First ln FlrsiOut (FIFO) nethod.

6.4.1 Stor€, Spare Parts and Loose Tools

NAS 16, paragmph 8 dd 9 specifically savsthat'

. Spare paJis and senicing equipment are usually carried as invenrory and recognised in Sta@ment' ofProtit or Loss

! Major spare parts and stand-by €quipment qualiry as PPE lvhen and enlig expects !o use them duans more man one

.,t .irrs _i
standard does noiprescribe the unirmeasure for recognition andjudgemeni is 10 be appljed in delermininS what

i}
Cl

an ilem of PPE

nY
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Managementdeteminesthatthesesloresandsparepansareofco.sumablenaturcandareheld|orconsumptioninthe
prod;ion (eeneration) ofelectricat enersy. These de eirhef expected ro be used wirhin oneyed or the econornic values

will be ohai;ed when consuned. Therefore,these slore, sparc parts and loose toots have been considered as inventory and

presented accordingly.

rhese aie experses paid ror the periodbevond lhe financial pe.iod covered bv thefinancial stalemenr- Thesewillbe charged

offaS expenses in rhe respecrive period tbr wh;ch such expenses pertain to- AKJcL.s prepayments pertajn to lnsurance

6.6 Reverue Recognition

6.6.1 Sale of Dl€ctricity

Revenueisrecognizedtothe€Xtentthatilisprobablethateconomicbenefituillflowtothecompanymdthattlerflenue
canbereliablemeasured.Rev€nueism€asuredatthefairvalueoflhecolsiderationrcceivedorreceivable'Revenueis
reduced for esfimaled rebales and orhef similar allowances Revenue ;s recognized when subslaniial 

'isk 
and rewads of

ihe ownersbip is lransfered to lhe buyer under the lerms oflhe contract

6.6.1.1Other lncome

Following are the details ofthe oth€r income r€cognlzed bv th€ conpany during the fiscal vear 20?5 76'

lnrerest Payable RBB 1.16.10.890.07 lnteresl Pa\ able adiusted.

Interesr Payable on Personai Loan 8b,94.211.14 lnreresr parabLe adiusred.

Scmp Sales 6.95,054.00 Income from sale of scrap.

Toral 2,10,00,175.41

6.6.2 Divtdend and FinAnce tncom€
Dividendincone(netofwilhho]dingtaxes)frominvestmentsisrecognisedwhenthesha|eholdersrighlroreceive
payments has been established (provided that it is prcbable that ihe economic b€nefits will llow to the cobpdv and the

;nount ofjncome can be m€asured reliably) rn case ofstock divjdend onty the number ofrhe shaies is infleased. Inreresl

incomelronthefindcialassetsiSrecognizedwheni!isprobablethattheeconomicb€nefitslvillflowtolhecompan}dd
the amount ofrte income can be meas;ed reliably. Interest income h accrued on atime brsk, by relerenc€ to lhe principal

outstanding and the ai the effective intere$ rare aPplicable, wh;ch is lhe raie that exactlv discounts the ertiinated lirtufe

cashlec€iptsihroughtheexpecledlifeoflhefinancia|assetstolhatasset'snetcdryingamountoninitia]recoSnition'

Financelnconecomlriseoftheinteresrirrmmereceivedott€ceivablefrombdk(s)ontemporaryde.osits'

6.6.3 Foreign Currency Transactions:

ThefunctionalcunencyofthecompanyiSdeterminedonlhebasisofprimarye@nomicenvircnmentinwhichiioperates'
The tunctional cunency ofthe company is Nepalese Rupee (NPR) In preparing the financial $atemenls ol fte companv'

transactionsincurenciesotherthantheenliry,sfunctionalcurrencies(roreisncurrencieS)arcrecoSnizedatthemt€sof
€xchanSeprevailinSatthedatesofthetransaclions'Theeffectlromfluctuationofexchangeralesraiseibrcignexchmge
gain 4oss which has been charged io statemenr ofpmfit dd loss

Atiheendofeachr€poninsperiod,monetaryitemsdenominaiedinforeigncurenciesarclransalaledatrher4!esprevailjng
at ihat date. Non-mo;ebry iiems canied ar fair value rhar are denoininated in foreign cun encies are retranslaled al the rates

prevailing ar the date when the fair value Bas determined Non monelory items thal are measured in tern s of historical cost

ln foreierr curency shall be trdslated using lhe exchange rate at the date olfansactions

6.6.4 Enrployee Benetits

Th€companypro\,idesemployeebenefitsinaccordanc€toilsbylawsincompliancewiththelocallawsandrcSulations.
rhe empioyee benefits ue classified as curent benefits md post'employment benefiis'

s' 6Lt:ry
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The company has schemes ofemployment benefits namely provident fund. The company has noi accounted for Sraluity
dd accutnulated leavepayable as per employee seNice manual as well as LabourAcl2074.

6.6.4.1 Dellned Conrriburlon Plan:

Under defined conlributjon plan for the prcvident i und, the compaD pa) s pre-d e fr ned ;mo ur rs ro separate funds and does

no! have my legaL or infonnal obligation to pay addidonal sums. conlributions to defined contribulions plans are charged

to prcfir and loss statenent in lhe ye3r to which they relate 6 the company has no furthef defined obligalions beyond

monlhly contdburions. Contributions ro defined contribution scheme are deposited with enployees provident fund and

citizen investment trust.

6.6.{.2 Short Term Enployn€nt Benefih

A liabiliry is recognized for the benefits accufing to employees in respecrofwages and salaries.

Liabilities recognized in r€spect oI short-tem employee and contractual employeeJ benefits are measured at the

undiscounten amount ofthe benellts expected to be paid in exchange for rhe related service.

StaffLoan facilitiesrThe Company does noi prcvide loans ro its staffs.

The company has adopted the policy ofacounting and repoding tax related elemenls of Financial Statements in accordance

wilh NAS 12 and it rep.esenh curenl tax md defened tax for the year. Income Tax is recoenized in the profit and loss

statemefi exc€pt to the extent tha! i!relates to lhe items recognized dirccrly b equir).

6.6.5.1 Current Tax

Curenl tax payable (or recovenble) is based on the taxable profit for the year. Taxable profil differs from ihe profit repofted

in the Shremeni ofProfit or Loss. because some hen ofincome or expense are taxable or deductible in dlfferent years or
may never be laxable ordeductible.

Curent ta-x is expected tax payable on the taxable income for the yeai using td rares a! tle balance dale and any adjushent
to the tax payable in respect ofprevious years.

The Compey has been gnnied a lo-year 100% lax holiday and 5 year after that 500/0 la1 holiday starting ftom lhe date of
generating eledricity for commercial purpose i.e. 2070-05-08 BS (2013-08-24 AD) by the tax authorities under Incom€

TaxAct,2058. Howevef, the company has provided for incone tax liability penaining to other incomes except electricif
income in accordance with rhe Income Tax Act,2058 enacted and as applicable inNepal.

Incone Tax rates applicable to the Company:

rncome from sale of elecrricit! @ 0% (FY 201 5176. @0% (F\ 207 4/7 5, @ 0r/, GY 24 73t 7 4)

lncome froln Other Senices ifany: 25% There are no such Income from other seNices for the reported periods

6.6.5.2 Deferred Tar

Defered Tax k the tax expecied to be payable or recoverable in future arising froni

a. Temporary differences bebleen the canfing amounts ofassets and liabilities in the linancial Stalemenls and

the conespondingtax bases used in compuiation oftaxable profit,

iri /
lL: \

b. Unused la..{ losses andor

c. Unused tax credits.

Deferred tax is prorided using balance shee! liabilily method, pmliding for lempor€ry diilerences beiveen the ca'rying

amounts of assets and liabilities lor ihe financial purposes and the amount used fof taxation purposes. The amounl of

+defened tax provjded i, based on rhe €\pected realization or sertlement of rhe carrying arnounl ofasets and the liabiliiies

"r'^n-1l!B !a.{ mtes ar balance sheel dale.

.. o a.f3r,.a 
^ ^r.t 

is remgrjzed orl) ro tle exrent thal is prcbable thal luture laxable prollrs will be available against

$i.-9'$f" 
*'* "- re uriliied. rhe carying amouni ofdeferfed tax assels is reviewed al the end ofeach repoding period
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and reducediothe ext€nt that it is no longer prcbable that sufficienl taxable prcfits wili be available !o auow altor pan ol
the ass€ts to be recovered.

Defered tax liabilities and the assets are measured at the tax raies thar are expecled ro apply in the period in which rhe
lisbility is setiled of the assets realized, based on the tax rates (an d tax laws) lhar havd b€en enacled or substantiatly enacred
by the end of the rcportine period.

Curently, The Company has not recognized defened tax due to Tax holiday period and company has no oiber sources of

6.6.6 Earnings Per Share (EPs)
Ednings per share has been disclosed on the lace of'Statement ofPrcfil or Loss and Other Comprehensire Income,in
accordance with rhe NAS 33.

? t. easic eamings per sha.e is computed by dividing the profitloss lor the year by rhe weighted average number of equily
shares oltstanding during the year. The weighred average numbef of equib/ shares outsatanding during the year is adju sled
for treasury shares, bonus issue, bonus element I the right issue ro exisring sharehold€rs, share spli and reverse split
(Consolidation of shares).

IL Diluted eamings p€r share is computed by dividins ihe prcfir(loss) for rhe year as adiusted for dividend. tnreresr ed
other cha.ges to expense or incone (net of any auributable taxes) rclaring i,o rhe diluiive potenrial equiiy sharcs, by the
weighted average numbefofequiry shares considercd for derivin_s basiceamig per share and lhe rveighled averase number
ofequity shares which muld have been issued on the conveBion ofall dilutive polential equily shafes. polenrial equily
shdes are de€med to be dilurive only iflheir conversion to equily shares would decrease the ner profit p€f share irom
continuing ordinary operations. Poteniial dilulive equily shar€s are deemed ro be conv€ned as ar lhe beginning of rhe
period, unless they have been issued at a laler daie. Diluled EPS has no! been calculared as no lotential eouitv exisls on
lhe reporting periods.

6.6.7 Provislons Contingent Liabilities and Comnitments
Provisions are recognised when the conpany has a prcsent obliSaiion (legal or consrrucrive) as a resuh ofa past even!. h
is probablethat an outjlow ofresou.ces embodying economic benefits rvillbe required !o setde rhe obligalion and areliable
estimate can be made ofthe amount of the obligation. When the conpany expecls some of all of rhe prolision to be
reimbursed, rhe rcinbursemen! is rccognised as an separate assei, bui only when the reimbursemenr is vinually cerrain.
Theexpenses related to provision is presented in srarement of profir and loss ne! ofany reinburseftenr. tfrhe efter oftime
value ofmoney is material, provisions are discounied using a cunent prc-lax rare rhar reflecrs, when appropriare, the sk
specificto the liabilily. when discounting is used, lheincrease in provision due to passageofrime is recosnjsed as finance
cost. A provision for onercus contracrs is recognised when the expected benefits !o be derived by lhe company frcma
contracl are lower than the unavoidable cos! of meeting its obl;gaiions under the conlraci. The provisions k m€aswed a!
the present value ofthe lowef ofthe expected cost of reminating !h€ conlract and the expected net cost olcontinuing with
the contract. Belore a prcvision is eslablished, the company recognises any impaimen! loss on the 6sel assocjaled wiih
me conracl

A contingenr liabilhy is identified as followsl

(n) A possible obligation that dises from past events and whose existence will be confirmed only by the occurrence of
non-occunence ofone or more uncerlain futu.e events not whotly wirhin the conirolofrhe enliry: or

(b) A presen! obligation ihat arises trom pasl evenls but is noir€cognised because:

(i) It is not probable thai an outflow ofresources embodyjng economic benefils wilt be required to setrle the
obligation; or

(ii) The amount of the obligation cannot be measured with suflici€nt reliabiliq,.

A coniingent asset is possible asset that arhes from pasl evenrs and whose exisrence will be confirn€d only by the
ce ofone or more uncertain future €vents nol wholly wilhin the conirolofthe enrily.

Commftments include ihe anounr of purchase order (net ofadvances) issued !o panies for compleiion ofasset.

Provisions, contingenr liabilities, contingent assets sd commirmenrs are reviewed al each reponinS period.

\./-
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a. Regarding payment dispute of NPR 19,28,00000.00 belween Ankhu Khola JalvidhyLrt Compan) and

Ramechhap Sherpa Construction Pv!. Ltd. (Civil Conlraclor oflhe Ankhu Khola Hydropower Proiect)

the proceedings has been caried our at Honourable HiSh Coull. The honoumble high coulr has decided

to send back the dispute for the process ofArbitralion.

6.6.8 Financial lrstrument
6.6.8.1 Financial Instruments

The company classifies financial assels and financial liabiliries in accordance widl the calegories speciiled in \AS 32 and

NAS 39,

6.6.8.2 Effectiv€ Interest Method

The effective interest merhod is a method of calculating the amoftised cost olthe financial insrrumen! and of allocalinS

interesr incom€ or expenses over rhe relevant period. The effective interest k the rale that exacrly discounts future cash

receipls or payments through expecled life or where apptpriate, a shorter period. lncome/expenses ar;sing on finucial
instruments alter applying d effective inlerest rate is recognised in ihe sraremeni of profii or loss Whe.e interesl

component is present inthe financial instruments. the impliciirale approx;malesthe effecrive jnlerest rale

6.6.8.3 Finsncial Instruments: Financial Assets

Findcial asset is any assetthat is:

(i) cash

(b) An equity inslrumenl of anothef enrity;

(c) A contractual right:

i) To receive cash or another financial asset from dolher entily; or

ii) To exchange financial assets or financial liabilities wilh another enlity under condidons thar are potentially

favourable to the entiry! or

(d) A contract tha!Nillormay be settled in the enlity's o\ln eqdty insiruments 3nd isl

(i) A non-derivalive for rhich the entity is of may be obliged to receive a variable numbef of rhe enrity's om
equiry nsirrjmentsi

(it) A derivative that will or may be setiled olher drd by the exchange of a fixed amoun! ofcash or another

tinancialass€t for a fixednumberoflhe enriry's own equily instruments.

Financial asseis are classified under four categories as required b) NAS 39, namely,

. Fair Value tnrouSh ProfitorLoss (FVTPL),

. Heldto Maruriry.

. l.oans and Receivables 3nd

. Available for Sale

Financial Assets oftheCompany compdses of Advances, Deposils. Oiher Receivables, Trade Receivables and Cash,/Ilank

These inslrumenrs are inrefestbearing and non-inreresr bearing. Where interest componentis presenl.lhe implicir interest

rate approximares effective inter€st rate. It is assumed that the carying amount represenls lhe amortised cosl olthe asers

6.6.8.4 Loans and Receivables

Loans and rec€ivables are non-derivaiive financial assels Nith fixed or deteminable paym€nis tha! are not quoted in an

actjv€ marker and ir is expected lhat substanrially all ofthe inilial resolrce will be recovefed, other than because ofcfedit

6.6.8.5 Held to Maturlty t\
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Held-to-maturityinvestmentsarenon-derivat;vefinancialasserswithfixedordeteminablepaymenlsthaidenlityintends
andisab)etohold!omarurityandthatdonolmeetthedefinitionofloansandreceivablesandarcnotdesignaledoninitial
rccosnitionasassetsalfairvaluelbroughProfitolLossorasAvailableforSale'He|d-lo-malurjqinveshentsde
measured at amortised cost.

6.6.8.6 Share Issue ExPenses

Shareissuerelaiedexpensesincun'edduringrhePreviousyedhasbeendeferredtonextyear'sharecapitalwasnot
recognised dnring the iear and such defefied €xpenditure has been charged offto share capilalor olher suitab]ehead once

lhe slare capiral is recognised.

6.6.8,7 Inpairment ofAdvances, deDosits and other receivables

lmpairmenlofadvancesdepositsalrdolherrecei\'ablesaretesledifanyindicalionisknown,TheCoi]panyhasasystem
olhacking the recoverability of these assets.

6,6.8.8cash and Cash Equivalent

cash and cash equivalenrs include deposits accoxnt balances mainlainedwith banks and financial instilulions These enable

the Conpa,ny to meet its short-tem liquidity requirements

Ttre carrying amounr ofcash and cash equilalents approximates their fair value. They de readily conleitible to known

amounlolcash and are subject to insignificant risk of change in value'

ThesebalanceshavebeenusedasCashandCashEquivalents|orthepreserrtationolsiatementofcashllowsaswe|L'
BanksandfinancialinslhutioninNepalarccloselyregulaledbytheNepalRaslraBank-TheConpanycloselyassesseslhe
dsks ofthese instruments dd there is no apparenr indication of inpaiment ofthese balances

6,6.9 F.iskAssociated with Financial Assets

The Conpany closely monirors the risks asociaied with the flnancial assets The Compel has an enleryrise risk

manaSemenl system commensuraie wilh ihe nature and the size of the business, which the management consde6

suffic;entto idellify, manag€ and monnor risks

6.6.10 Flnancial Assets at amortised cost

Financial assets are subs€quentl) measured at amortised cos! ifthese financial assets are held within abxsiness model

\rhoseobjeciive is hold thes€ assers in order ro collect contraclual cash flows and ihe contraclual tems olfte nnancial

asset siv; rise on speciiled dates to cashflows that are solelv pavnenls ofprincipal and interesl on the principle amounl

6.6.10.1 Fibarciala:srtq m€asur.d al fair ralue

Financial assets aremeasured a! fair valuethrough oiher comprehensive income ifthese financialasseh are held wilhin a

business modelwhose objectile is to hold these assets in order !o collecr confactual cash flowsor sellrhese fnancial

assets and the contractual lerms ofthe financial assets give rise on specified dales to cashllowslhar are solelv paymenls

ofprincipaland intercst on ihe principal amounr outstanding Financial assel notmeasuted almorlised cosl or inirvalue

ttrrougt ;tter comprehensive incone is carried al fair aalue through the stalemen! of proil! and loss For the financial

assel;malurin8 within one year ftom the reporiing dale.lhe carving ai]ounls appfoximate fah value due to shoner

maturitv of tbese inshuments

6.6.r0.2 Inpairln€Dt of Financiel Assets

l.oss allowance for expecrcd credir losses arc recognised for iinancialasseb neasured at amonised cost and lah lalue

rhrough the statenent ofprofit or loss. The conpany recognises impainnent loss on lrad€ receivables usmg expected

$edialoss mod€I. For financiat asseis whose credir risk has no! significanrly increased since iniiial recogniiion, loss

allowanceequaliorwelvemonthsexpectedcredhlossesrerecognised'LosSailowanceequaltothelifelimeexpected
cLedit losses is recoenised Ifrhe credit risk on lhe financial instruments has significanllv increased since iriiial

6.6.10.3 De-recogrttion of fbancial assets

company derecognises rhe financial assets only when lhe coniraclual righls lo the cash Ilows.frcm-the financid

ex;ire.OritdnsfeBthefinancialasserandthetrmsferqualifiesforrhederecognifionundefNFRS9llthe
*yn"i'r'"."-'ro'.o.,".ainssubstantiallyauthelisksandlewardsoftheownershipandcontinuetoconllolrhe

assel. the conpany recognises its retained inlere$ in the assets and d associated liabilitv forlhe amounts it

\"*



may have to pay.Ifrhe company retains subslantially alltherisks and rewdds ofownership ofthetransfened assets, the
company conlinue to recognis€ the financial assets and also recognises acollateralised borowinS lorthe proceeds

recerve.!.

On the de-rccognilion offinancial assets in irs enrir€ly, the dilTerence between rhe carrying.anounts measufed al the date
ofde-recognition and the consideratjon recej\ ed is re@Snised in srarement 4lpronr and loss.

6.6.11 Financtal Ltabtlttt€s & Equity Instruments

6.6.11.1 ClrsificatioD ofDebt or Equtty

Findcial liabiliries and equity insirumeni issuedby dre company are classified according 10 the subsiance ofthe conlraclual
arangemenls entercd into and the definitions ofa financial liabililies dd an equity instrument.

? o.6.t t.z cquity Insrruments

An equity ;nstrum€nt is any contract thai evidences a residual interest in the assets of the conpany after deducting all of
its liabilities. Equiry instrumenls are recorded ar the proceeds receired, net ofdireci issue cosi.

6.6.12 Financial Liabilities

A financial liabilit) is my liab;liq, that isl

a) Contmctual oblisarion:
(i) To delivercash or another financialassetto anolher enlityjor
(ii) To exchange financial assets or financial liabilities with another entib/ under conditions that are potentially
unfavourable to the

enriry; or
b) A contraci that will or may beseltled in the entity's own equiry instruments and is:

(i) A non-derivative for which the eniity is or may be obliged to deliver a variable nunber ofihe entlty:s own
equrry rnstl.limenrs;

(ii) A derivative that wlll or may be seltled other lhan by the exchange of a fixed amount of cash or anorher
financial asset for a fixed
number ol the enlhy's own equity instruments.

Finecial Liabilities are measured at fair value,ne! oftiansaction costs, and are subsequenrly measufed atanoftised cost,
using elleciive intercst mte method where lhe lime value ofmoney is significant.

6.6.12.1 Trade and Olher Payables

Trade and other payables mainly consist of amounrs the Company owes io suppliers and govemmenl authorily that have
b€€n invoiced or are accrued. These also include taxes due in relation to the Compdy's role as an employer. These anounb
have been inirially recogn;zed at con and it js mntinued at cost as il fairly rcpresenls the lalue to be paid since ildoes not
include interest on paybent. The canling amount approximate fair value duelo shonmalurity olthese instrunents.

6.6,12.2 Financial Guarant€e Contract
Findcialguddtee contract issuedby the company are those conlract thal rcquirea payment to bemade !o reimburse the
holder for lhe loss il incuN because the specified debtors fails to make a paynent when due in accordance sith the tems
ofa debt instrument- Financial gudanlee contract de recognised initially as a liabilio ai fair value. adj usted for transaction
cosls that are directly aitriburable to the issuance olthe guarantees.

6.6.12.3 De-recognitlon of ffnancirl liabiliti€s
A financial liabiliry are de-recognised when rhe obligation under the liabilities is discharged or cancelled ofexpires. when
an existing financial liabiliry is replaced by another lrom the same lender on subslantially different lelms, or lenns of the
exisring liabiliiy ar€ subslantially modified, such an exchange or modification is ireated as de{ecognilion ofrhe original
liabiliry and the rccognirion of the new liabiliry. The differences in lhe respeclive canying amount is rccognised in

'-::sqreme n r oiprofit dd lo$.



?

Financialassets and financial liab;lities are offset md the net amount is fepofed in lhe standalone balance sheel iltherc is
a curently enforceable legal righr ro offset the r€cognised amounts and there is an intention to settle on net basis, to realise

the assets and settle th€ liab;lities simultaneously.

6.6.13 Leases

Thedetemination ofwhether m daneement is (orconlains) a lease is based on !h€ subslances ofthe arangement al the
incept;on ofthe lease. the arangement is, or contains, a lease iffulfillment ofthe arrangement is depend€nl o.lhe use of
a specific assels or asseis and the armngement conveys a righl ro use rhe asser or assets even if ihal right h not explicilly
sp€cifi€d in an arrangened.

A leaseis classified at the inc€plion dateasa finance lease or moperaring lease. For arrdgements entered into priorto 0l
Snrawan,2074, the company has detamined whetherthe anangemen! conlain lease on the basis of facts and cjrcumstances

existine on the dateofthe lransilion.

6.6.13.1 The Company as a Lessee

A lease that translers substanrially a1l therisks and rewards incidental!o ownership !o lhe conpary is classified as a finance

lease. A leased asser is depreciared over the usetul life of the assets. However, if there is no reasonable ceftainly thal lhe
company will obtain ownership by the end ofrhe lease ierm, the asels is depreciated over the shorter 01 lhe siimated
usefullife ofthe ass€ts and lhe leaseterm.

linarce leases are caliialized at the commencement ol the lease al the inception date lair value ofthe leased aset or, at

the present valu€ ol the minimum lease paymenls a! the inception of lease. lvhichever is lower. l.ease payments are

apponioned between finance charges and reduction ofthe lease liability so as io achieve a constant rate ofinteresl on the

remaining balanceofthe liability. Finance charges are recognized in finance cosi inlhe siatemenl ofproiit and loss, unless
they arc dhectly attributable to qualilying ssets, in which case they are capilalized in accordance wilh lhe companl's

Seneralpolicy on the borowing costs.

opemring lease payments eerecognized as an expense in the Statement of profi! and loss on astraight-line basis over the

lease rem unless either:

Anolhef systenalic basis is more representative ofthe time patt€m of the usefs b€nefit even it the payments to the lessors

are not on that basist or the payments to the lessor are struclured to in$ease in line with expecled Seneral inflation to
compensate for the lessor's expected inflatiorary cost increases. Ilpayments to the lessorvary because offactorsoiher lhan

Seneral inflation, then this condition k not mer.

6.6.13.2 The Compeny as Lessor

Renlal lncome from operating leases are generally recognized on a straight-line basis ovef the lenn oilhe relevanl lease

except where another syslematic basis is more representadveoftheiime patten in which ecolomic benefits lrom the leased

assersare consumed. Inirial direct costs incured in negoliating andananging an operating lease4 are added 1o the carrying
amounis of the Leased assets and recognised on a stfa;ghr-line basis over the lease term.

6.6,11 Segment Reporting

6.6,14.1 OperatiDg Segmenf
NFRS 8 Operating Segments requires particular classes of eniities (essemially those whh publicly traded securilies) to
disclose infonnarion about their operaling segments, producls and seryices, the Seosraphical deas in rvhich they operate,

crd rhei' rajor c, 5,orer5.

The Company has onLy one reportable operating segment (both in tems ol SeoSmphy dd products) and therefore,

identification, classificatio. and d;sclosure ofsepdate r€poiable olerating segments in accodance wilh NFRS 8 is not

6.6.15 Share Capltal
Thecompey's regisre.ed share capital slructure is as followsl

Promoters 75%

aY
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Public 25o/"

It is the Company's policy to net offshare issue €xpenses wiih the capilal collected underNFRS. However, the Company's
shar€ capiial ha, not b@n adjusted for such expenses as they pertain to previous periods and will be net off liom share

capital in subsequenr yeai wherc share capilalis recognised. Therefore, share issue €xpenses incured lor thelear has be€n

deferred and settled when the share capital is rccognised.

6.6.16 StrfiBonus

Prcvision for staffbonus has been made in line wilh Eleclricily Ac1,2049. The company is still in loss so provision lbr
staiTbonus is nil for the repolted pe ods.

6.6.17 Long Term Lorn
AKJCL hasobtained long tem loan consortium financiDg for project consfuction from Prime commercial Bank Limited
as Lead bank including Machhapuchhre Bank l-imited, Sunrise Bank Limired, Kunari Bmk limited and Prubhu Bank
Limited. The conpdy has also availed Long lemr loan from Rastriya Banijla Bank LimiGd againsi the posted rare amount

as per the PPA beh{een rhe company and NEA od recomnendation fronr Ministry of Water Resources and Energ}.

? Other ExplaDafory Nofes:

7.1 lrterid Reports
lnterim reports have been publicly reported in accordance wilh dre requnementofSecurities Board ofNepal(SEBON) and

Nepal Slock Exchange Ltd. (NEPSE). These requireftents are malerially alignedwiih the requi.emenB ofNAS 34.

?.2 Related Parties Disclosures
The Company idenlifies the following as its related parties:

a. Those Charged $iih Govemanc€

Direciors and their Relatives

The Company has a s-menber Board of Diredors (BoD) appointed under the pro!hions ofCompanies Act 2073. Except

for tle following lransactions, the Company has not conducted any oihef lransaclion with directors or their relatives during

the financial year 2075/076 (2018/019).

s, N,

Ram Shrestha 2071/12/13 Til
2. Dinesh Prasad Shreslha 2015/02/13 Ti
5. Naravan Prasad Afr'al Dir€ctor 2075/02/t3 Til Date

6. Direclor 2075/02/13 Til Date

7. 2072-02-05 Ti

The following provides expenses incurrcd tbr $ose chdged lvith govemance ofAKJCL (Amounl in NPR)

b) Key Manaeem ent Personnel and TheirRelatives

2,45,000 70,000

Management Corsulrant

Key Mdrgement Personnel coInpensatton

Compeffarion to key managemen! Personnel ofrhe Company amounrs to NPR 18,82,352.06 and NPR 30,58,822.12 during

.1. Kamal Prasad Paneru

fiscal year 2074,75 and 2075/76 respectiv€ly.

c) Transacfior with BoD ofthe Company (Amount tn NPR)

0

\*7(



600000

d) Oth€r Matters

The Company has not entered inlo any related pary transaction except those menfioned above

7.3 Dlsrlosure on Fina ncial I nstruments and Risk Management

f NFRS 7 Dkclosure on Financial Instruments is applicab€ on the financial instruments. Ihe definition of Financla

Instruments is inclusive and cover both flnancia assets and liabiliti€s. Th€ company\ business activities €xpose it to a

variery offinaicial rkks, nam€ly primafllyto f uctuations in foreign curfency exchange rates, interest rates, equity prices,

iquidity risks and credir riskswhkh may adversely affect the fa ir va ue of its financialinstrum€nts. The companyb board

and senior managem€nt has ov€ra I responslbiity for the establishment and ovefsight of the cornpanys risk

managemeni. The companyt rlsk mana8em€nt policies are establlshed to identify and analyses the risk faced by the

cornpanyto set appropriate risk limit5 and controls and to monitor risk and adherenceto llmits. Rlsk nranaSement policies

and syst€ms are reviewed regularly to refect chang€s in market conditions and companys actlvities The rkk

manasementisdonebythecomparylmanagementthatprovidesassuranc€th€tthecompanysfinanciaLriskadivities
are governed by appropriate policies aid procedures and that financial risks are id€ntified, meas!red and managed in

accordance with the company! policies and risk objectlves.

7,3,1Cr€dit Rlsk

CreditriskistheriskthatthecoLrnterpartvwil notmeetitsobllSationsunderafinarcla lnstrumentorcustom€rcontract,

teadingtoftnanciallossto the conrpany. The company is exposed to credit risk from its operating activitie5 prirnarilytrad€

r€ceivables and adva'rces and from its financlng acilvities inc uding loans. The companY practlces of only d€aling with

creditworth! co!nterparties and obtaining sufflcient coliat€ra, where approprlat€, as means of mitigating the risk or

financial loss from defaults. The company's exposure and creditwodhiness of the counterparties are contlnuously

monitored €nd analyz€d.

7.3.2 LiquidiW Rhk

Liquidity risk ts the risk that the comp€ny rnay not be able to meet its present and future cash and co lateral obligatlons

without tncufring unacceptab e osses. tn order to conko and mitigate the liqLridlty risk and for better workinB capital

management considers both normEl and stressed condltions. A material and sustained shortfall in c.shflow cou d create

potenttat business continuity risk. To mitigatethe ftk the conipany has made arrangement ofadequate levelof OD facjlity

forshon term financinB from Prlme Commercial Bank Limited. The cornpany's fliance department regularLy monitors the

cash position to €nsure it has sufficient cash onEoing basls to meet operatjona n€eds. Any short t€ffn surpl!s cash

generated by the operatiig entities, over and above th€ amount requlred for worklnE (ap tal manaSement and orher

ooerationat requirements are rctained as cash and cash equivalents {to the extent requked) and any excess is invested

in inter€st be€ringterm deposit or cal deposit to optimize its cash r€turns on lnvestments

7.3.3 Market Risk

Market risk isthe riskthat the fairva ue orfuture ca5h flows of a flnancialinnrum€nt willf uctuate because ofchanges

in market prices. Market prlc€s comprhes mainly following tvpes ofrisk.

7,3,4CurrencY Risk

The company is subject torhe riskthat chanSes in fofelgn currencyvalues impactthe company! import of nventori€s of

spare parts and property, pLant and equipmeit. There is no unhedeed €xposufe to the conrpany on hoiding financial

assets (Bank batances and trade f€ceivab es)and iabiiti€s (trade payables)otherthan in thekfunctlonalcurrency The

company k €xposed to foreign exchange fisk arising from varlous curr€ncy exposLrres, prirnariLy with fespect to lJnit€d

State Do tar. The aim ofth€ appfoach to managem€nt of currency rkk is to leave the company with no material residua

risk. Slncethefe is no sl8nificant curency risk, the company has not enter€d into anvforward contract.

Particulars Nature

Ram Shrestha Loan

Transaction B{lmce

200000 200000

(600000)

Trarsaction Balance

10o0oo 1200000

Vfu:
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7.3.5 lnt€rert Rate Risk

tnter€st rate risk is the risk that the fak value or future cashflows of the financla instrument will fluctuate because oJ

chanEes of interest rates in market, The company! exposure to the risk of changes in rnarket lnterest rates reates

pr]mar]Lytothecompany's|ongtermandshort-termdebtobigations.Sinceth€inter€strat€isinflu€ncedbyrnarket

'orc€s'Whichisbevondthecompanylscont|o|,thecompanyhasLittLerc|etopLayformii]m]zingthisrisk.However,thecompany mitigaies the riskthrouSh n€gotjations wlth r€spective authorities on reasonable perlods

7.3.5 Capital Manageme nt

Fo|thepurposeofcompanytcapitaManagernent,capita]inc|Udedissuedcapitaanda|loth€lequityreserves
attributable to the equity holders of th€ companv Th€ companv manages its capital so as to saleguard its abiitv to

con|nue as Soing concern and to optirnize returns totheshareholders, The capital structure of th€ company is based on

manag€ment'sjUdcementoftheapp|opriateb€|anceofk€yelementsiiord€rtorneetitsstlategicanddaYtodayneeds,
ThecompanycongidertheamountofcapitaIinproportiontorkkandman€gethecapitalstructur€inthe|]Shtofchan8es
in econo rn ic co nditlons and the rh k cha racteristks ofthe underving assets'

Th€ aim of the company is to translate profitable growth to suffici€nt cash geieration through €fficlent capital

management-Thecompany'spo|icyistomaintajnastab|eadstronScapitaIgtructUreW]thafocusontota|€qu]tysoas
to maintain investor, creditorto bu d market confldence and to sustaii fLrt!r€ development and growth of its bLrsiness

ftecornpany!focus]sonkeepinEskongtotaIequitybasetoensureindependence,s€curity,asweIash]Shfinancia
flexibiityfor potentialfuture borrcwin8s if r€quireswlthout impactingthe risk pfofil€ ofthe companv The companv wil

takeappropriatestepsinordertomaintain,orifadjust,itscap]taIstructure'Themanagementrnonitorsthe|eturnon
capltalas wellas the leveLof dlvidends tosharehold€rs

7.3.6 Disaster Managen €nt

Adisasterissudden,calanitousnaluraleven!1ha1se|iouslydhruplslhefundioninSofthecommunii}orsocietyand
causes human, material, economic or environmenlal losses rha! exceed the community's or socieB's abilily to cope usinS

irs resources. Disasre. occurs when a hszard ihpac!on vulnerable people. Disasters are older than mankind we cannol

conlrolthe hazard like flood, eafthquake, fire' landslide dd so on but 
've 

can minimize lhe damagewhich ma} cause b}

such hazards. Preparedness is rle key poinr for minimizing the loss or damagewhlch may occursdueto disaslers Aswe

know hu ards ar; older rhan rhe mankjnd so there is some fend in accourance of such evenrs like flood, earrhquake so

wehaae!opredictandprepareforthesekindsof]razards.Disasterjstheproductofprocessandexposurclhloughihe
process or;azads are;arunl so we canno! exadty identify ir bu! by thring possible hazards Iike flood. landslide and
,fireodsoonwhichmayoccur.Theconpanycanonlyreducethedamagebyreducingsucht]ringsonexposu|eo|

disasters.AKJCI-hastriedtoreducethechdcesofdamagebyinstallinggabionandproiecrionwauforplotectionfrcm
floodand in$alling firefighting equipmen! fof protecfion frcn fire

7.4 Subsequent Event:

There has nor been any siSnificanl reporlable event after the repofting date which lequires !o be either adjusted or disclosed

while preparing financ;al slatements

7.5 Llmitations of NFRS:

DuringNlRsimplementation,whereeve|lheinfomatjonisnoladequarelyavailableandthecost!odeleloplhesame
NoulJexceed thsben€fit derived fmn ii, if any has be€n noted and disclosed in ihe respeclive seclions ofthis finmcial

8 Fkst Tlme Adoption ot NFRss

Thefinanciatsratements have been prepared in accordanc€ with applicable Nepa Financial ReportlnS Standards (NFR5)

issledbyAccountingstandardBoaldofNepa].ThecompanyhasadopteditwitheffectfromlShrawan20T5,witha
transition date of shrawan 1,2074. These financial stat€rnents forthe year €nded Ashadh 2075 are thefj|st th€ cornpanv

has prepared its under lFRs. For all thr perlods upto and including th€ vear ended 32 Ashadh 2075' the companv had

pr€par€d lts financial statements in accordance with ear ier issued Nepal Accunting Standards {H€relnEfter feferred as

Pr€vious GAAP). The €doption of NFRS has been carried out in accordanc€ with NFRs1, First time adoptior of NFRS NFRS

l requtresthat atlNFRs and interpr€tations that ar€ issuedand effective forthefirst NFRs Financial Stat€rn€nts be applj€d

restropectjvelv and conshtently for al financial years presented. AccordinSly, the cpmpany ha5 prepar€d financla

staiem€nts which comply with NFBs for the vear end€d ashadh 2076 tosether wiih the comparatlve inform"''"" 
"1*,:,-l;,a.
.,.:is)',|.-"r, '
',,t/'
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and for the year ended Ashadh 2075 and the openliS NFRS Ealance Sheet as at Shrawan 1, 2074 which G the date oi

transitlon to NFRS- Significanl changes from the accounljne policies adopted under previous GAAP (ershvhile Nepal

Accounting Standards) dd the adoption ofNFRS has been disclosed in the respeclive s€gnents, jncludingthe inpact

In preparingtheseNFRsfinancia statem ents, the com pany has avaied certain ex€mptions and exc€ptions in;ccordance

wth NFRS 1, as explain€d below The resultlng difference between ihe carryingva ues ofthe assets and iabllities ln the

financial statements as at the transition date under the NFR5 ard previous GAAP have been recognD€d dlrect Y in the

equitv (retaiied earning or another appropriate cateSory of equlty.)This noie explains the adjustments made bv the

comF.y in restating its previous GAAPfinancia statem e nts, lnc udin g the statement of F ina ncia Positlon as atShrawan

12074 and the fina ncia L statements as €t and for the vear €nded 3l Ashadh 2074

A. Exemptions fiom R€strosp€ctive Application

NFRS 1a lowsfirsttim€ adopters certain exemptionsfrom retrospective application ofcertaln requirements undet NFRs

The company has elected to aply the fo lowing optional exemptions from r€trospective appllcatioi:

Deern€d costfor Property, Plant and Equiprnent and Inta ngible Assets

The cornpanv has elected to measur€ all its property, plant and equipment and lntangib e assets under progress in th€

Previous GMPcarrying amount as its deemed cost on the date of tra nsition to NFRs

B, E)(ceptlonsto RevospectiveApplication

The company has applled fol owing exceptions to the retrospective app ication of NFRS as mandatorll\/ reqLrired under

NFRs1.

i, Estimates:

on the ass€ssment ofthe estimat€s made und€r the Prevlous GI"AP financia statements, th€ companY has concLuded

that there is no necessityto revise the estimates !nder NFR5, as there is no objective evid€ncethat those estimates were

in error. Howev€r. estimates that were required undef NFRS but not feqLrired under Pr€vious GAAP ar€ m€de bv the

cornpanyforthe relevant reporting dates reflectinS conditions exlsting at that date

ll. classificatlonandMeasurementoffinancialassets

The ctassification of financialassets to be measured at amortised cost or fair valuethrough other comprehensive income

is made on the basis of the facts and cifcumstances that exlsted on the date oftransition to NFRs

iii. Defecosnitio n ot flnancia I assets and llabiliti€s

The companY has applied the de_recognition requifenrents offinancialassets and financial llabilties

c. Transltlonto NFRs-Reconcllliations

Thefotjowing recconcitiations providesth€ explanations and quantification ofthe differences arislngfromthetransltion

from Prcvious GAAPto NFRS in accofdEncewith NFR51

i, R€concillation of Equltv as ta Shrawan 1 2074

ii. Recconciliation of Equityas at 32 Ashadh 2075.

iii. Reconciliation of statement of Profit or Loss and other comprehensiv€ Income for the v€ar ended 32

Ashadh 2075.

lv. Adjustments tostatements of Cash Flows

Previous CAAP informatlon has be€n reclassifi€d/regrouped in accordance with NFR5, whef€ever nec€ss.rv, based on

th€ audjted flnancja statements ofthe companv forthevear ended Ashadh 32 2075 and Ashadh 312074

A. Propen, Plant & Equipment

Under the pfevious GAAP, depreciation chErged for PPE was bas€d on depreciatlon rate pr€scribed by Iicome TEX ad
2058, Nowthe depreciation rate charg€d forthe PPE has been charged estlm€ting llfe ofthe assets.

B. Other Equity hvestments

a. Investment in shar€s are redassified separatey as Investm€nt ln Otherequitv investments

\"*



c. otherNon-currentassets
Advance to Supplie. which is outstanding fof more than 12 month from reporting date and other d€pos t has been
reclassiii€d as othef non,cu rrent which was previousty repo.red under current assets.

D. OtherCurrent Assets

a. Advance to sLrppliers and prepaid expenses have been grouped as oth€r curent .ssets which were ear[e.
grouped under advance & deposlt.

E. Other Equity

Net Effect of change in dssets and liabitities dueto diffef€nt measu.enrent chang€s on acco!ntof NFRS adjustm€nt.
F. Non-Cu rrent Flna ncial Liabilittes
sorowing which is p€yabl€ after period of 12 months have been dassified under Non-Current Financia Liabi ities
G. Borowint
curfent portion of long term loan has been ctassifi€d as short term borrowingwhich was previousty rcpoired as curreit
Liabiliu€s.

H. Trade Payables

C!rrent portion of payable of suppliers has been rectassjfied as Trad€ payab e which was previousty reported !nder
Current Liabilities.

l. Other Fhan cia I Lia bilitles
Roya ty payable and other payables have been grouped under other curr€nt ftianciat tiabi ities.
J. Other Current Liabllltles

Bonus Payable, VATpayabl€,T05 payab e, em ployee accou nts payab e, have been Erouped undef oth€r c!rrent tiabitities
which were ear iergrouped undef curr€nt liabttities.
K, Otherlncome
Financia income from bank has been cassified and shown separatey as finance incom€ on the face ofsopL which was
pr€vious y repoded und€rother incom€.
t. Adminlstrative & OtherOperatint Expenses

a. IPO Expenses has be€n shown directly on SoCiE which was eari€r ctasstfied as Administra|v€ and other

M. Flnance lncome

Intefest effect of measuring the non-current financiat assets/ iabi ities on amorhed cost has been c assified as other
iinance i'rcome/(cost).
N. Finance Costs

a lnt€rest effect of measuring the non-curr€nt financia assets/liabilities on anrortked cost has beef ctassified as
other finance income/(cost).

9 Approval of FinaDcial Statenents:

The acconpanied financial statements have been approved mdaulhorized lor issue by rhe Board ofDireclors jn its meeling
held on 2076.08.25 and have been recommended forapprovat by shareholders in the Annual ceneral meerng.
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